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7TKH FRQWLQXRXV GHOLYHU\ RI HIFHOOHQW FRVW HIIHFWLYH
ZDVWHZDWHU VHUYLFHV LQ FRPSOLDQFH ZLWK DOO UHJXODW
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7KH OLDPL 'DGH :DWHU DQG 6HZHU 'HSDUWPHQW LV FRPPLWWH

WKH QHHGV RI OLDPL 'DGH &RXQW\ UHVLGHQWYV EXVLQHVVHV

SURYLGLQJ KLJK TXDOLW\ GULQNLQJ ZDWHU DQG ZDVWHZDWH!

ZKLOH SURYLGLQJ IRU IXWXUH HFRQRPLF JURZWK YLD SURJL

LPSOHPHQWLQJ ZDWHU FRQVHUYDWLRQ PHDVXUHV VDIHJXDUG

DQG WKH HQYLURQPHQW DQG SURYLGLQJ IRU FRQWLQXRXV SUF
DQG FRVW HIILFLHQFLHYV
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+RQRUDEOH 'DQLHOOD /HYLQH &DYD OD\RU

+RQRUDEOH -RVH 3 'LD] &EBIUWPRRQVDIGHRPRRXQW\ &RPPLVVLRQHUYV
+RQRUDEOH +DUYH\ 5XYLQ &OHUN RI WKH &LUFXLW DQG &RXQW\ &RXUWYV
3HGUR - *DUFLD 3URSHUW)\ $SSUDLVHU

*HUL %RQJRQ .HHQDQ &RXQW\ $WWRUQH\

OLDPL 'DGH &RXQW\ )ORULGD

IDGLHV DQG *HQWOHPHQ

‘H DUH SOHDVHG WR SUHVHQW WKH $QQXDO &RPSUHKHQVLYH )LQDQFLDO !
'"HSDUWPHQW WKH 'HSDUWPHQW D N D :$6HIWHBPREKH ILYFDO \HRUVHQGH
UHSRUW SUHVHQWYVY D IXOO VHW Rl ILQDQFLDO VWDWHPHQWY SUHSDUH
$FFRXQWLQJ 3ULQFLSOHV *$$3 DV SURPXOJDWHG E\ WKH *RYHUQPHQWD
DQG DXGLWHG E\ D ILUP RI LQGHSHQGHQW FHUWLILHG SXEOLF DFFRXQWD(

ODQDJHPHQW KDV HVWDEOLVKHG D FRPSUHKHQVLYH IUDPHZRUN RI LQWHU
IRU DVVHUWLQJ WKH ILQDQFLDO VWDWHPHQWY DUH IDLUO\ SUHVHQWHG 7
DEVROXWH DVVXUDQFH WKDW WKH ILQDQFLDO VWDWHPHQWY DUH IUHH |
FRVW RI D FRQWURO LV FRQVLGHUHG WR HQVXUH LW GRHV QRW H[FHHG W
DXGLWRU KDV H[SUHVVHG DQ RSLQLRQ RQ WKH ILQDQFLDO VWDWHPHQYV
UHVSRQVLEOH LQ DOO PDWHULDO UHVSHFWV IRU ERWK WKH FRPSOHWHC
WKLV UHSRUW )RU WKHEHSWHPEHHDUWMKMHGHGEDUWPHQW UHFHLYHG DQ XQFP
IURP LWV LQGHSHQGHQW DXGLWRUYV

7KLV UHSRUW PD\ EH DFFHVVHG YLD WKH ,QWHUQHW DW KWWS ZZZ PLDP
ILQDQFLDO VWDWHPHQWY FRPSULVH WKH ODQDJHPHQWXxV 'LVFXVVLRQ D
QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DQG 5HTXLUHG 6XSSOHPHQWD!
LQGHSHQGHQW DXGLWRUVXx UHSRUW LV WKH 0'$ ZKLFK SURYLGHV D QI
DQDO\VLV Rl WKH 'HSDUWPHQWXxV ILQDQKHDO' BFRRFSOHMNQWRW WKLV /F
7UDQVPLWWDO DQG VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK LW



352),/( 2) *29(510(17

,Q '"HFHPEHU WKH %RDUG RI &RXQW\ &RPPLVVLRQHUV %RDUG RI OLIL
FUHDWHG WKH OLDPL 'DGH :DWHU DQG 6HZHU $XWKRULW\ $XWKRULW\ IR
UHVSRQVLEOH IRU SURYLGLQJ ZDWHU DQG ZDVWHZDWHU VHUYLFHV WKUR:
ZDWHU DQG ZDVWHZDWHU V\VWHPV RI WKH &LW\ RI OLDPL DQG RI WKH &
$XWKRULWY 7KH %RDUG FKDQJHG WKH VWDWXV RI WKH $XWKRULW\ WR WK

XQGHU WKH SURYLVLRQV R1 OLDPL 'DGH &RXQW\ 2UGLQDQFH H
DQG 6HZHU $XWKRULW\ '"HSDUWPHQW U 2Q 2FWREHU WKH '"HSDUWP
'‘DGH :DWHU DQG 6HZHU "HSDUWPHQW 7KH OLDPL 'DGH :DWHU DQG 6HZHU
VHZHU XWLOLW\ LQ WKH VRXWKHDVWHUQ 8QLWHG 6WDWHV VHUYLQJ PRUF

7KH '"HSDUWPHQWxV ZDWHU V\VWHP FRQVLGHUHG WKH ODUJHVW ZDWHU >
DSSUR[LPDWHO\ UHWDLO FXVWRPHUV DQG PXQLFLSDO ZKROHVDO'
:DWHU LV GUDZQ SULPDULO\ IURP WKH VXUILFLDO %LVFD\QH $TXLIHU D Q
XQGHUOLHY DQ DUHD RI DERXW VTXDUH PLOHV LQ OLDPL 'DGH %URZD

7KH ZDWHU V\VWHP FRQVLVWY RI WKUHH UHJLRQDO ZDWHU WUHDWPHQYV
RVPRVLVY ZDWHU WUHDWPHQW SODQW DQG ILYH VPDOO DX[LOLDU\ WUHDW
RI WKH &RXQW\ 7KH WKUHH UHJLRQDO SODQWYV DUH -RKQ ( 3UHVWRQ +L
SODQWYV 7KH WRWDO FRPELQHG FDSDFLW\ RI WKH WKUHH UHJLRQDO :73V
DUH IRXUWHHQ ZHOOILHOGYV FRPSULVHG RI SURGXFWLRQ ZHOOV JOR
DQG UHFRYHU\ ZHOOV 7KHVH ZHOOV VXSSO\ XQWUHDWHG ZDWHU WR WKH

:DWHU GLVWULEXWLRQ WKURXJKRXW WKH VTXDUH PLOHV VHUYLFH DU
ZDWHU VWRUDJH DQG SXPSLQJ IDFLOLWLHY DQG PRUH WKDQ PLOHV R
WR LQFKHVY LQ GLDPHWHU

7KH ZDVWHZDWHU VA\VWHP VHUYHV DSSUR[LPDWHO\ UHWDLO FXVW
FRQVLVWLQJ RI PXQLFLSDO FXVWRPHUV DQG WKH +RPHVWHDG $LU 5HY\
ZDVWHZDWHU WUHDWPHQW SODQWYV ::73 RYHU VHZDJH SXPS VWDWL

DQG WUDQVPLVVLRQ SLSHOLQHV PDQKROHV OLIW VWDWLRQV DQG IRUFFE
DSSUR[LPDWHO\ VTXDUH PLOHYV 7KH WKUHH ::73V DUH WKH 6RXWK 'LVW
173V 7KH GLVSRVDO RI WKH E\ SURGXFWV RI WKH WUHDWPHQW SURF
ZDVWHZDWHU LV DQ LPSRUWDQW SDUW RI WKH '"HSDUWPHQWxV SODQ WR

'LVSRVDO Rl WUHDWHG ZDVWHZDWHU DW WKH 1RUWK 'LVWULFW 30DQW D
GLVFKDUJH LQWR WKH $WODQWLF 2FHDQ $ SRUWLRQ Rl WKH WUHDWHG HI
YLD GHHS LQMHFWLRQ ZHOOV (QYLURQPHQWDO VWXGLHV FRQGXFWHG E
DQG H[DPLQDWLRQV E\ WKH 6WDWH DQG WKH 'HSDUWPHQW FRQGXFWHG |
DQG UQR XQUHDVRQDEOH GHJUDGDWLRQU WR WKH HQYLURQPHQW EHFDX
'LVWULFW 30DQW DQG WKH &HQWUDO 'LVWULFW 30DQW LQWR WKH $WODQ

OHJLVODWLRQ ZDV SDVVHG PDQGDWLQJ D SKDVH RXW Rl RFHDQ RXWIE

7KH 6RXWK 'LVWULFW :DVWHZDWHU 7UHDWPHQW 30DQW GLVSRVHV RI LW

ORZHU )ORULGDQ $TXLIHU DW D GHSWK EHORZ IHHW ,Q WKH 'HS]
DGGLWLRQDO GHHS LOMHFWLRQ ZHOOV DV SDUW RI LWV PLOOLRQ JD«
) < WKH HSDUWPHQW ILQDOL]HG RSHUDWLRQDO SHUPLW IRU DOO WKH

QRZ IXOO\ RSHUDWLRQDO

7TKH '"HSDUWPHQW FRQWLQXHV WR SODQ DQG GHVLIJQ UHFODMPKHS ZDW
'"HSDUWPHQW UHXVHG 0* RI WUHDWHG ZDVWHZDWHU $GGLWLRQDO FI
FXUUHQWO\ LV DYDLODEOH DW WKH 6RXWK 'LVWULFW :DVWHZDWHU 7UHEL
UHXVH TXDOLW\ ZDWHU SURIGKKFHSDIUQZVPHQW LV FRPPLWWHG WR GLVWULE
ZDWHU IRU DTXLIHU UHFKDUJH LUULJDWLRQ SRZHU SODQW FRROLQJ DC
WHFKQLFDOO\ HQYLURQPHQWDOO\ DQG HFRQRPLFDOO\ IHDVLEOH
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(&2120,& &21',7,21 $1' 287/22.

7KLV UHSRUW (FRQRPLF &RQGLWLRQV DQG 2XWORRN UHYLHZV WKH OHY
DQG IRUHFDVWY WKH DUHDxV HFRQRPLF RXWORRN IRU QH[W ILVFDO \HDU

2QH \HDU DJR LQ WKH \HDU HQG RXWORRN IRU WKH ORFDO HFRQRP\ L
UHERXQG LQ HFRQRPLF DFWRVPLWAKHQGHKSUHVVHG OHYHOV RI WKH SULRL
LQFUHDVHG NQRZOHGJH RI WKH &29," YLUXV WKDW WKHUH ZRXOG EH H
JRYHUQPHQW LQ :DVKLQJWRQ

3URVSHFWYV IRU JURZWK Rl WKH 8QLWHG 6WDWHVx HFRQRP\ ZHUH WKRXJK!
UHYHUVLQJ WKH IDOO RI SHUFHRMF R QGRMA HQRS WK MHH PQUWWHUQDWLRQDO
DQG E\ D VOLJKWO\ OHVVHU GHJUHH DFFRUGLQJ WR WKH 2UJDQL]DWLRQ
2(&' DQG WKH &RQJUHVVLRQDO %XGJHW 2IILFH

(FRQRPLF FRQGLWLRQV LQ /DWLQ $PHULFD DIWHU H[SZHIUH GRIRMHBW H GS
H[SDQG E\ SHUFHRWV®HU H[SDQVLRQ LQ WKH 86 HFRQRP\ UHODWLYH \
UHVXOW LQ DQ LQFUHDVH LQ LPSRUWV UHODWLYH WR H[SRUWV WKDW FR
IORZLQJ WKURXJK OLDPL 'DGH SRUWYV

5HDO HVWDWH DQG FRQVWUXRZ\WURQHDFMAW HE \WR) VEHSEHOV XXV PRUWJIDJH
UHPDLQHG DW KLVWRULFDOO\ ORZ OHYHOV DQG LQFUHDVHG GHPDQG D
FRQVWUXFWLRQ

7TRXULVP LQGLFDWRUYV ZHUH H[SHFWHG WR LPSURYH DHRHURNKRWXEK X®O UNH K
UHWXUQ WR SUH SDQGHPLF OHYHOV LQ )< DV UHVWULFWLRQV ZHUH OL
DFWLYLWLHY DQG DV SRWHQWLDO WUDYHOHUYVY UHPDLQ KHVLWDQW WR WD

OLDPL 'DGHxXxV HPSOR\PHQW ZDV H[SHFWHG WR H[SDQG DV SHRSOH JRW X
SDQGHPLF UHODWHG UHVWULFWLRQV DQG PRUH VR DV WKH VKDUH RI UH
WKH VKLIW LQ HPSOR\PHQW IURP VHFWRUV PRVW DIIHFWHG E\ WKH SDQ
H[SHFWHG

$vV ZzDV VWDWHG LQ ODVW \HDUxV DVVHVVPHQW WKDW OLDPL 'DGHxV HFF
IUDJLOH UHERXQG LQ )< 'LWK WKH GHJUHH RI H[SDQVLRQ GHSHQGHQW
/IDWLQ $PHULFDQ DQG &DULEEHDQ FRXQWULHYV RI WKH UROORXW LQ YDFI
QHZ VWUDLQV RI WKH FRURQDYLUXV WKH OHYHO RI ILVFDO VWLPXOXYV F
SULFHV DQG WKH UHVXOWLQJ SRWHQWLDO LQIODWLRQDU\ SUHVVXUHV

7KLV IRUHFDVW RMXXQHG RXW WR EH D IDLU DVVHVVPHQW RI WKH \HDU
SHUIRUPLQJ LI DQ\WKLQJ VRPHZKDW EHWWHU WKDQ H[SHFWHG DW WKH V

7TKH QDWLRQDO HFRQRWDZ@®@ )YJHERXQG LQ HFRQRPLF DFWLYLW\ ZLWK UH

**3 LQFUHDVLQJ DW DQ DQQXDO UDWH RI SHUFHQW SHUFHQW IR
GHFUHDVH RI SHUFHQW LQ WKH SULRU \HDU SHUFHQW IRU WKH F|
EURXJKW DERXW E\ D UHERXQG LQ WKH OHYHO RI LQYHVWPHQW WKDW ZH
DQ H[SDQVLRQ RI SHUFHQW LQ )< DQG E\ D VWURQJ VKRZLQJ LQ SH
SHUFHQW UHYHUVLQJ D SHUFHQW GURS LQ )< 7KH VZLIW UHYHUVD
ZLWK VXSSO\ FKDLQ FRQVWUDLQWY DQG HDV\ PRQHWDU\ DQG ILVFDO SR
,QIODWLRQ DFFHOHUDWHG IURP D PRGHVW SHUFHQW LQ )< WR S
DOPRVW \HDUV )< 7KLV LQFUHDVH LQ WKH OHYHO RI LQIODWLRQ ZL
XQHPSOR\PHQW UDWH RI EDVLV SRLQWV WR SHUFHQW

$W WKH FRXQW\ ONDPHEOLWY XQHPSOR\PHQW UDWH LQFUHDVH DQG VDZ SD
VHFRQG WLPH DIWHU D GHFDGH RI JURZWK 7KH UHVLGHQWLDO UHDO HV
PHGLDQ VDOHV SULFH VLQJOH IDPLO\ KRPH VDOHV FRQGRPLQLXP VDOH\
UHVLGHQWLDO EXLOGLQJV DOO XS E\ GRXEOH GLJLWYV
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$IWHU D VKDUS GHFOLQH LQ )< WD[DEOH VDOHV LQWHUQDWLRQDO W
DQRG DYHUDJH KRWHO URRP UDWHY DOO UHERXQGHG GXULQJ )< DOWK
QRW \HW WR SUH SDQGHPLF OHYHOV

:KDW IROORZV LV DQ RYHUYLHZ RI WKH HFRQRPLF FRQGLWLRQV WKDW SU|I
DQRG D EULHI GLVFXVVLRQ DERXW WKH WUHQGY DVVRFLDWHG ZLWK WKH DI

(03/2<0(17

"XULQJ )< QRQDJULFXOWXUDO ZDJH DQG VDODU\ HPSOR\PHQW DQQXDO I
DSSUR[LPDWHO\ MREV 7KLV GHFUHDVH RI SHUFHQW OHIW WRWD
QRQ VHDVRQDOO\ DGMXVWHG GDWD IURP WKH %XUHDX RI /DERU 6WDWLV\
LPSURYHPHQW IURP WKH SULRU \HDU ZKHQ WKH GHFOLQH ZDV SHUFH
LQFUHDVH RI WKH XQHPSOR\PHQW UDWH 7KH DYHUDJH DQQXDO XQHPS
SHUFHQW FRPSDUHG WR SHUFHQW D \HDU HDUOLHU %UHDNLQJ GRZ
XQHPSOR\PHQW UDWH VWHDGLO\ GHFOLQHG RYHU WKH ILVFDO \HDU VW
ILQLVKLQJ DW SHUFHQW LQ WKH IRXUWK ILVFDO TXDUWHU

$IWHU GHHS ORVVHVY LQ HPSOR\PHQW LQ DOPRVW DOO VHFWRUV LQ )<

DW D VORZHU SDFH /HLVXUH DQG KRVSLWDOLW\ WKH VHFWRU WKDW VKH(
)< ZLWK D GHFOLQH RI SHUFHQW RU MXVW RYHU MREV 7KH VH
JRYHUQPHQW ZLWK D GHFOLQH RI SHUFHQW RU MREV IROORZHG E
GHFOLQH RI SHUFHQW RU MREV 5RXQGLQJ RXW WKH WRS LQGXVYV
D ORVV RI MREV RU SHUFHQW DQG ZKROHVDOH WUDGH ZLWK D ORYV

2Q WKH SOXV VLGH WZR VHFWRUV PDQDJHG WR DGG WR HPSOR\PHQW
VHUYLFHV XS SHUFHQW RU MREYV DQG ILQDQFH XS SHUFHQW RU

5($/ (67$7( 0$5.(7

7TUDGLWLRQDOO\ WKH UHDO HVWDWH VHFWRU LQ OLDPL 'DGH &RXQW\ LV
RI WKH &RXQW\xV HFRQRPLF KHDOWK 7KH HIIHFWV RI WKH SDQGHPLF RQ '
PL[HG )< DLGHG E\ UHFRUG ORZ PRUWJDJH UDWHV LQFUHDVHV LQ ZRU
VWLPXOXVY DQG LQFUHDVHG LQIODWLRQ H[SHFWDWLRQV UHVXOWHG LQ D L

7KH VWURQJ KRXVLQJ PDUNHW LQ )< FDQ EH VHHQ LQ DQ LQFUHDVHG
FRQGRPLQLXP VDOHV DQG UHVLGHQWLDO FRQVWUXFWLRQ DFWLYLW\

'XULQJ )< VDOHV RI HILVWLQJ VLQJOH IDPLO\ KRPHV LQFUHDVHG SHUFH
WR KRPHY VROG 6DOHV RI FRQGRPLQLXPV LQFUHDVHG HYHQ PRUH
RYHU XQLWYVY VROG &DVK VDOHV DFFRXQWHG IRU LSHOER @ W IRW KD @
VKDUHV VLQFH )<

,Q WHUPV RI YDOXDWLRQ KRXVLQJ SULFH DSXWHFHGWDRQVBRE W LSQXHGE L
IDPLO\ KRPHV URVH E\  SHUFRHOQHIVWIKDX LQ WKH ODVW WKUHH \HDUV FRPE
SULFH IRU H[LVWLQJ FRQGRPLQLXPV URVH E\ SHUFHQW LQ )< PRUH \

5RXJKO\ PLGZD\ WKURXJK )< WKH 8QLWHG 6WDWHYV )HGHUDO +RXVLQ
DQG HYLFWLRQ PRUDWRULXP RQ TXDOLI\LQJ UHVLGHQWLDO SURSHUWLHYV
QHZ IRUHFORVXUH ILOLQJY SOXPPHWHG IURP QHZ ILOLQJV LQ )< !

ZLWK WKH VWURQJ KRXVLQJ PDUNHW QHZ ILOLQJY GURSSHG HYHQ IX!|

,Q WHUPV RI QHZ UHVLGHQWLDO FRQVWUXFWLRQ IROORZLQJ D SHUFHQ
) < VDZ WKH QXPEHU RI XQLWYVY SHUPLWWHG LQFUHDVH E\ SHUFHQ'
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7KH FRPPHUFLDO LQGXVWULDO FRPSRQHQWYV RI WKH UHDO HVWDWH PDU
GLVSOD\HG VFDQW HYLGHQFH RI EHLQJ LPSDFWHG EAKWKVWHBW®R G HP[ISHH GLH [
VOLIJKW FKDQJHV LQ YDFDQRRPSDWH®G WR)WKH SUHYLRXV \HDU 2IILFH YDF
WR SHUFHQW ZLWK WKH DYHUDJH UHQWDO UDWH SHU VTXDUH IRRW |
UDWH UHPDLQHG VWDEOH DW MXVW RYHU SHUFHQW $YHUDJH OHDVH UD
E\ SHUFHQW SHU VTXDUH IRRW ZKLOH DYHUDJH OHDVH UDWHV L
SHUFHQW WR SHU VTXDUH IRRW 7KH LQGXVWULDO PDUNHW VDZ YDFLC
WR SHUFHQW L®YHPUYUDIH OHDVH UDWHV IRU LQGXVWULDO VSDFH UHPD
VTXDUH IRRW

6$/(6 ,1',&3$7256

7TD[DEOH VDOHV LQ OLDPL 'DGH &RXQW\ UHERXQGHG VWURQJO\ LQ )< l
%RWK SRVW ORFN GRZQ SHQW XS GHPDQG DQG JRYHUQPHQW VWLPXC

WR UHYHUVH DOO WKH GHFOLQH RI WKH SULRU \HDU DQG WKHQ VRPH LQI

)< WR LWV KLIKHVW OHYHO RQ UHFRUG MXVW QRUWK RI ELOOLRQ

$IWHU GHFUHDVHV LQ HYHU\ FDWHJRU\ LQ )< DOO FDWHJRULHV LQFU
ZLWK DQ LQFUHDVH RI ELOOLRQ RU SHUFHQW IROORZHG E\ DX\
FRQVXPHU QRQGXUDEOHYV ELOOLRQ 7KH VWURQJ VKRZLQJ RI
LQGH[ Rl 5GHWDLO $FWLYLW\ ZKLFK DIWHU FRQWUDFWLQJ E\  SRLQWV LQ
)< WR D OHYHO RI

,17(51$7,21%/ 75%'( $1' &200(5&(

,QWHUQDWLRQDO WUDGH DQG FRPPHUFH LV D NH\ FRPSRQHQW RI OLD
ELOOLRQ LQIODWLRQ DGMXVWHG GROODUV LQ WUDGH PHDVXU
PHUFKDQGLVH WUDGH SDVVLQJ WKURXJK OLDPL 'DGH RRBXQIK LI OZ L W KS W
QDWLRQZLGH YDFFLQH GLVWULEXWLRQ HIIRUWV ODVW \HDU WLHG WR W
DGGLQJ DQ DGGLWLRQDO SHUFHQW VLQFH )< WR ELOOLRQ LQ )<

,Q FRQWUDVW WR WKH UHFXUULQJ PHUFKDQGLVH WUDGH GHILFLWYV WKD
OLDPL 'DGH SRUWYV WUDGLWLRQDOO\ H[SRUW PRUH WKDQ WKH\ LPSRUW U
UHFHQW SDQGHPLF FRQYHUWHG WKH DOUHDG\ QDUURZHG VXUSOXV LQ )
LQFUHDVHG E\ SHUFHQW ZKLFK zZzDV PRUH WKDQ WKH LQFUHDVH RI H[SF
LPSRUW PDUNHWY DUH LQ $VLD 2WKHU &HQWUDO $PHULFD DQG WKH &D!
DFFRXQW IRU PRUH WKDQ RI WRWDO WUDGH ORVW RI WRWDO 8 6 LPS
&HQWUDO $PHULFD DQG WKH &DULEEHDQ FRQWLQXH WR SDVV WKURXJK Wil

7ZR RI| OLDPL 'DGH &RXQW\xV EDURPHWHUV RI WUDGH DFWLYLW\ DUH WK
, QWHUQDWLRQDO $LUSRUW 0,$ DQG 3RUWOLDPL $W WKH IRUPHU RYHUD!
)< DIWHU GHFOLQLQJ SHUFHQW WKH SUHFHGLQJ \HDU $W 3RUWOLDF
SHUFHQW DIWHU GHFUHDVLQJ E\ SHUFHQW WKH SULRU ILVFDO \HDU
&RXQW\ WUDGH PHDVXUHG E\ ZHLJKW

7285,60
,Q )< WKH VWDWH RI )ORULGD SOD\HG KRVW WR WKH KLJKHVW QXPEH!
7TKHQ &29,' VODPPHG WKH EUHDNY RQ WUDYHO DQG WRXULVP DQG EU

PLOOLRQ RYHUQLJKW YLVLWRIMA/ D QHERXQQ<LQ RYHUQLJKW YLVLWRUV W

,Q WDQGHP ZLWK WKH UHVW RI WKH VWDWH YLVLWRUV WR WKH OLDPL D
RYHUQLJKW YLVLWRUV DQG UHERXQGHG LQ )< W R PLOOLRQ RYHUQ
IURP )< 7KH QXPEHU Rl LQWHUQDWLRQDO YLVLWRUV UHPDLQHG ORZ [
GRPHVWLF YLVLWRUV LQFUHDVHG E\ PRUH WKDQ PLOOLRQ LQ )<
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&RQVLVWHQW ZLWK WKH WUHQG LQ RYHUQLJKW YLVLWRUV 0,$ SDVVHO.
UHSUHVHQWLQJ DQ DQQXDO LQFUHDVH RI  SHUFHQW DIWHU GHFUHDVLAQ.
E\ WKH SDQGHPLF WKDQ WKH RYHUDOO WRXULVP VHFWRU ZDV WKH FUXL
VKXWGRZQ WKHUH ZHUH QR FUXLVH SDVVHQJHU FRXQWV GXULQJ WKH O
TXDUWHUV RI )< ZLWK D SDUWLDO UHRSHQLQJ LQ WKH ODVW TXDUW
WKRXVDQG IRU )< MXVW D IUDFWLRQ RI WKH SUH SDQGHPLF OHYHO RI |

7KH LQFUHDVH LQ RYHUQLJKW YLVLWRUV ZDV UHIOHFWHG LQ DQ LQFUHD\
LQ )< WR SHUFHQWKLY J<QFUHDVH LQ WKH RFFXSDQF\ UDWH ZDV FR
WKH DYHUDJH URRP UDWH IURPWR GRGBDODUWY b )<

)8785( 287/22.

"KLOH )< VDZ WKH EHJLQQLQJ RI WKH SDQGHPLF ZLWK LWV UHODWHG k
VWULQJHQW ORFN GRZQV )< EHQHILWHG IURP D JUHDWHU NQRZOHGJH
DQG GLVWULEXWLRQ RI YDFFLQHV DQG D ORRVHQLQJ RI UHVWULFWLRQV

,Q WKH ILUVW TXDUWHU RI )< &29," 9DFFLQHV ZHUH DXWKRUL]JHG %\
SHUFHQW RI WKH 86 SRSXODWLRQ KDG EHHQ YDFFLQDWHG DQG E\ WKH H(
SHUFHQW :LWK WKHVH GHYHORSPHQWY HFRQRPLF LQGLFDWRUV ERWK
LPSURYHPHQW LQ HDFK VXEVHTXHQW TXDUWHU RI )< 7KLV FRQWLQXH
FROWLQXHG JURZWK

%YHFDXVH RI LWV ORFDWLRQ DQG HFRQRPLF WUDGH DQG WRXULVP WLH'
GHYHORSPHQWY LQ ERWK WKH EURDGHU 86 DQG /DWLQ $PHULFDQ DQG &DI

2Q WKH GRPHVWLF IURQW WKH RYHUDOO 8QLWHG 6WDWHV HFRQRP\ LV HJ[
VKRZLQJ LQ )4W LV H[SHFWHG WKDW WKH 8 6 ZLOO FRQWLQXH WR RXWS
FDSLWDO VHHNV VDIHW\ DQG IORZV LQWR WKH FRXQWU\ $IWHU D )< W
WR TXDUWHU LW LV SRVVLEOH WKDW WKH WUHQG ZLOO QRW FRQWLQXH
JULGORFNV LQ &RQJUHVY DQG PRQHWDU\ SROLF\ WLJKWHQV GXH WR IHDU

3URVSHFWYV IRU JURZWK RI WKH 8QLWHG 6WDWHVx HFRQRP\ DUH WKRXJKV
DIWHU VKRRWLQJ XS WR SHUFHQWFRQ GID@HWEDWKH DQWHUQDWLRQDO C
DQG E\ D VOLJKWO\ OHVVHU GHJUHH DFFRUGLQJ WR WKH 2UJDQL]DWLRQ
2(&' DQG WKH &RQJUHVVLRQDO %XGJHW 2IILFH

(FRQRPLF DFWLYLW\ LQ /DWLQ $PHULFD DIWHU H[SHULHQFLQJ D SHUFH
E\ SHUFHQW LQ 7KH IDVWHU H[SDQVLRQ LQ WKH 86 HFRQRP\ UHODMW
DQ LQFUHDVH LQ LPSRUWYV UHODWLYH WR H[SRUWV WKDW FRXOG FRQWU
WKURXJK OLDPL 'DGH SRUWYV

5HDO HVWDWH DQG FRQVWUXFWLRQ DFWLYLW\ LQ )< DUH H[SHFWHG
WRZDUGV WKH HQG RI WKH )LVFDO <HDU DV ILQDQFLDO FRQGLWLRQV VWD

7TRXULVP LQGLFDWRUV VKRXOG FRQWLQXH WR LPSURYH DFURVV WKH ERD
RFFXSDQF\ JDLQLQJ IURP WKHLU )< OHYHOV DQG ZLWK ZLWK FUXLV]
VXEVWDQWLDOO\ IURP WKH ORZV RI )< DQG

(PSOR\PHQW VKRXOG H[SDQG DV HFRQRPLF DFWLYLW\ UHWXUQV WR D
UHERXQGLQJ VWURQJHVW LQ VHFWRUV KDUGHVW KLW E\ WKH SDQGHPLF V
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,Q FRQFOXVLRQ HYDOXDWLQJ DOO WKH OLNHO\ GHYHORSPHQWYVY LQ PDMR
WKH OLDPL 'DGH HFRQRP\ DSSHDUV SRLVHG IRU FRQWLQXHG JURZWK LQ )<
SDVVHG IURP )< WR )< ZLOO IXHO WKH FRQWLQXHG JURZWK $QC
WLIJKWHQLQJ RI PRQHWDU\ SROLF\ ZLOO ZRUN RQ WKH RSSRVLWH GLUHFW

)LQDOO\ MXVW OLNH WKH RSHQ TXHVWLRQ IRU )< ZDV WKH VHYH
TXHVWLRQ IRU )< LV WKH OHYHO WR ZKLFK WKH FRQIOLFW EHWZHHQ
HFRQRP\

:DWHU 6\VWHP

':DWHU 8VH (IILFLHQF\ 30DQ

7KH :DWHU 8VH (IILFLHQF\ 30DQ 30DQ LV LQ LWV IRXUWHHQWK \HDU RI F
8VH 3HUPLW :83 LVVXHG LQ E\ WKH 6RXWK J)ORULGD :DWHU ODQDJHPH
E\ WKH OLDPL 'DGH &RXQW\ &RXQW\ %RDUG RI &RXQW\ &RPPLVVLRQHU
LOQGRRU DQG RXWGRRU ZDWHU FRQVHUYDWLRQ %HVW ODQDJHPHQW 3UDF\
WKDW SURYLGHV IRU DFFRXQWDELOLW\ RI ZDWHU VDYHG WKURXJK WKH 3
DQG LQVWDOODWLRQ RI KLJK HIILFLHQF\ ILIWXUHYVY LQFOXGLQJ WRLOHWYV

UHEDWHYV IRU UHWURILWY DQG XSJUDGHV WR LUULJDWLRQ V\VWHPV IRU
%03 PHDVXUHY LQ WKH 30DQ LQFOXGH DGRSWLQJ D SHUPDQHQW WZR G
PDQGDWLQJ UHTXLUHPHQWY IRU LQVWDOOLQJ ZDWHU HIILFLHQW IL[WXU
JORULGD )ULHQGO\ ODQGVFDSH SULQFLSOHV HGXFDWLRQDO RXWUHDFK
XWLOLW\ ZDWHU ORVV UHGXFWLRQ HIIRUWYV 7KHVH LQLWLDWLYHY KDYH |
'"HFHPEHU FRPSDUHG WR WKH ILQLVKHG ZDWHU GHPDQG LQ WK
7TKH &RXQW\xV FRQVHUYDWLRQ HIIRUWY KDYH UHVXOWHG LQ WKH H[WHQV
VXSSO\ SURMHFWYVY DQG GHIHUUDO RI VHYHUDO RWKHU SURMHFWY PDNLQJ
DOWHUQDWLYH ZDWHU VXSSO\ 7KH &RXQW\ zZDV WKH ILUVW LQ WKH

(QYLURQPHQWDO 3URWHFWLRQxV &RQVHUYH )ORULGD U(= *8,'( U D ZHE
GHYHORSPHQW RI JRDO EDVHG ZDWHU FRQVHUYDWLRQ SODQQLQJ 7KH RY
HIILFLHQF\ UHGXFH ORVV DQG ZDVWH DQG FRPSO\ ZLWK )ORULGDxV O
LQLWLDWLYHYV 7KH IROORZLQJ DUH D OLVW RI FXUUHQW LQGRRU DQG RXMW

4 +LJK HIILFLHQF\ IL[WXUH UHEDWHYV LQFOXGLQJ WRLOHWY IDXFHWV
PXOWL IDPLO\ SURSHUWLHV
BHQLRU KLJK HIILFLHQF\ WRLOHW UHEDWHYV
+LJK HIILFLHQF\ UHEDWHYV IRU FRPPHUFLDO DQG ORGJLQJ IDFLOLWLH
JUHH KLJK HIILFLHQF\ VKRZHUKHDG H[FKDQJH SURJUDP IRU VLQJOH IL
JUHH KLJK HIILFLHQF\ VKRZHUKHDG H[FKDQJH SURJUDP IRU ORGJLQJ
/IDQGVFDSH LUULJDWLRQ HYDOXDWLRQ UHEDWHY IRU UHVLGHQWLDO I
IDQGVFDSH RUGLQDQFHV UHTXLULQJ WKH XVH RI )ORULGD JULHQGO\
,PSOHPHQWDWLRQ RI D FRXQW\ ZLGH SHUPDQHQW WZR GD\ D ZHHN Ol
7LHUHG UDWH VWUXFWXUH WKDW FKDUJHV PRUH IRU LQFUHDVLQJ ZD)
&RQVWUXFWLRQ VWDQGDUGYV HIIHFWLYH -DQXDU\ WKDW FRGLI\
UHVLGHQWLDO LQGXVWULDO FRPPHUFLDO DQG LQVWLWXWLRQDO S
&RPSUHKHQVLYH RXWUHDFK FDPSDLJQV WR FRXQW\ UHVLGHQWYV LQF
SURPRWH ZDWHU FRQVHUYDWLRQ
4 &RQWLQXDWLRQ RI D OHDN GHWHFWLRQ VXUYH\ DQG UHSDLU RI WKH
DQQXDO EDVLV

QD O D D D D QD QD

Q-

$W WKH UHTXHVW RI WKH 6):0°" WKH &RXQW\ LV LQ WKH SURFHVV RI XSG
RUGLQDQFH WR LQFRUSRUDWH DOO 6):0'xV UXOH HOHPHQWY WKDW ZHUH
EHHQ IRUPXODWHG VLQFH WKDW WLPH

:DWHU 5HFODPDWLRQ

5HFODLPHG ZDWHU LV KLIJKO\ WUHDWHG ILOWHUHG DQG KLJK OHYHO GL)\
Rl SXUSRVHV 5HFODLPHG ZDWHU FDQ UHSODFH RU VXSSOHPHQW JURXQ
&XUUHQWO\ WKH 'HSDUWPHQW KDV EHHQ DEOH WR UHSODFH SRWDEOH ZI
WUHDWPHQW SODQWYV ZLWK UHFODLPHG ZDWHU 9DOXDEOH GULQNLQJ ZDV
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VHYHUDO ZDVWHZDWHU WUHDWPHQW SODQW SURFHVVHV 7KH 'HSDUWPH
SURYLGH XS WR PLOOLRQ JDOORQV SHU GD\ PJG RI WUHDWHG HIIO
7TUHDWPHQW 30DQW ZKLFK ZLOO EH IXUWKHU WUHDWHG DW DQ $GYDQFH
FRQYHUW LW LQWR SURFHVV ZDWHU DQG XVHG IRU FRROLQJ WRZHUV DW
FROQOWLQXHV WR HYDOXDWH RSSRUWXQLWLHV IRU FRVW HIIHFWLYH XVH R
SRWDEOH ZDWHU DQG PHHW WKH QHHG IRU DGGLWLRQDO ZDWHU IRU UHV
FRROLQJ ZDWHU VFUXEEHU ZDWHU LUULJDWH FHUWDLQ ODQGVFDSLQJ C
SURGXFWLRQ DQG DLU FRQGLWLRQLQJ $GGLWLRQDO RSSRUWXQLWLHYV DU

:DWHU DQG :DVWHZDWHU 7UDQVPLVVLRQ 6\VWHP &RPSXWHU 0

7KH '"HSDUWPHQW PDLQWDLQV :DWHU DQG :DVWHZDWHU 7UDQVPLVVLRQ 6
ZLWK WKH *HRJUDSKLF ,QIRUPDWLRQ 6\WWHP *,6 GDWD RQ WKH UHVSHFW
SODQQLQJ DQG HYDOXDWLQJ WKH DYDLODELOLW\ RI VIVWHP FDSDFLW\ IR
PRGHOV DUH DOVR XVHG IRU WKH LGHQWLILFDWLRQ RI ORQJ UDQJH LPS
LQFOXGLQJ SXPSLQJ VWDWLRQV DQG SLSHOLQHV DV SDUW RI :DWHU :D\
SODQQLQJ :$6'xV 30DQQLQJ 'LYLVLRQ GHYHORSV IRUHFDVWYV IRU ZDWHL
IXWXUH QHHGV FDQ EH PHW

:DVWHZDWHU 6\VWHP

&RQVHQW '"HFUHH 3URJUDP

7KH &RXQW\ QHIJRWLDWHG D &RQVHQW 'HFUHH ZLWK WKH 8QLWHG 6WDWI
DQG WKH )ORULGD 'HSDUWPHQW RI (QYLURQPHQWDO 3URWHFWLRQ )'(3

&RXUW RQ -XQH DQG HQWHUHG RQ $SULO 7KLV &RQVHQW 'H
VXFFHVVHV DFKLHYHG E\ WKH '"HSDUWPHQW XQGHU SUHYLRXV &RQVHQW ']
WKH &RQVHQW 'HFUHH LV WR UHGXFH VDQLWDU\ VHZHU RYHUIORZV DQG
&OHDQ :DWHU $FW IURP WKH &RXQW\xV ZDVWHZDWHU V\VWHP

7KH &RQVHQW 'HFUHH UHTXLUHV WKH 'HSDUWPHQW WR XSJUDGH LWV FRO
E\ FRPSOHWLQJ FDSLWDO LPSURYHPHQW SURMHFWV WKURXJKRXW WK
&RXQW\ WR LPSOHPHQW &DSDFLW\ ODQDJHPHQW 2SHUDWLRQV DQG 0D
FRQWLQXHG LPSURYHPHQW RI LWV VIVWHPY DQG WR HOLPLQDWH UHGXFF
RYHUIORZV 662V

$V BHSWHPEHU WKH &RXQW\xV &RQVHQW 'HFUHH 3URJUDP KDV FRPSOHW
LPSURYHPHQW SURMHFWYVY ZLWK DQ DSSUR[LPDWH WRWDO FRVW RI PLO
FRQVWUXFWLRQ ZLWK DQ DSSUR[LPDWH WRWDO FRVW RI ELOOLRQ D
DUH LQ WKH SODQQLQJ GHVLJQ SHUPLWWLQJ DQG RU SURFXUHPHQW SKD

"XULQJ )< WKH &RQVHQW 'HFUHH 3URJUDP FRPSOHWHG DQ DGGLWLRQ
SURJUDP ILVFDO H[SHQGLWXUHYV RI PLOOLRQ DQG UHDFKHG D WRWDO

5HJDUGLQJ WKH &020 3URJUDP WKH &RXQW\ GHYHORSHG WHQ &DSD
ODLQWHQDQFH 30DQV ZLWK WKH REMHFWLYH RI LQFRUSRUDWLQJ VWDQGI
QHZ VHW RI LQIRUPDWLRQ PDQDJHPHQW UHTXLUHPHQWYV $00 WKHVH SO
DGGLWLRQ WKH &RXQW\ UHPDLQV LQ FRPSOLDQFH ZLWK ILYH DGGLWLRQ
&RQVHQW 'HFUHHYV

,PSOHPHQWDWLRQ RI WKH &RQVHQW 'HFUHH LV XQGHUZD\ DQG WKH &R X
WKH PDQGDWHG &RQVHQW 'HFUHH &DSLWDO ,PSURYHPHQW 3URMHFWYV E\
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2FHDQ 2XWIDOO /HIJLVODWLRQ 3URJUDP 22/

Q WKH )ORULGD /HIJLVODWXUH DSSURYHG DQG WKH *RYHUQRU VLJQH
VRXWKHDVW )ORULGD XWLOL]LQJ RFHDQ RXWIDOOV 22/ IRU GLVSRVDO
GLVFKDUJHV E\ LPSOHPHQWLQJ DGYDQFHG ZDVWHZDWHU WUHDWPHQW E\
E\ DQG UHXVH SHUFHQW RI WKH ZDVWHZDWHU IORZV E\ Ne) W
JUHDWHU IOH[LELOLW\ WR PHHW UHXVH UHTXLUHPHQWVY DQG WR DOOR
PDQDJHPHQW QRW WR H[FHHG SHUFHQW RI WKH DQQXDO EDVHOLQH IOR
DQDO\]JHG VHYHUDO FRPSOLDQFH RSWLRQV (DFK RSWLRQ LQFOXGHV DG
DYHUDJH GDLO\ DQG SHDN IORZ GHPDQGV $IWHU FRQVLGHULQJ VHYHUDC
RSWLRQ LQFXGHV XSJUDGHV WR WKH H[LVWLQJ WKUHH ZDVWHZDWHU W
LQFOXGH WKH DGGLWLRQ Rl GHHS LQMHFWLRQ ZHOOV DW WKH &HQWUDO
273 WR HOLPLQDWH WKH QRUPDO XVH RI WKH RFHDQ RXWIDOOV IRU GL
XSJUDGHV DW WKH 6RXWK 'LVWULFW ::73 7KHVH XSJUDGHV LQFOXGH S
XQGHU FRQVWUXFWLRQ LQ SURFXUHPHQW DQG DUH LQ GHVLJQ SHUPL

$vV SDUW Rl WKH '"HSDUWPHQWxV QRUPDO SODQQLQJ DFWLYLWLHV :DWHU
Rl LWV SURMHFWLRQV LQFOXGLQJ DYHUDJH GDLO\ IORZVY SHDN KRX!
7TKURXJK WKH 'HSDUWPHQWxV FRQWLQXHG ZDWHU FRQVHUYDWLRQ HIIRU
3URJUDP ZDVWHZDWHU IORZV KDYH UHPDLQHG UHODWLYHO\ IODW IRU Wk
IXWXUH QHHG IRU VA\VWHP FDSDFLW\ 7KH XSGDWHG SURMHFWLRQV KDYH .
LQLWLDO WDUJHW 7KHUHIRUH WKH DGGLWLRQ RI D SURSRVHG :HV
'"HSDUWPHQWxV 2FHDQ 2XWIDOO /HIJLVODWLRQ &RPSOLDQFH 30DQ Z
OHJLVODWLRQ QRU ZLOO LW EH QHHGHG E\ DV RULJLQDOO\ SODQQH
IDFLOLW\ LV VWLOO LQFOXGHG ZLWKLQ WKH \HDU SODQQLQJ KRUL]JRQ

7KH "HSDUWPHQW VHOHFWHG WR LPSOHPHQW WKH HTXLYDOHQW WR WKDW
:DVWHZDWHU 7HFKQRORJ\ $:7 LI WKH UHTXLUHPHQWY ZHUH IXOO\ LPSOtl
DQG FRQWLQXHG WKURXJK 'HFHPEHU 7KLV LV EHLQJ DFFRPSOLVK
QLWURJHQ DQG WRWDO SKRVSKRUXV EHLQJ GLVSRVHG RI WKURXJK WKH
IORZ EHLQJ VHQW WR WKH H[LVWLQJ ZHOOV 6LQFH WKH "HSDUWPHQW
ZHOOV DW WKH 1RUWK 'LVWULFW ::73 WR UHGXFH IORZ JRLQJ RXW WR W
FRPSOHWHG FRQVWUXFWLRQ RI WZR LQGXVWULDO GHHS LQMHFWLRQ

UHGXFH QXWULHQW ORDGLQJ E\ UHPRYLQJ WKH ZDVWH VWUHDP IURP WKH
WUHDWHG HIITOXHQW IURP WKH RFHDQ RXWIDOO GLVFKDUJH 7KH LQGXVW
DV RI 1IRYHPEHU 7TKHVH ZHOOV ZLOO HQDEOH WKH '"HSDUWPHQW WR G
Gb\ 0* RI WUHDWHG ZDVWHZDWHU IURP &HQWUDOXxV RFHDQ RXWIDOO

7KH "HSDUWPHQW FRQWLQXHV WR ORRN DW UHXVH RSWLRQV WKDW DUH |
IHDVLEOH WR PHHW IRUHFDVWHG ZDWHU VXSSO\ QHHGV &XUUHQW FROO
KDV OHG WR DQ RSSRUWXQLW\ WR UHXVH ZDWHU IRU FRROLQJ WRZHUV DC
WKH 7XUNH\ 3RLQW 1XFOHDU 3RZHU 30DQW

7TKH 3XPS 6WDWLRQ ,PSURYHPHQW 3URJUDP 36,3

Q WKH OLDPL 'DGH :DWHU DQG B6HZHU 'HSDUWPHQW FUHDWHG D 3X|
36,3 ZLWK DQ LQYHVWPHQW RI PLOOLRQ WR XSJUDGH LWV :DVWHZD
6SHFLILFDOO\ WKH 36,3 ZDV FUHDWHG WR HYDOXDWH DQG LPSURYH WKH
VDQLWDU\ VHZHU VHUYLFH DUHDV WKURXJKRXW OLDPL 'DGH &RXQW\ WKDW
BURMHFWYV LQFOXGH WKH XSJUDGH RI VHZHU SXPS VWDWLRQV LQFOXGL
XSJUDGHV UHGXFWLRQ RI LQILOWUDWLRQ DQG LQIORZ DQG WKH FRQVWU

7KH 36,3 3URJUDP ODQDJHU KDV YDOLGDWHG 5HPHGLDO $FWLRQ 30DQV
GHYHORSHG D FRPSUHKHQVLYH PDVWHU VFKHGXOH IRU WKH HQWLUH SU
UHTXLUHG UHJXODWRU\ PLOHVWRQHV GHYHORSPHQW LQGXVWU\ QHHGYV
PRUDWRULXP VWDWLRQV UHVHUYHG FDSDFLW\ URDGZD\ PRUDWRULD DC
SURWHFWLRQ DUHDV 6LQFH WKH SURJUDPxV LQFHSWLRQ SURMHFWYV
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VHUYLFH DUHDV $Q DGGLWLRQDO VHYHQ SURMHFWY KDYH EHHQ VXE'
FHUWLILFDWLRQ

&XUUHQWO\ :$6' LV WUDQVLWLRQLQJ WKH DVVHVVPHQW DQG PDQDJHPHQ
VWDWLRQ UHKDELOLWDWLRQ DQG XSJUDGH SURMHFWY WR EH SHUIRUPHC(
3XPS 6WDWLRQ SHKDELOLWDWLRQ DQG 5HVLOLHQFH 3URJUDP 7KLV VKLIW
ZHOO DV D SURDFWLYH DSSURDFK WR DGGUHVVLQJ GHILFLHQFLHYVY LQ RE
YXOQHUDELOLWY LQ WKH VA\VWHP GXH WR FOLPDWH FKDQJH DQG DJLQJ LQI

, QILOWUDWLRQ DQG ,QIORZ , SHGXFWLRQ 3URJUDP

7KH OLDPL 'DGH :DWHU DQG 6HZHU 'HSDUWPHQW HVWDEOLVKHG D )ORZ 5
LPSURYH WKH VHUYLFH RI WKH VDQLWDU\ VHZHU V\VWHP E\ UHGXFLQJ DQ
SRWHQWLDO LQIORZ LQILOWUDWLRQ ,, VRXUFHV 7KH UHGXFWLRQ RI
SHUIRUPDQFH WKH UHGXFWLRQ Rl WUHDWPHQW DQG SXPSLQJ FRVWV DQ
DLPV WR UHGXFH DYHUDJH DQG SHDN IORZV LQ WKH VHZHU V\VWHP VLJQL
UHGXFWLRQ RI IORZ LQWR WKH FRQYH\DQFH V\VWHP SURYLGHV DQ RSS
LPSURYHPHQW LQIUDVWUXFWXUH SURMHFWY WKHUHE\ RIITHULQJ DGGLWL
7KH REMHFWLYH Rl WKH )53 LV WR GHYHORS D FRVW HIIHFWLYH VROXWLR
TXDQWLI\LQJ VDYLQJV

7KH "HSDUWPHQW FRQWLQXHV WR SHUIRUP VDQLWDU\ VHZHU HYDOXDWLR
VHZDJH FROOHFWLRQ PDLQV DQG ODWHWPROW WKIO@®J )LVFD®ODLHWNUZHUH St

WKH JUDYLW\ VA\VWHP 5HVXOWLQJ LQ GLILWDO PDQKROH LQVSHFWLR(
FOHDQHG DQG LQVSHFWHG YLD &&79 WRWDO PDQKROH UHKDELOLWDWL
FXUHG LQ SODFH OLQHUV WRWDOLQJ OLQHDO IHHW RI UHKDELOLWD

UHGXFH PLVFHOODQHRXVY ZDWHU HQWHULQJ WKH ZDVWHZDWHU FROOHF\
VI\VWHPV 7KLV LQ WXUQ UHGXFHV WKH FRVW DVVRFLDWHG ZLWK ZDVWHZ

6 XSHUYLVRU\ &RQWURO DQG 'DWD $FTXLVLWLRQ 6\VWHP 6&$'

(VVHQWLDO WR WKH '"HSDUWPHQWxV GDLO\ RSHUDWLRQV LV WKH DELOLW!
IXQFWLRQV IURP D UHPRWH ORFDWLRQ 7KH 'HSDUWPHQWXxV 6&%$'$ V\VWHI
RQH RI WKH ODUJHVW RI LWV NLQG LQ WKH FRXQWU\ 7KH 6&%$'$ VIVWHP

HPHUJHQF\ RSHUDWLRQV DQG DV D WRRO LQ PHHWLQJ UHTXLUHPHQW
ODQDJHPHQW &' 6% SURJUDP KDV DOORZHG ZRUNHUV LQ WKH 'HSDUWPH
FRQWLQXRXVO\ RYHUVHH WKH RSHUDWLRQV DW LWV SXPS VWDWLRQV

WUHDWPHQW SODQW RSHUDWRUV WR PDQDJH SODQW IXQFWLRQV IURP UH
OHYHO RI HIILFLHQF\ 7R GDWH DOO SXPS VWDWLRQV RZQHG DQG RSHUDW

7KH '"HSDUWPHQWxV WKUHH UHJLRQDO ZDWHU DQG WKUHH UHJLRQDO ZD)
LOQVWDOOHG DQG RSHUDWLRQDO $00 ZDWHU ZHOOILHOGY DUH PRQLWRUFE
ZHOOV KDYH IORZ PHWHUV LQVWDOOHG ZLWK 6&%'$ PRQLWRULQJ IRU FRPS

8SJUDGHV WR WKH 6&%$'$ VIVWHP DUH EHLQJ SODQQHG DV SDUW RI WKH R
UHDO WLPH PDQDJHPHQW DQG RSHUDWLRQDO PRQLWRULQJ FRQWURO RI
FROOHFWLRQ VA\VWHPV

SHUIRUPDQFH ,PSURYHPHQW

7KH OLDPL 'DGH :DWHU DQG 6HZHU 'HSDUWPHQW SDUWLFLSDWHY DQQXDC
VXUYH\V LQFOXGLQJ WKRVH DGPLQLVWHUHG E\ WKH $PHULFDQ :DWHU
%YHQFKPDUNLQJ &RQVRUWLXP 7KLV SURFHVV DOORZV IRU D FRPSDULVRC
DFURVV WKH FRXQWU\ WKURXJK WKH UHYLHZ RI LQWHUQDO NH\ SHUIRUPD!

7KH EXVLQHVV SODQ LV SUHSDUHG LQ DFFRUGDQFH ZLWK WKH SURFHYV
ODQDJHPHQW DQG %XGJHW 7KH SODQ LGHQWLILHYVY NH\ LVVXHVY DQG SULR
6WUDWHJILF 30DQ DQG LQ IXUWKHUDQFH RI WKH '"HSDUWPHQWxV PLVVLRC
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DOLJQHG ZLWK HDFK GLYLVLRQxV NH\ SULRULWLHY DQG DVVRFLDWHG UF
GHILQHG REMHFWLYHV 7KH EXVLQHVYV SODQ LV FXUUHQWO\ EHLQJ XSGDW

SDWH ,QFUHDVH

2Q06HSWHPEHU WKH %RDUG RI &RXQW\ FRPPLVVLRQHUY DGRSWHG &RXQ)
DXWKRUL]LQJ FRQWLQXHG PRGLILFDWLRQV WR WKH '"HSDUWPHQWxV U
7KH PHGLDQ PRQWKO\ ZDWHU DQG VHZHU ELOO RI WKH UHVLGHQWLI
PRQWK ZDYV RU KLIKHU IURP WKH SULRU \HDUxV ELOO RI
2UGLQDQFH LQFUHDVHG WKH ZDWHU ZKROHVDOH UDWH E\ RU WR
DQG WKH ZDVWHZDWHU ZKROHVDOH UDWH E\ SHU WKRXVDQG JDOORC

,),$ /RDQ

Q WKH IHGHUDO :DWHU ,QIUDVWUXFWXUH )LQDQFH DQG ,QQRYDWLRC
&RQJUHVV DVVLVW LQ WKH ILQDQFLQJ RI WKH 1DWLRQxV DJLQJ XWLOLW\
IOH[LEOH WHUPV DQG XS WR D \HDU SD\EDFN SHULRG WR ZDWHU DQG V|
WKHLU LQIUDVWUXFWXUH

,Q WKH (3$ VHOHFWHG WKH '"HSDUWPHQW WR EH RQH RI HOQWLWLHV
LOQDXJXUDO :,),$ ORDQ SURJUDP

7KH '"HSDUWPHQW FORVHG RQ PLOOLRQ LQ :,),$ IXQGLQJ DW DQ LQWHL
LWV 2FHDQ 2XWIDOO 5HGXFWLRQ DQG 5HVLOLHQF\ (QKDQFHPHQW 3URMHF
HVWLPDWH RQ D UHLPEXUVHPHQW EDVLV RU PLOOLRQ RI WKLV SURM
IXQGHG WKURXJK WKH 6WDWH 5HYROYLQJ )XQG /RDQ 3URJUDP DQG 'HSDU\
SDUWLDOO\ IXQG SURMHFWVY WR PHHW FRPSOLDQFH ZLWK WKH 2FHDQ 2XW

0D\ WKH '"HSDUWPHQW UHFHLYHG LWV VHFRQG :,),$ ORZ LQWHUHVVW
ZLOO XVH WKH PLOOLRQ WR IXQG WKH GHVLIJQ DQG FRQVWUXFWLRQ
WKUHH ZDVWHZDWHU WUHDWPHQW SODQWY 7KH VHFRQG :,),$ ORDQ ZDV H

-X 0\ WKH 'HSDUWPHQW UHFHLYHG LWV WKLUG FRQVHFXWLYH :,),$
LQWHUHVW UDWH RI 7KH '"HSDUWPHQW ZLOO XVH WKH PLOOLRQ G
XSJUDGH WR WKH GHSDUWPHQWxXxV VRXWK GLVWULFW ZDVWHZDWHU WUHD\
UHODWHG WR WKH 2FHDQ 2XWIDOO 5HGXFWLRQ DQG 5HVLOLHQF\ (QKDQFH

$W WKH HQG RI )< WKH IRXUWK FRQVHFXWLYH ORZ LQWHUHVW (3% :,),$
7KH '"HSDUWPHQW LV WKH RQO\ JRYHUQPHQW DJHQF\ LQ WKH QDWLRQ
DOORFDWLRQ VLQFH WKH LQFHSWLRQ RI WKH :,),$ SURJUDP 7KLV
LPSURYHPHQWY WR WKH 1RUWK DQG &HQWUDO 'LVWULFW :DVWHZDWHU 7U
7R GDWH WKH 'HSDUWPHQW KDV UHFHLYHG D WRWDO RI ELOOLRQ LQ
DSSUR[LPDWHO\ ELOOLRQ ZRUWK RI SURMHFWV ZLWK WKH GHSDUWPH
MREV DQG VDYH UDWHSD\HUV PLOOLRQ LQ LQWHUHVW IRU WKH OL

ILQDQFLQJ RSWLRQV

%XLOGLQJ WHWWHU &RPPXQLWLHY *HQHUDO 2EOLJDWLRQ %RC

,Q 1RYHPEHU OLDPL 'DGH &RXQW\ YRWHUV DSSURYHG D ELOOLRC
&RXQW\ WR LVVXH ORQJ WHUP ERQGV WR IXQG QXPHURXV QHLJKERUKR
FRPSOHWHG RYHU WKH QH[W \HDUV 7KH *HQHUDO 2EOLJDWLRQ %RQG\
FUHGLW RI WKH &RXQW\ ZKLFK KDV FRPPLWWHG IXWXUH WD[HV RYHU WK}
2EOLJDWLRQ %RQGV W\SLFDOO\ DUH WKH OHDVW H[SHQVLYH W\SH RI GH!
IXQGHG FDSLWDO SURMHFWY DUH VHYHUDO DGGUHVVLQJ FXUUHQW DQG I>
SHVROXWLRQ 5 DGRSWHG E\ WKH %RDUG RI &RXQW\ &RPPLVVLRQHUYV
U(IWHQVLRQ RI 6HZHU 6\WWHP WR 'HYHORSHG &RPPHUFLDO DQG ,QGXV
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&RPPHUFLDO &RUULGRU 3URMHFW &RPPHUFLDO &RUULGRU 3URMHFWYV ZLC
'DGH :DWHU DQG 6HZHU 'HSDUWPHQW 7KH FRPPHUFLDO FRUULGRU RQ %L1
ZLOO EH DGGUHVVHG E\ WZR /RZ 3UHVVXUH 6HZHU 6\WVWHP SURMHFWYV DU
IRU WHQ DUHDV ZLWKLQ WKH FRPPHUFLDO FRUULGRU EHJDQ LQ )<
LQFOXGH ZDWHU DQG ZDVWHZDWHU PDLQ LQVWDOODWLRQ SXPS VWDWLR
XWLOL]JHG WR PHGLDWH WKH ULVN RI 'LHOGULQ FRQWDPLQDWLRQ RI SULYI
HIWHQVLYH DUHD DW &R Q&HSYHIQREMQ 3 VKM '$NSBRUWPHQW KDV DEFHVV WR
GROODUV RI IXQGLQJ IRU *2% SURMHFWYV

*x52: 1% 1 7+ ,1)250%$7,21 7(&+12/2*<

THFKQRORJ\ FRQWLQXHVY WR EH DW WKH IRUHIURQW Rl :$6' RSHUDWLRQV
DQG DFFRXQWLQJ FXVWRPHU LQIRUPDWLRQ JHRJUDSKLF LQIRUPDWLRQ
VI\VWHP FRQWURO GDWD SURMHFW WUDFNLQJ VFKHGXOHV VHEXULW\ EL
WKH XwLOLW\ 7KH 'HSDUWPHQW FRQWLQXHV WR EH FRPPLWWHG WR XV
WHFKQRORJ\ WR FDUU\ RXW RSHUDWLRQV DQG VHUYH WKH H[SDQGLQJ
UHVHDUFKLQJ FOLHQW UHFRUGV WR PDQDJLQJ DVVHWYV WKH 'HSDUWPHE
FRPSXWHU VRIWZDUH WKDW ZLOO VLJQLILFDQWO\ UDLVH HIILFLHQF\ OHYH
KDUGZDUH DQG VRIWZDUH VXSSOLHUV LOQWHUQDO EXVLQHVV LPSURYHP
HISHFWDWLRQV 7KH GULYLQJ IRUFH LQ DOO LQLWLDWLYHV LV WR PHI
HITLFLHQFLHYV ZLWK LQQRYDWLYH WHFKQRORJLHVY WKDW SRVLWLRQ WKH 'l
RI WKH &RXQW\

7KH ,QIRUPDWLRQ 7HFKQRORJ\ '"HSDUWPHQW 7' ZRUNLQJ FORVHO\ ZLW
'HSDUWPHQWY DQG YDULRXYV VSHFLDOL]J]HG YHQGRUV FRQWLQXHV WR LQV
WKDW H[WHQG WKH GHSDUWPHQWxV FDSDELOLWLHV E\ LPSURYLQJ SURC(
DQEDO\WLYV WR LPSURYH GHFLVLRQ PDNLQJ IRVWHU FRQWLQXHG LPSURYHP
WKURXJK PRELOH DQG FORXG VROXWLRQV SURDFWLYHO\ PDQDJH LQIUD\V\
FRPPXQLFDWLRQ WKXV LPSURYLQJ FXVWRPHU VHUYLFH DQG VDWLVIDFWLF
LQFOXGH *,6 WRROV WR VXSSRUW EHWWHU DQDO\VLVY RI WKH GHSDUWPH
EDVHG RQ OLFURVRIW $]XUH &0RXG WR KDQGOH WKH 6&%$'$ GDWD LPSURYl
VXSSRUW ILHOG DQG ZDUHKRXVH RSHUDWLRQV OLFURVRIW 6KDUH3RLQW .
EHWWHU EXVLQHVV FROODERUDWLRQ DQ\WLPH DQ\ZKHUH DQG IURP DQ\
DQG WRROV WR DQDO\]H DQG YLVXDOO\ SUHVHQW GLVSDUDWH GDWD X\
&KDWER[ ZKLFK DOORZV FXVWRPHUV WR DVN TXHVWLRQV XVLQJ QDWX
HIWHQVLRQYV ,Q UHVSRQVH WR WKH &29,' SDQGHPLF GLJLWDO VLJQDW)
ZHUH ZLGHO\ DGRSWHG ,Q DGGLWLRQ FORVH WR ODSWRSV ZHUH GH
SURJUDP :$6'xV VWDII ZDV HQDEOHG WR ZRUN UHPRWHO\ WR FRQWLQX
HQVXULQJ WKHLU VDIHW\

6\VWHPV ,QIUDVWUXFWXUH

7KH XSJUDGH RI :$6' FRPSXWLQJ DQG WHFKQRORJ\ LQIUDVWUXFWXUH LV [
WR VHUYHUV VWRUDJH VZLWFKHV :L )L XSJUDGHV DQG UHSODFHPHQW F

DQG 2IILFH ZLWK DFFRPSDQ\LQJ DSSOLFDWLRQV 2QH'ULYH 2QHL1F
PDQDJHPHQW RI HPDLOV YLGHR FRQIHUHQFH DXGLR FRQIHUHQFLQJ DQG

%LJ 'DWD %XVLQHVV  QWHOOLJHQFH

,Q )< WKHUH ZHUH HQKDQFHPHQW UROORXWY RI %, VROXWLRQV ZLWK (
GRFXPHQWDWLRQ RI EXVLQHVV SURFHVVHV ZLWKLQ NH\ EXVLQHVYV DUHD\
LPSURYHPHQW 1HZ GDVKERDUGY UHSRUWYV ZHUH GHYHORSHG IRU 5HWD]|
'LYLVLRQ WKDW LQFOXGHG

a2 OHWHU $QDO\VLV

'DWD :DUHKRXVLQJ $XGLWLQJ 5HSRUWYV

5HSRUW 3RUWDO

6&%'$ SFWXDOV 6XSHUYLVRU\ &8RQWURO DQG 'DWD $FTXLVLWLRQ

0:0 7DVN 6FKHGXOLQJ ORELOH :RUNIRUFH ODQDJHPHQW

D D D D
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([HEXWLYH 'DVKERDUG UHEXLOG IURP 3\UDPLG DQG RWKHU 3\UDPLG U
3XPS 6WDWLRQ 3HUIRUPDQFH

&RQVXPSWLRQ 5HSRUWYV

5HWDLO &XVWRPHU 'LYLVLRQ $FWLYLW\ /RJ 5HSRUW

QO

6WDIIl FRQWLQXHY WR LPSURYH FRQQHFWLYLW\ WR KLVWRULFDO DQG DUF
SURYLGLQJ KLJK DYDLODELOLW\ DGYDQFHG VHFXULW\ G\QDPLF HQYLU
DOQDO\WWLFDO UHSRUWLQJ :RUNLQJ ZLWK DOO GLYLVLRQV RQ SURYLGLQJ
GDWDVHWYVY WKURXJKRXW WKH GHSDUWPHQW DQG WKH FUHDWLRQ RI LQWI
WR GLJHVW H[LVWLQJ GDWD

3KDVH RI WKH QHZ ORGHUQ 'DWD $UFKLWHFWXUH 0'$ ZDV FRPSOHWH
LPSURYHV H[LVWLQJ FORXG GDWD ZDUHKRXVLQJ IXQFWLRQDOLW\ E\ SUR
IRXQGDWLRQ IRU SUHGLFWLYH DQDO\WLFV ,QLWLDO SKDVH XVHV WKH
GHYHORSPHQW PDLQWDLQDELOLW\ DQG DGYDQFHG VWRUDJH FDSDELOLW|
GDWDVHWYV IURP RSHUDWLRQDO V\VWHPV LQFOXGLQJ )LQDQFLDOV 6&8%$'¢
6\VWHP DQG VXSSRUWLQJ VA\VWHPV

6KDUH3RLQW ,QWUDQHWYV

$00 :$6' ,QWUDQHW VLWHY KDYH EHHQ FRQYHUWHG WR 6KDUH3RLQW 2QO
D UREXVW XVHU IULHQGO\ HFRV\VWHP WKDW DOORZV XVHUV WR VKDUH |
GHSDUWPHQW ,QIRUPDWLRQ LV DYDLODEOH IURP DQ\ZKHUH RQ DQ\ W\S
FROQHFWHG WR WKH &RXQW\ QHWZRUN ,W SURYLGHV D ULFK XVHU H[SHU
DQG SURYLGHV XVHUV IOH[LELOLW\ DQG IUHHGRP WR PDQDJH WKHLU RZC
SURYLGHY D GHYHORSPHQW SODWIRUP IRU VSHFLDOL]HG DSSOLFDWLRQV .

‘H FRQWLQXH WR H[SDQG RXU 'LYLVLRQDO 7HDP VLWHV DV WKH\ DUH UH
DGYDQFHG IXQFWLRQDOLW\ 6HYHUDO DUHDV DUH VWDUWLQJ WR XVH 6
ZRUNIORZ IXQFWLRQDOLW\ WR NHHS WUDFN RI GHSDUWPHQW WDVNV ZLWK

,Q KRXVH '"HYHORSPHQW

‘H FRQWLQXH WR VXSSRUW H[LVWLQJ DSSOLFDWLRQ SRUWIROLR E\ PRGHL
GHFRPPLVVLRQLQJ OHJDF\ DSSOLFDWLRQV WKDW DUH QR ORQJHU VXSSR

ZH FRQWLQXH WR JDLQ SURJUHVV ZLWK VHYHUDO RQJRLQJ SURMHF
%DGJLQJ DQG ,1)2 WR QDPH D IHZ ,Q DGGLWLRQ ZH FRQWLQXH WR V
SRUWIROLR WR LQFOXGH QHZ DQG H[LVWLQJ HQKDQFHPHQWYV

OHWHU WR &DVK

'$6' ,QWHUQHW 6HOI BHUYLFH DSSOLFDWLRQ FRQWLQXHG WR H[SDQG 1H?Z
ZHUH GHYHORSHG 7KLV IHDWXUH WR DOORZ FXVWRPHUV WR UHTXHVW R
GLUHFW LQWHJUDWLRQV WR :$6'xV 3D\PHQW 3URFHVVRU YHQGRU WR WDN
'$6'xV &XVWRPHU &DUH DQG %LOOLQJ VI\VWHP WR JHQHUDWH DXWRPDWHC
GHYHORSHG ZDV WKH 5HFRQQHFW UHTXHVW ZKLFK DOORZV FXVWRPHUV Z
SD\PHQW WR PDNH SD\PHQW ZKLFK LPPHGLDWHO\ WULJJHUV WKH RUGHU
2QH RWKHU SURMHFW LQFOXGHG DXWRPDWLFDOO\ JUDQWLQJ 3D\PHQW 30
WKH ORUDWRULXP ZDV OLIWHG 2Q JRLQJ SURMHFWV LQFOXGHG D QHZ 6H
WR DOORZ FXVWRPHUV WR VXEPLW UHDGV IRU VXEPHWHUV DVVRFLDWHG V

JXWXUH SURMHFWY LQFOXGH LPSOHPHQWDWLRQ WKH XSJUDGH RI &XVWRP

%229%0 '3146),)27-:) *-2%2'-%0 6)4368



(QWHUSULVH 5HVRXUFH 30DQQLQJ (53 )LQDQFLDOV

Q)< WKH 'HSDUWPHQW ZDV IRFXVHG RQ GHYHORSPHQW HIIRUWV \
LPSOHPHQWDWLRQ RU ,1)2506 SURMHFW 5ROORXW Rl ,1)2506 UHSODFH
UHGHYHORSPHQW RI SURFXUHPHQW LQWHJUDWLRQV WR :$6'xV (53 LPSC
,1)2506 7KLV HIIRUW ZDV VXFFHVVIXOO\ LPSOHPHQWHG ZLWK PLQLPDO LF
,1)2506 SURMHFW LV XQGHUZD\ DQG ZLOO LQYROYH WKH UHSODFHPHQW
VIVWHPV ,7' KDV EHHQ UHGHYHORSLQJ FXVWRP VROXWLRQV LQ 7LPH /I
HITRUWYV 2WKHU NH\ LQLWLDWLYHV LQFOXGHG WKH GHYHORSPHQW RI WK
)3/ IRU :$6' HOHFWULFLW\ LQYRLFHV DQG LQLWLDWHG WKH LPSOHPHQW
SUHSDUDWLRQ RI WKH $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW

(QWHUSULVH $VVHW ODQDJHPHQW 6\VWHP ($06

,Q )< WZR $VVHW ODQDJHPHQW )UDPHZRUN $0) LQLWLDWLYHV ZHUH
BWDWLRQ ODLQWHQDQFH 'LYLVLRQ WKH DXWRPDWLRQ RI GDWD FDSWXUH
($06 DQG HQKDQFHPHQWVY WR WKH :RUN ORELOH DSSOLFDWLRQ ODMRU }
ORELOH DSSOLFDWLRQ LQFOXGLQJ DGGLQJ FKHFNOLVW IXQFWLRQDOLW
FRQILJXUDWLRQ HQKDQFHPHQWY DQG EXJ IL[HV ,Q DGGLWLRQ QHZ WI
ROG WDEOHWYV LV XQGHUZD\ 1XPHURXV HQKDQFHPHQWV WR WKH EDVH
VXSSRUW IRU RYHUWLPH WUDFNLQJ DQG IOHHW PDQDJHPHQW

H%XLOGHU ,PSOHPHQWDWLRQ

,Q )< WKH LQLWLDO UROORXW RI HAXLOGHU IRU WKH &DSLWDO ,PSUR
LQFOXGHG LPSOHPHQWLQJ WKH SURMHFWY IRU WKH 2FHDQ 2XWIDOO /HJL
(53 PLJUDWHG DOO SURMHFW GRFXPHQWY DQG DVVLVWHG ZLWK GDWD P
:$6' ODQDJHG SURMHFWYV WR H%XLOGHU LV QRZ LQ SURJUHVV 6XSSRUW
SURMHFWY SURGXFWLRQ LQVWDQFH FRQWLQXHG

*HRJUDSKLF ,QIRUPDWLRQ 6\VWHP *,6 6ROXWLRQV

HOO DQG 6HSWLF WR 6HZHU 6ROXWLRQ SURRI RI FRQFBYWD BR& OYDIEHRAHIUW.
HITRUW EHWZHHQ :$6' OLDPL 'DGH &RXQW\ 'HSDUWPHQW RI (QYLURQPHQW!|
GHSDUWPHQWYV IRU SULRULWL]LQJ &RXQW\ ZLGH VHSWLF WR VHZHU SUR
LOQWUXVLRQ 'XH WR WKLV HIIRUW :$6' KDV EHHQ DEOH VHFXUH 7HQ OLOOLI
JLIWN OLOOLRQ 'ROODUV SHQGLQJ UHYLHZ DQG DSSURYDOV 7KLV VRO
JHRVSDWLDO SURFHVV WKDW SURGXFHV QXPHURXYVY OD\HUV DQG GDWDVH
VI\VWHPV VHSWLF YXOQHUDELOLW\ DQG RWKHU SRWHQWLDO GDWD LVVXH

0\:$6' 8BWLOLW\ &RRUGLQDWLRQ SURFHVV FRQWLQXHV IRU )< DV :$6' D
*86 JURXS FRRUGLQDWH WR EULQJ LQ DGGLWLRQDO OXQLFLSDOLWLH
FRRUGLQDWLRQ RI URDGZD\ FRQVWUXFWLRQ SURMHFWY 7KLV \HDU WKH &
WR VKDUH VXEPLWWHG URDGZD\ SURMHFW GDWD ZLWK WKH UHVW Rl WKH
WKH &LW\ Rl &RUDO *DEOHVx ,7 DQG 5LJKW Rl :D\ 52: GHSDUWPHQW IRU I

$XWR&$' WR *,6 6ROXWLRQ SKDVH ZDYKLYLWROXWMAIGRQRBALXO SURYLGH DC
VXSSRUW IRU FRQWUDFWRUV VXEPLWWLQJ $XWRGHVN &%'" SURMHFWYV LQ &
ILOHVY ZLOO EH SURFHVVHG DQG PLJUDWHG WR D *,6 LQWHUPHGLDWH OD!
LOQOFRUSRUDWHG LQWR WKH SURGXFWLRQ JHRVSDWLDO QHWZRUN ,QWHUCQC
ZH FRQWLQXH WR ILQDOL]JH WKH *,6 SURFHVV LQWHJUDWLRQ ZLWK H%XL¢
2QFH FRPSOHWHG WKH DXWRPDWHG SURFHVYV ZLOO SURYLGH D VHDPOHV'
LPSRUWLQJ DQG YDOLGDWLQJ VXEPLWWHG $V %XLOW SURMHFWYVY EDVHG
SURMHFW GLJLWL]DWLRQ LQWR *,6

$V EXLOW WR *,6 SURFHVV LPSURYHPHQWVWRHVYMWURSOGBERE Y WHGH LGYL JEWL]I
XWLOLW\ DVVHWYV LQ *,6 7KH PHDVXUHV WDNHQ ZHUH VWDUWLQJ D EL ZHF
ODLQWHQDQFH VWDII FUHDWLRQ RI QHZ VWDWXVHV LQ H %XLOGHU FUHI
ZKLFK DOORZV 'DWD ODLQWHQDQFH WR GLJLWL]H DV EXLOWYV XVLQJ MX
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GHFLVLRQV PDGH LQ WKH EL ZHHNO\ UHYLHZ PHHWLQJV 7KH EL ZHHNO\ P
DV EXLOWYV ZLWK LVVXHV WKDW FRXOG QRW EH GLJLWL]JHG E\ HYWDEOLVK
KRZ WR SURFHHG DUH DGGHG WR WKH 623 IRU IXWXUH UHIHUHQFH ZKHQ
VWDWXVHYV VLPSOLILHG WKH DFFHSW UHYLVH VWHS DQG PDGH LW SRVVL
DFFHSW DV EXLOWY ZLWK PLQRU LVVXHV ZLWKRXW UHYLVLQJ EDFN WF
GRFXPHQWHG LQ H %XLOGHU IRU :$6'xV UHYLHZ 7KH H[SHGLWHG GLJLW
LPSURYHPHQW LQ WKH WLPH WR FRPSOHWH WKH DV EXLOW SURFHVYV

&20081,7< 2875($&+

7KH 'HSDUWPHQWxV 2IILFH Rl 3XEOLF (QJDJHPHQW VSRQVRUV DQG SDUW
HGXFDWLQJ WKH SXEOLF RQ WKH TXDOLW\ RI LWV GULQNLQJ ZDWHU LW
ZDWHU FRQVHUYDWLRQ DQG WKH '"HSDUWPHQWxV 0XOWL <HDU &DSLWDO ,F

,Q 3XEOLF (QJDJHPHQW KDG DGGLWLRQDO WDUJHWHG PDUNHWLQJ F
&29," SDQGHPLF 7KLV LQFOXGHG LQIRUPLQJ WKH SXEOLF WKDW WKH G
&RURQDYLUXV DV ZHOO DV PHVVDJLQJ FXVWRPHUV WR USD\ ZKDW WKH\ F
PXOWLSOH ELOO EDODQFHYV ZKLOH WKHUH ZDV D PRUDWRULXP RQ VHUYLF

:$6' SURYLGHY GLUHFW FXVWRPHU RXWUHDFK DQG DGYHUWLVLQJ YLD UEL
PRYLH WKHDWUHY SXEOLFDWLRQV DQG WKH ,OQWHUQHW DERXW ZDWHU
VHUYLFH SURJUDPY DQG VHUYLFHVY ,Q DGGLWLRQ WR WUDGLWLRQDO IRU!
UDGLR WDON VKRZV 3XEOLF $IIDLUV DOVR XWLOL]JHV )DFHERRN 7ZLWWH
FDSWXUH D ZLGHU DQG PRUH GLYHUVH DXGLHQFH

7KH 2IILFH DOVR UHYDPSHG DQG UHYLVHG LWV LQWHUQDO DQG H[WHUQDGQC
PRUH WUDQVDFWLRQ RULHQWHG IRU FXVWRPHUV WR FRQGXFW WKHLU EX\
D FHQWUDO SRLQW IRU FXVWRPHUV WR FRQGXFW EXVLQHVV ZLWK WKH
LPSURYH FXVWRPHU FRQWDFW DQG WUDQVDFWLRQV

7KHUH LV QRZ D VHOI VHUYLFH FRPSRQHQW WR WKH 'HSDUWPHQW ZHEVL
FRQGXFWLQJ :$6' RQ OLQH DFFRXQW EXVLQHVV PRUH XVHU IULHQGO\ D
EHFDXVH WKH\ FDQ DFFHVV WKLV LQIRUPDWLRQ KRXUV D GD\

JXUWKHUPRUH LQIRUPDWLRQDO YLGHRY FXUUHQWO\ SRVWHG RQ WKH OLI
WKH &RXQW\xV GULQNLQJ ZDWHU WKH SURSHU GLVSRVDO RI JUHDVH KR
OHDNYV

7R SURPRWH WKH GHSDUWPHQWxV 0XOWL <HDU &DSLWDO ,PSURYHPHQW
3XPS 6WDWLRQ ,PSURYHPHQW 3URJUDP DQ DGYHUWLVLQJ FDPSDLJQ K
FRPPXQLW\ RI WKH QHHG IRU XSJUDGHV WKURXJKRXW WKH VA\VWHP DV ZHC
27+(5 ,1)250%$7,21

,1'(3(1'(17 $8',7

7KH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWY KDYH EHHQ DXGLWHG E\
DQG WKHLU UHSRUW RQ WKH ILQDQFLDO VWDWHPHQWY UHVXOWLQJ IURF
Rl WKLV UHSRUW
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$:$5'6
&HUWLILFDWH RI $FKLHYHPHQW IRU ([FHOOHQFH LQ )LQDQFLD

7KH *RYHUQPHQW )LQDQFH 2IILFHUV $VVRFLDWLRQ RI WKH 8QLWHG 6W
&HUWLILFDWH RI $FKLHYHPHQW IRU ([FHOOHQFH LQ )LQDQFLDO 5HSRU
&RPSUHKHQVLYH )LQDQFLDO 5HSRUW IEBHEWHAREHUVFDDKANHRY UMQGIH® WH
$FKLHYHPHQW LV D SUHVWLJLRXYVY QDWLRQDO DZDUG WKDW UHFRJQL]JHYV
SUHSDUDWLRQ RI VWDWH DQG ORFDO JRYHUQPHQW ILQDQFLDO UHSRUWYV
JRYHUQPHQW XQLW PXVW SXEOLVK DQ HDVLO\ UHDGDEOH DQG HIILFLHQW
UHSRUW ZKRVH FRQWHQWY FRQIRUP WR SURJUDP VWDQGDUGV 6XFK UH
DFFRXQWLQJ SULQFLSOHY DQG DSSOLFDEOH OHJDO UHTXLUHPHQWYV $ &H
RQH \HDU RQO\ 7KH 'HSDUWPHQW KDV UHFHLYHG D &HUWLILFDWH RI $FK
EHOLHYH RXU FXUUHQW UHSRUW FRQWLQXHV WR FRQIRUP WR WKH &HUWL
DUH VXEPLWWLQJ LW WR WKH *)2%

$&.12:/('*0(176

‘H ZRXOG OLNH WR WKDQN DOO WKH '"HSDUWPHQWxV HPSOR\HHV IRU WKH
ILVFDO \HDU :H ZRXOG DOVR OLNH WR WKDQN WKH "HSDUWPHQWxV &RQW
DQG WKH &RXQW\xV _QWHUQDO 6HUYLFHV '"HSDUWPHQWxV 3ULQWLQJ DQG
WLUHOHVV HIIRUWY DQG SURIHVVLRQDOLVP LQ SUHSDULQJ WKLV UHSRI
LQYDOXDEOH DVVLVWDQFH )LQDOO\ D VSHFLDO DFNQRZOHGJHPHQW LV
&RPPLVVLRQHUV IRU WKHLU FRQWLQXHG OHDGHUVKLS LQ HQDEOLQJ WKH '

5R\ &ROH\ JUDQFHV * ORUULYV
'LUHFWRU '"HSXW\ 'LUHFWRU &KLHI )LQDQFLDO 2IILF

1-%1- (%() ;%8)6 %2( 7);)6 ()4%681)28
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25*$1,=%$7,21%/ &+3$57
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7KLY SDJH LOQWHQWLRQDOO\ OHIW EODQN
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JLQODQFLDO BHF)
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ODQODJHPHQWXV 'LVEXVVLRQ $0ODO

29(59,(:

7KHRDORZLQJ ODQDJHPHQWxV 'LVFXVVLRQ DQG $QDO\VLV 0'$ VHUYHV I
VWDWHPHQWY RI WKH OLDPL 'DGH :DWHU DQG 6HZHU 'HSDUWPHQW WKH
BHSWHPEHU 7KH 0'$ SUHVHQWY PDQDJHPHQWxV H[DPLQDWLRQ DQG DQ
ILQDQFLDO FRQGLWLRQ DQG SHUIRUPDQFH ,W VKRXOG EH UHDG LQ FRQ
WUDQVPLWWDO OHWWHU LQ WKH LQWURGXFWRU\ VHFWLRQ DQG WKH ILQD
7KH ILQDQFLDO VWDWHPHQWY LQFOXGH WKH VWDWHPHQW RI QHW SRVL
FKDQJHV LQ QHW SRVLWLRQ VWDWHPHQW RI FDVK IORZV QRWHV WR
VXSSOHPHQWDU\ LQIRUPDWLRQ

7TKH VWDWHPHQW RI QHW SRVLWLRQ SUHVHQWYV WKH ILQDQFLDO SRVLWL
SURYLGHV LQIRUPDWLRQ DERXW WKH QDWXUH DQG DPRXQW RI UHVRXI
REOLJDWLRQV OLDELOLWLHY DQG GHIHUUHG LQIORZYV ZLWK QHW SRVI
GHIHUUHG RXWIORZV DQG OLDELOLWLHY DQG GHIHUUHG LQIORZV ,QFUHD
XVHIXO LQGLFDWRU RI ZKHWKHU WKH ILQDQFLDO SRVLWLRQ RI WKH '"HSDU

7KH VWDWHPHQW RI UHYHQXHV H[SHQVHV DQG FKDQJHV LQ QHW SRVLW
'"HSDUWPHQWxV QHW SRVLWLRQ FKDQJHG GXULQJ WKH ILVFDO \HDU $00 F
WKH XQGHUO\LQJ HYHQW JLYLQJ ULVH WR WKH FKDQJH RFFXUV ZKLFK PD
FDVK IORZV

7TKH VWDWHPHQW RI FDVK IORZV SUHVHQWYV WKH FDVK DFWLYLWLHV RI Wt
PDMRU FDWHJRULHY RSHUDWLQJ QRQ FDSLWDO FDSLWDO DQG UHODWH
SUHVHQWY WKH FKDQJHV LQ FDVK DQG FDVK HTXLYDOHQWY RI WKH "HSDU
SURYLGH UHTXLUHG GLVFORVXUHV DQG RWKHU LQIRUPDWLRQ WKDW DU
SURYLGHG LQ WKH VWDWHPHQWYV

).1$1&,%$/ 326,7,21
$ VXPPDU\ RI WKH '"HSDUWPHQWxV QHW SRVLWLRQ DQG BHSBWRBHRKDQJH
DQG LV VKRZQ RQ WKH IROGRIIHYWIDLFMN HXKXISRUWDRQ LRODEIDW BRVEY
RQJRLQJ DQG IXWXUH REOLJDVEIHFQHBEYMX P LEDORE Y P HLCDW

7TRWDO H[ERQVHEVHG PLOORRBRCE\N LQ 7KH LQFUHDVH LV SULPDULO\ GXH
LQ LOWHUHVW H[SHQVH DWWULEXWDEOH WR WKH GHFUHDVH LQ FDSLWDO
DQG DGPLQLVWUDWLYH VXSSRUW FKDUJHV

7TRWDO QHW 8 RRUISWIHRPEHU LV DSSUR[LPDEANKOAKRIQ'HS DU WHRNWDMOXQHW SRVL)
LQFUHEVH@®LOORRQEN\
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ODQODJHPHQWXV 'LVEXVVLRQ $0ODO

,Q WKRXVDQGV

6800$5< 2) 1(7 326,7,21
&XUUHQW DQG RWKHU DVVHWYV
&DSLWDO DVVHWYV QHW

7RWDO DVVHWYV

'"HIHUUHG RXWIORZV RI UHVRXUFHV
7TRWDO DVVHWY DQG GHIHUUHG RXWIORZV RI UHVRXUFHV

&XUUHQW OLDELOLWLHYV
/IRQJ WHUP OLDELOLWLHV
7TRWDO OLDELOLWLHYV

'"HIHUUHG LQIORZV RI UHVRXUFHV
7TRWDO OLDELOLWLHYVY DQG GHIHUUHG LQIORZV RI UHVRXUFHV

1HW SRVLWLRQ
1HW LQYHVWPHQW LQ FDSLWDO DVVHWYV
5HVWULFWHG
8QUHVWULFWHG
7RWDO QHW SRVLWLRQ

6800$5< 2) &+$1*(6 ,1 1(7 326,7,21
‘:DWHU RSHUDWLQJ UHYHQXHYV
‘DVWHZDWHU RSHUDWLQJ UHYHQXHV
,QYHVWPHQW LQFRPH
2WKHU QRQRSHUDWLQJ UHYHQXHV

7RWDO UHYHQXHYV

':DWHU VRXUFH RI VXSSO\

‘DWHU SRZHU DQG SXPSLQJ

‘:DWHU SXULILFDWLRQ

‘DWHU WUDQVPLVVLRQ DQG GLVWULEXWLRQ

‘DVWHZDWHU FROOHFWLRQ V\VWHP

':DVWHZDWHU SXPSLQJ

‘:DVWHZDWHU WUHDWPHQW

&XVWRPHU DFFRXQWLQJ

&XVWRPHU VHUYLFH

*HQHUDO DQG DGPLQLVWUDWLYH

'"HSUHFLDWLRQ

,QWHUHVW H[SHQVH

2WKHU QRQRSHUDWLQJ H[SHQVHV
7RWDO H[SHQVHYV

,QFRPH ORVV EHIRUH FRQWULEXWLRQV
&DSLWDO FRQWULEXWLRQV

,QFUHDVH LQ QHW SRVLWLRQ
1HW SRVLWLRQ DW EHJLQQLQJ RI \HDU
1HW SRVLWLRQ DW HQG RI \HDU
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ODQODJHPHQWXV 'LVEXVVLRQ $0ODO

&$3,7%/ $66(76
7KH IROORZLQJ WDEOH VXPPDUL]JHV WKH 'HSDUWPHQWxV FDSLWDO DVVH!
ILVFDO \HDWBHSWPBREBEHU DQG LQ WKRXVDWDBEO® &DSLMIFQ HEVH®/
PLOOIRRR 7KLQFUHDIVWH GXH WRFDQD&BISLWDO DGGLWLRQV QHW RI SODQ
UHFODVVLRIFDWIPRQWRRHW ERLOOQRW FUHDMAFXPXODWHG G I$6GH RLLIRW IDROQ
LQIRUPDWLRQ RQ FKDQJHV LQ FDSLWDO DVVHWYV FDQ EH IRXQG LQ 1RWH

,Q WKRXVDQGYV

/IDQG

6WUXFWXUHY DQG LPSURYHPHQWYV

(TXLSPHQW

&RQVWUXFWLRQ ZRUN LQ SURJUHVYV
7TRWDO FDSLWDO DVVHWYV

7KLV \HDUxV PDMRU H[SHQGLWXUHV LQ FDSLWDO DVVHWV LQFOXGHG
:DWHU SURMHEWYV
4 7UDQVPLVVLRQ PDLQV PHWHUW LDOGBLRKUYLFHV
7UHDWPHQW IDFLOLWLHYV IPA® OLRIBPHQW
+\GUDQWYV DQG 5HO DWHGD OR RV
7UDQVSRUWDWLRQ HFIXQORHRIW
&RQVWUXFWLRQ HTRLSOFOHERD

QO Q

:DVWHZDWHU SURMHFWYV
& 7UHDWPHQW IDFL®ILWIHVR Q
& )RUFH PDLQVPLOOLRQ
a& 3XPS VWDWLR®LOOLRQ
4 ,QIORZ LQILOWUDW L RRLB[OLARNUDWLRQ
& *UDYLW\ PDLQV DQG VRAU®OAHRQ

%XGIJHWHG FDSLWDO H[SHQGLWXUHV IRUPALYPR@G H QF O XFAEDROR GROW HW R
SURMBRWY PLOOUZRDYWHZDWHU SURMHFWYV

/21*% 7(50 (%7
/IRQJ WHUP GHEW RXWVWDQGLQJ LOHF®SWBPEBWFXDQEQW\SBUWYRQWBW LQ
IROORZLQJ WDEKKRZM. ROUHDIVH PLOQUR® )<

,Q WKRXVDQGYV

SHYHQXH ERQGV
6WDWH ORDQ REOLJDWLRQV
1RWHV SD\DEOH

7RWDO ORQJ WHUP GHEW
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ODQODJHPHQWXV 'LVEXVVLRQ $0ODO

,Q $SULO WKH '"HSDUWPHQW LVVXHG WHKMHQ@XHH 9B@GWEH ZRHW 6\V W
PLOOLRIK) 6HULHYV %RQGY DUH XVHG WR SD\ WKH FRVW RI WKH 6HU
WR WKH 5HVHUYH $FFRXQW DQG SD\ WKH FRVWYV RI LVVXDQFH RI WKH 6HU

,Q -XO0\ WKH '"HSDUWPHQW LVVXHG WKH 6XERUGLQDWH SDXMHU DQG
6HULHV IRU PLOOLRI® 6 XE 6HULHV %RQGV ZLOO EH XVHG WR SD\ WK}
SURMHFWY DQG SD\ WKH FRVW RI LVVXDQFH RI WKH 6HULHV 6 XERUGLQ!

,Q BHSWHPEHU WKH '"HSDUWPHQW UHFHLYHG LWV IRXUWK FRQVHFX
(33 7KH 'HSDUWPHQW LV WKH RQO\ JRYHUQPHQW DJHQF\ LQ WKH QDWLR
ILUVW IRXU RIIHULQJV DQ HVWLPDWHG WRWDO RI ELOOLRQ RI WKH :I
:),$ 7KH 'HSDUWPHQW ZIPQO OGQ\RQWKWYGWRHDUO\ KDOI RI PLOOLRQ L
WKH &HQWUDO DQG 1RUWK 'LVWULFW :DVWHZDWHU 7UHDWPHQW 30DQWV

7KH '"HSDUWPHQW LV UHTXLUHG WR PDLQWDLQ UDWHYV DQG FKDUJHV VXI
FRYHUDJH UHTXLUHPHQWY )LUVW DGMXVWHG DQQXDO QHW RSHUDWLQJ |
WKH GHEW VHUYLFH RQ VHQLRU OLHQ UHYHQXH ERQGY 7KH 'HSDUWPHQW
ZLWK D UDWBRWHAHQW 6HFRQG DGMXVWHG QHW RSHUDWLQJ UHYHQXHYV

VHUYLFH PXVW EH DW OHDMM MW XDIOWMKR GHEW VHUYLFH IRU WKH VXERUC
7KH "HSDUWPHQW PHW WKH VHFRQG GHEW VHOSWUFHGWYHUDJH ZLWK D UDYV

5(48(67 )25 ,1)250$7,21
4XHVWLRQV FRQFHUQLQJ WKLV UHSRUW RU UHTXHVW IRU DGGLWLRQDO
ORUULY &KLHI )LQDQFLDO 2IILFHU DW RU DW KHU RIILFH DGGU|
JORULGD
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6WDWHPHQW RI 1HW 3RVLWLRQ

6HSWHPEI

'Q WKRXVDQGV
$66(76
&855(17 $66(76
&DVK DQG FDVK HTXLYDOHQWYV
L, QYHVWPHQWYV
$FFRXQWYV UHFHLYDEOH
QHW RI DOORZDQFH IRU XQGRARO PHPOWILRQH DFFRXQWYV
,QYHQWRU\ Rl PDWHULDOV DQG VXSSOLHV
2WKHU FXUUHQW DVVHWV
5SHVWULFWHG FDVK DQG FDVK HTXLYDOHQWYV
7RWDO FXUUHQW DVVHWV

121&855(17 5(675,&7(' $66(76
5HVWULFWHG FDVK DQG FDVK HTXLYDOHQWYV
,QYHVWPHQWYV
/RQJ WHUP UHFHLYDEOH
7RWDO UHVWULFWHG DVVHWYV

27+(5 $66(76
%RQG LQVXUDQFH
2WKHU FKDUJHV QHW
7RWDO RWKHU DVVHWYV

&$3,7$/ $66(76
/IDQG
BWUXFWXUHYV DQG LPSURYHPHQWYV
(TXLSPHQW
S8WLOLW\ SODQW LQ VHUYLFH EHIRUH GHSUHFLDWLRQ
/IHVV DFFXPXODWHG GHSUHFLDWLRQ
1HW XWLOLW\ SODQW LQ VHUYLFH
&RQVWUXFWLRQ ZRUN LQ SURJUHVYV
7RWDO FDSLWDO DVVHWYV

7TRWDO QRQFXUUHQW DVVHWYV

7TRWDO DVVHWYV

"()(55(' 287)/2:6 2) 5(6285&(6
/JRVV RQ UHIXQGLQJV
2XWIORZ UHODWHG WR SHQVLRQ
2XWIORZ UHODWHG WR SRVW HPSOR\PHQW EHQHILWYV
7RWDO GHIHUUHG RXWIORZV Rl UHVRXUFHYV
7RWDO DVVHWYV DQG GHIHUUHG RXWIORZV RI UHVRXUFHV

&RQWLQXHG
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6WDWHPHQW RI 1HW 3RVLWLRQ

BHSWHPEI
&RQWLQXHG 'Q WKRXVDQGYV

1,$%,/,7,(6
&855(17 /,$%,/,7,(6 3$<$%/( )520 815(675,&7(' &855(17 $66(76
$FFRXQWV SD\DEOH DQG DFFUXHG H[SHQVHYV
&XVWRPHU DQG GHYHORSHU GHSRVLWYV
JLDELOLW\ IRU FRPSHQVDWHG DEVHQFHYV
2WKHU OLDELOLWLHYV
7RWDO FXUUHQW OLDELOLWLHV SD\DEOH IURP XQUHVWULFWHG FXUU

&855(17 /,$%,/,7,(6 3$<$%/( )520 5(675,&7(' &855(17 $66(76
$FFRXQWYV SD\DEOH DQG DFFUXHG H[SHQVHYV
5HWDLQDJH SD\DEOH
&XUUHQW SRUWLRQ RI ORQJ WHUP GHEW
$FFUXHG LQWHUHVW SD\DEOH
JLDELOLW\ IRU VHOI LQVXUDQFH
7RWDO FXUUHQW OLDELOLWLHY SD\DEOH IURP UHVWULFWHG FXUUHQ

7TRWDO FXUUHQW OLDELOLWLHYV

121&855(17 /,$%,/,7,(6
5HYHQXH ERQGV SD\DEOH QHW
6WDWH ORDQ REOLJDWLRQV QHW
1RWHV 3D\DEOH
JLDELOLW\ IRU VHOI LQVXUDQFH
JLDELOLW\ IRU FRPSHQVDWHG DEVHQFHV
JLDELOLW\ IRU SRVW HPSOR\PHQW EHQHILWYV
1HW SHQVLRQ OLDELOLW\
7RWDO QRQFXUUHQW OLDELOLWLHYV

7TRWDO OLDELOLWLHYV

"()(55(" ,1)/2:6 2) 5(6285&(6
,QIORZ UHODWHG WR SHQVLRQ
,QIORZ UHODWHG WR SRVW HPSOR\PHQW EHQHILWYV
7RWDO GHIHUUHG LQIORZV Rl UHVRXUFHYV

7TRWDO OLDELOLWLHYVY DQG GHIHUUHG LQIORZV RI UHVRXUFHV

1(7 326,7,21
1HW LQYHVWPHQW LQ FDSLWDO DVVHWYV
SHVWULFWHG IRU

&DSLWDO SURMHFWV

'"HEW VHUYLFH
B8QUHVWULFWHG

7RWDO QHW SRVLWLRQ

7TRWDO OLDELOLWLHY GHIHUUHG LQIORZV RI UHVRXUFHY DQG QHW SF

7KH DFFRPSDQ\LQJ QRWHV WR ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJ
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I
6WDWHPHQW RI 5HYHQXHYV

([SHQVHVY DQG &KDQJHV LQ 1HW 3RV

JRU WKH ILVFDO \HDU HQGHG 6HSWHPEHU

'Q WKRXVDQGV
23(5%$7,1* 5(9(18(6
‘DWHU
‘DVWHZDWHU
7RWDO RSHUDWLQJ UHYHQXHYV

23(5$7,1* $1' 0$,17(1$1&( (;3(16(6
‘DWHU VRXUFH RI VXSSO\
'DWHU SRZHU DQG SXPSLQJ
'DWHU SXULILFDWLRQ
‘DWHU WUDQVPLVVLRQ DQG GLVWULEXWLRQ
‘DVWHZDWHU FROOHFWLRQ V\VWHP
'DVWHZDWHU SXPSLQJ
‘DVWHZDWHU WUHDWPHQW
&XVWRPHU DFFRXQWLQJ
&XVWRPHU VHUYLFH
*HQHUDO DQG DGPLQLVWUDWLYH
7RWDO RSHUDWLQJ DQG PDLQWHQDQFH H[SHQVHV

2SHUDWLQJ LQFRPH EHIRUH GHSUHFLDWLRQ

"(35(&,%$7,21 (;3(16(¢

2SHUDWLQJ LQFRPH

121 23(5$7,1* 5(9(18(6 (;3(16(6
,QYHVWPHQW LQFRPH
JQWHUHVW H[SHQVH
$PRUWL]DWLRQ RI LVVXDQFH FRVWV
'LVDVWHU 5HYHQXH
&XVWRPHU FRQQHFWLRQ IHHV
2WKHU UHYHQXHV
2WKHU H[SHQVHV

,QFRPH ORVV EHIRUH FROQWULEXWLRQV

&DSLWDO FRQWULEXWLRQV

 QFUHDVH LQ QHW SRVLWLRQ

1HW SRVLWLRQ DW EHJLQQLQJ RI \HDU

1HW SRVLWLRQ DW HQG RI \HDU

7KH DFFRPSDQ\LQJ QRWHV WR ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJ
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6WDWHPHQW RI &DVK )J)ORZV

JRU WKH ILVFDO \HDU HQGHG 6HSWHPEHU

'Q WKRXVDQGYV
&$6+ )/2:6 )520 23(5%$7,1* $&7,9,7,(6
&DVK UHFHLYHG IURP FXVWRPHUV
&DVK SDLG WR VXSSOLHUV IRU JRRGV DQG VHUYLFHV
&DVK SDLG WR HPSOR\HHV IRU VHUYLFHV
1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV

&$6+ )/2:6 )520 121 &$3,7$/ ),1$1&,1* $&7,9,7,(6
/JRQJ 7THUP 5HFHLYDEOH
1HW FDVK SURYLGHG E\ QRQ FDSLWDO ILQDQFLQJ DFWLYLWLHV

&$6+ )/2:6 )520 &$3,7$/ $1' 5(/$7(' ),1$1&,1* $&7,9,7,(6
3URFHHGV IURP ERQG LVVXHV ORDQ DJUHHPHQWY DQG QRWHYV
3ULQFLSDO SD\PHQWV ERQG ORDQV
,QWHUHVW SDLG
$FTXLVLWLRQ DQG FRQVWUXFWLRQ RI FDSLWDO DVVHWYV
1HW FDVK SURYLGHG E\ FDSLWDO DQG UHODWHG ILQDQFLQJ DFWLYLW

&$6+ )/2:6 )520 ,19(67,1* $&7,9,7,(6
3XUFKDVH RI LQYHVWPHQW VHFXULWLHV
3URFHHGV IURP VDOH DQG PDWXULW\ RI LQYHVWPHQW VHFXULWLHYV
,QWHUHVW RQ LQYHVWPHQWYV
1HW FDVK XVHG E\ LQYHVWLQJ DFWLYLWLHYV

1HW LQFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWY DQG UHVWULFWHG FDV

&DVK DQG FDVK HTXLYDOHQWY LQFOXGLQJ UHVWULFWHG FDVK DQG FDVK
DW EHJLQQLQJ RI \HDU

&DVK DQG FDVK HTXLYDOHQWY LQFOXGLQJ UHVWULFWHG FDVK DQG FDVK
DW HQG RI \HDU
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DB
6WDWHPHQW RI &DVK )ORZV

YRU WKH ILVFDO \HDU HQGHG 6HSWHPEHU
&RQWLQXHG 'Q WKRXVDQGV

5(&21&,/,$7,21 2) 23(5%$7,1* ,1&20( 72 1(7 &$6+ 3529,' (" %<
23(5%$7,1* $&7,9,7,(6
2SHUDWLQJ LQFRPH

$GMXVWPHQWY WR UHFRQFLOH RSHUDWLQJ LQFRPH WR QHW FDVK
SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV

'"HSUHFLDWLRQ
SURYLVLRQ IRU XQFROOHFWLEOH DFFRXQWYV
1RQ RSHUDWLQJ RWKHU QHW
,QFUHDVH GHFUHDVH LQ DVVHWY DQG GHIHUUHG RXWIORZV
$FFRXQWYV UHFHLYDEOH
,QYHQWRU\ RI PDWHULDOV DQG VXSSOLHV
2WKHU FXUUHQW DVVHWYV
&RQWUDFWY *UDQWYVY UHFHLYDEOH
2WKHU FKDUJHYV
'"HIHUUHG RXWIORZV UHODWHG WR SHQVLRQ DQG 23(%
,QFUHDVH GHFUHDVH LQ OLDELOLWLHY DQG GHIHUUHG LQIORZV
$FFRXQWY SD\DEOH DQG DFFUXHG H[SHQVHV
&XVWRPHU DQG GHYHORSHU GHSRVLWYV
$FFUXHG LQWHUHVW SD\DEOH
/ILDELOLW\ IRU FRPSHQVDWHG DEVHQFHV
2WKHU OLDELOLWLHYV
/ILDELOLW\ IRU RWKHU SRVW HPSOR\PHQW EHQHILWYV
/ILDELOLW\ IRU VHOI LQVXUDQFH
1HW SHQVLRQ OLDELOLW\
'"HIHUUHG ,QIORZV UHODWHG WR SHQVLRQ DQG 23(%

1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV

121&%$6+ ,19(67,1* &$3,7%/ $1' ),1$1&,1* $&7,9,7,(6

BURSHUW\ SODQW DQG HTXLSPHQW FRQWULEXWLRQV ZHUH UHFHLYHG LQ DPRXC
ILVFDO \HDU

7KH FKDQJH LQ WKH IDLU YDOXH RP LLQG HRVQVHRDQQHA V FZD00V \Bi D U

5(&218&,/,$7,21 2) &$6+ $1' &$6+ (48,9$/(176 $7 (1' 2) <($5
8QUHVWULFWHG FXUUHQW FDVK DQG FDVK HTXLYDOHQWYV
5HVWULFWHG FXUUHQW FDVK DQG FDVK HTXLYDOHQWYV
5HVWULFWHG QRQFXUUHQW FDVK DQG FDVK HTXLYDOHQWYV
7RWDO FDVK DQG FDVK HTXLYDOHQWYV DW HQG RI \HDU

7KH DFFRPSDQ\LQJ QRWHV WR ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJ
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IRWHWIWO QFLDO 6WDWHPHQWYV

6800$5< 2) 6,*1,),&$17 $&&2817,1* 32/,&,(6

5(3257,1*% (17,7<

7KH OLDPL 'DGH :DWHU DQG 6HZHU 'HSDUWPHQW WKH 'HSDUWPHQW
JRYHUQPHQWDO HQWHUSULVH IXQG RI OLDPL 'DGH &RXQW\ )ORULGD WK
DFFRXQW IRU SURYLGLQJ VHUYLFHV WR WKH JHQHUDO SXEOLF RQ D FRC
WKURXJK XVHU FKDUJHV $FFRUGLQJO\ LWV ILQDQFLDO VWDWHPHQWYV K
DFFRXQWLQJ 7KH 'HSDUWPHQW LVVXHV D VHSDUDWH DQQXDO FRPSUHK
VWDWHPHQWY DUH FRPELQHG LQ WKH &RXQW\xV DQQXDO FRPSUHKHQVLYH

7KH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWY FRPELQH WKH DFFRXQWYV RI
SURYLGH PHDQLQJIXO LQIRUPDWLRQ ZLWK UHVSHFW WR WKH 'HSDUWPH
DFFRXQWHG IRU DV RQH HQWHUSULVH IXQG $00 VLJQLILFDQW LQWHUV
HOLPLQDWHG

%$6,6 2) $&&2817,1*
7KH ILQDQFLDO VWDWHPHQWY DUH SUHSDUHG LQ FRQIRUPLW\ ZLWK J
HVWDEOLVKHG E\ WKH *RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGYV %RDUG *

23(5$7,1* 12123(5$7,1* 5(9(18(6 $1' (;3(16(6

2SHUDWLQJ UHYHQXHY DQG H[SHQVHV DUH WKRVH WKDW UHVXOW IURP SU
RSHUDWLQJ UHYHQXHV DQG H[SHQVHV LQFOXGH FDSLWDO ILQDQFLQJ LG
WR RU LQFLGHQWDO WR WKH SURYLVLRQ RI ZDWHU DQG ZDVWHZDWHU VHL

5(9(18( 5(&2*1,7,21

$00 ZDWHU DQG ZDVWHZDWHU UHYHQXHV DUH UHFRJQL]JHG ZKHQ WKH
UHFHLYDEOHV KDYH EHHQ HVWLPDWHG DQG DFFUXHG DV UHYHQXH IURP
EDVHG RQ WKH ELOOLQJ F\FOH 8QELOOHG DFFRXQWH DESUHR[YBE®H QR U
PLOOLRQ

&$3,7$/ $66(76

3URSHUW\ DFTXLUHG ZLWK DQ LQLWLDO LQGLYLGXDO FRVW RI RU PF
RQH \HDU LV FDSLWDOL]HG DW FRVW ODMRU RXWOD\V IRU FRQVWUXFW
FDSLWDOL]JHG DW FRVW ([SHQVHV IRU PDLQWHQDQFH DQG UHSDLUV DUH
UHFHLYHG IURP PXQLFLSDOLWLHY DUH UHFRUGHG DV FDSLWDO DVVHWYV E
PXQLFLSDOLW\ 3URSHUW\ FRQWULEXWHG LQ DLG Rl FRQVWUXFWLRQ LV
UHFHLYHG

2Q0\ WKRVH LQWDQJLEOH DVVHWVY YDOXHG DW PRUH WKDQ DUI
GHWHUPLQDWLRQV DUH EDVHG RQ DJJUHJD@QR VR D WRHWD \I LNGGHD@W\VH DIV E
DVVHWYV PHW WKH WKUHVKROG IRU UHFRUGLQJ

$QQXDOL]J]HG GHSUHFLDWLRQ H[SHQVH H[SUHVVHG DV DD¥HUHRH®Q W \RA DGH S
\HDU H®GIB@®/HPEHU 7KH '"HSDUWPHQW XWLOL]JHV WKH VLQJOH XQLW VWU
ZLWK QRUPDO UHWLUHPHQWY FKDUJHG WR DFFXPXODWHG GHSUHFLDWLRC
$VVHWYV ZLWK D FKDQJH LQ HVWLPDWHG OLIH DUH GHSUHFLDWHG EDVHG R
DVVHW (VWLPDWHG XVHIXO OLYHV RI FDSLWDO DVVHWYV LQ VHUYLFH DUH

:DWHU 6\VWHPVWHZDWHU 6\VWHP

<HDUYV
BWUXFWXUHV DQG LPSURYHPHQWYV
(TXLSPHQW

7RWDO GHSUHFLDWURQKH[ SIIMF\DHS H\$\I H PHEGIGH G D V PLOOLRQ
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IRWHWIWO QFLDO 6WDWHPHQWYV

&$6+ &$6+ (48,9%$/(176 $1' ,19(670(176

&DVK LQFOXGHV FDVK RQ KDQG DPRXQWV LQ GHPDQG GHSRVLWV DQG S
GHSRVLWHG RU ZLWKGUDZQ ZLWKRXW QRWLFH RU SHQDOW\ &DVK HTXLY
ZLWK NQRZQ IDLU YDOXHY DQG PDWXULWLHV ZKHQ DFTXLUHG RI OHVV W|

7KH 'HSDUWPHQW KDV RSWHG WR UHSRUW PRQH\ PDUNHW DQG QRQ SD
PDWXULWLHV RI RQH \HDU RU OHVV DW WKH WLPH RI SXUFKDVH DW DPRU\

,QYHVWPHQWY DUH FDUULHG DW IDLU YDOXH )DLU 9DOXH LV WKH SULFH \
WUDQVIHU D OLDELOLW\ LQ DQ RUGHUO\ WUDQVDFWLRQ EHWZHHQ PDUNH
LQFUHDVH RU GHFUHDVH LQ WKH IDLU YDOXH RI LQYHVWPHQWYV LV LQF
DFFRPSDQ\LQJ VWDWHPHQW RI UHYHQXHV H[SHQVHV DQG FKDQJHV LQ QF

7KH '"HSDUWPHQW FDWHJRUL]JHV LWV IDLU YDOXH PHDVXUHPHQWYV ZLWKL
DFFRXQWLQJ SULQFLSOHV JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDYV
YDOXDWLRQ LQSXW XVHG WR PHDVXUH WKH IDLU YDOXH RI WKH DVVHW Z
SULFHVY LQ DQ DFWLYH PDUNHW IRU LGHQWLFDO DVVHWYV FDQ EH UHDGL(
PDWUL[ SULFLQJ WHFKQLTXH RI TXRWHG SULFHV IRU VLPLODU DVVHWYV RU

,19(1725<
ODWHULDOV DQG VXSSOLHV LQYHQWRULHY DUH VWDWHG DW ZHLJKWHG DY

,17(5(67 21 ,1'(%7('1(66
7KH '"HSDUWPHQW H[SHQVHV LQWHUHVW DV LQFXUUHG

%21' ',6&2817 $1' 35(0,80
'LVFRXQWY DQG SUHPLXPV RQ ERQGY DUH DPRUWL]JHG XVLQJ WKH VWUDL
ERQG LVVXDQFHV 'LVFRXQWYV DQG SUHPLXPV DUH SUHVHQWHG QHW RI WK

&$3,7%/ &2175,%87,216
7KH HSDUWPHQW UHFRUGY H[WHUQDO FDSLWDO FRQWULEXWLRQV DV UHY

*5$176 )520 *29(510(17 $*(1&,(6
7KH '"HSDUWPHQW UHFRUGV JUDQWY ZKHQ DOO DSSOLFDEOH HOLJLELOLW
RFFXUV DV DPRXQWV DUH H[SHQGHG DQG EHFRPH UHLPEXUVDEOH IURP WK

,03/(0(17$7,21 2) 1(: $&&2817,1* 67$1'$5'6

,Q 0D\ *$6% LVVXHG 6WDWHPHQW 1R 3RVWSRQHPHQW RI WKH (IIHF
*XLGDQFH ZKLFK LV HIIHFWLYH IRU UHSRUWLQJ SHULRGV EHJLQQLQJ DIW
SURQRXQFHPHQWYV ZKLFK LQFOXGHV 6WDWHPHQW 1R /JHDVHV DUH SRV

,Q 2FWREHU *$6% LVVXHG 6WDWHPHQW 1R 7KH $QQXDO &RPSUHKI
HITHFWLYH IRU UHSRUWLQJ SHULRGV EHJLQQLQJ DIWHU 'HFHPEHU
LPSOHPHQWDWLRQ RI WKH WHUP DQG DFURQ\P $&)5

&203(16$7(' $%6(1&(6
7KH '"HSDUWPHQW DFFRXQWV IRU FRPSHQVDWHG DEVHQFHV E\ DFFUXLQJ D
IXWXUH DEVHQFHV

&267 $//128&%$7,21

&HUWDLQ RYHUKHDG DQG RWKHU FRPPRQ FRVWV DUH JHQHUDOO\ DOO
H[SHQVHV XVLQJ VWDQGDUG UDWHV GHYHORSHG E\ LQGHSHQGHQW FRQ
DOORFDWLRQ EDVHV ZKLFK EHDU UHDVRQDEOH UHODWLRQVKLS ZLWK WKH
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IRWHWIWO QFLDO 6WDWHPHQWYV

86( 2) (67,0$7(6

7KH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ FRQIRUPLW\ ZLWK *$
DQG DVVXPSWLRQV WKDW DIIHFW WKH UHSRUWHG DPRXQWV RI DVVHWYV
VWDWHPHQWY DQG WKH UHSRUWHG DPRXQWV RI UHYHQXHV DQG H[SHQVH
FRXOG GLIIHU IURP WKRVH HVWLPDWHYV

&$6+ &$6+ (48,9%$/(176 $1' ,19(670(176

7KH &RXQW\ LV DXWKRUL]JHG WKURXJK WKH )ORULGD 6WDWXWHV h 2
DQG LWV ,QYHVWPHQW 3ROLF\ WR PDNH FHUWDLQ LQYHVWPHQWYVY 7KH &
RUGHU RI SULRULW\ WKH VDIHW\ RI SULQFLSDO OLTXLGLW\ RI IXQGV DQG

7KH '"HSDUWPHQW SRROV DOO FDVK FDVK HTXLYDOHQWY DQG LQYHVWPH
UHTXLUHG WR EH KHOG LQ WUXVW DQG HVFURZ DFFRXQWY XQGHU WKH W
9DULRXV VHOI EDODQFLQJ DFFRXQWY DUH SDUWLFLSDQWY LQ VXFK SRRO
HDUQLQJY DFFRUGLQJ WR WKHLU UHVSHFWLYH DYHUDJH PRQWKO\ EDODQ

'(326,76

7KH FDUU\LQJ DPRXQWV Rl WKH 'HSDWV \RPS\WWREHOR DY G HBRY OKRAQ

EDQN EDODQFHV DW ORFHDG GHIRVERRYLNWLQJ RI GHPDQG GHSRVLW DF
GHSRVLWV DUH IXOO\ LQVXUHG E\ )HGHUDO 'HSRVLWRU\ ,QVXUDQFH DQG
UHTXLUHG E\ &KDSWHU YORULGD 6WDWXWHVY U)ORULGD 6HFXULW\ IR
TXDOLILHG SXEOLF GHSRVLWRULHV DUH UHTXLUHG WR SOHGJH HOLJLEO
JUHDWHU WKDQ WKH DYHUDJH GDLO\ RU PRQWKO\ EDODQFH Rl DOO SXE!
SOHGJLQJ OHYHO 7KH SOHGJLQJ OHYHO PD\ UDQJH IURP W R GHSH¢
FRQGLWLRQ DQG HVWDEOLVKPHQW SHULRG $00 FROODWHUDO PXVW E
LQVWLWXWLRQ $Q\ ORVVHV WR SXEOLF GHSRVLWRUV DUH FRYHUHG E\ D
SOHGJHG DV FROODWHUDO DQG LI QHFHVVDU\ DVVHVVPHQWY DJDLQVW F
W\SH DV WKH GHSRVLWRU\ LQ GHIDXOW

$V D UXOH WKH &RXQW\ LQWHQGY WR KROG DOO SXUFKDVHG VHFXULWLLI
RFFDVLRQDO H[FHSWLRQV LQFOXGLQJ EXW QRW OLPLWHG WR WKH QHH
QHHGV

&DVK RQ KDQG DQG FDVK KHIMNGGHSRWRHH U5 WDW LBIYSUR[LPDWIH®OLRQ

,19(670(176

7KH EHORZ KLHUDUFK\ LV EDVHG RQ WKH YDOXDWLRQ LQSXW XVHG WR PH
DVVHWYV EHLQJ WKRVH ZKHUH TXRWHG SULFHV LQ DQ DFWLYH PDUNHW IRL
JHYHO DVVHWV YDOXHG XVLQJ D PDWUL[ SULFLQJ WHFKQLTXH RI TXRW
DFWLYH PDUNHWY /HYHO LV IRU DVVHWY WKDW KDYH XQREVHUYDEOH YI
JHYHO DQG /HYHO LQSXWV DUH XQDYDLODEOH 7KH &RXQW\ GRHV QRW
7KH 'HSDUWPHQWXxV FDUU\LQJ YDOXH RI FDVK HTXLYDOHQWV DQG LQ)
BHSWHPEHU
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IRWHWIWO QFLDO 6WDWHPHQWYV

YDLU 9DOXH
,QYHVWPHQWYV /HYHO
&RPPHUFLDO 3DSHU
JHGHUDO +RPH /RDQ %DQN
JHGHUDO +RPH /RDQ ORUWJDJH &RUSRUDWLRQ
JHGHUDO )DUP &UHGLW %DQN
JHGHUDO 1DWLRQDO ORUWJDJH $VVRFLDWLRQ
7UHDVXU\ 1RWHYV
-XELOHH ,VVXH %RQGV
7RWDO ,QYHVWPHQWV

&DVK (TXLYDOHQWYV
,OQWHUHVW %HDULQJ

7TRWDO ,QYHVWPHQWY DQG &DVK (TXLYDOHQWYV

&5(',7 5,6.

7KH 3ROLF\ PLQLPL]JHV FUHGLW ULVN E\ UHVWULFWLQJ DXWKRUL]JHG LQY!
7UXVW )XQG RU DQ\ LQWHUJRYHUQPHQWDO LQYHVWPHQW SRRO DXWK
&RRSHUDWLRQ $FW B6HFXULWLHV DQG ([FKDQJH &RPPLVVLRQ 6(& UHJL
KLIKHVW FUHGLW UDWLQJ IURP D QDWLRQDOO\ UHFRJQL]JHG UDWLQJ DJF
DFFRXQWV LQ TXDOLILHG SXEOLF GHSRVLWRULHV SXUVXDQW WR )ORULG
VDYLQJV EDQNV RU VDYLQJV DVVRFLDWLRQV RUJDQL]HG XQGHU WKH OD?:
VWDWH WKDW LV DXWKRUL]JHG WR UHFHLYH GHSRVLWV DQG KDV GHSRVL
'HSRVLW ,QVXUDQFH $FW GLUHFW REOLJDWLRQV Rl WKH 8QLWHG 6
LQVWUXPHQWDOLWLHY VHFXULWLHV RI RU RWKHU LQWHUHVWV LQ D
LOQYHVWPHQW FRPSDQ\ RU LQYHVWPHQW WUXVW UHJLVWHUHG XQGHU WK
WKDW WKH SRUWIROLR LV OLPLWHG WR WKH REOLJDWLRQV RI WKH 8
LQVWUXPHQWDOLW\ WKHUHRI DQG IXOO\ FROODWHUDOL]HG E\ VXFK 8QLW
WKDW VXFK LQYHVWPHQW FRPSDQ\ RU LQYHVWPHQW WUXVW WDNHV GHOL
DQ DXWKRUL]JHG FXVWRGLDQ FRPPHUFLDO SDSHU RI SULPH TXDOLW\ ZLW
WKH GDWH RI LWV LVVXDQFH ZKLFK KDV WKH KLJKHVW OHWWHU DQG QX
QDWLRQDOO\ UHFRJQL]HG UDWLQJ VHUYLFHV EDQNHU DFFHSWDQFHV ZKL
IURP WKH GDWH RI LVVXDQFH DQG KDYH WKH KLJKHVW OHWWHU DQG QX
QDWLRQDOO\ UHFRJQL]JHG UDWLQJ VHUYLFHV DQG DUH GUDZQ RQ DQG D
HOLJLEOH IRU SXUFKDVH E\ WKH )HGHUDO 5HVHUYH %DQN LQYHVWPHGC
FROODWHUDOL]HG E\ VHFXULWLHV DXWKRUL]HG E\ WKLV SROLF\ $00 5H
ODVWHU 5HSXUFKDVH $JUHHPHQW PXQLFLSDO VHFXULWLHV LVVXHG E\ 8
WLPH Rl SXUFKDVH D VWDQG DORQH FUHGLW UDWLQJ RI $$ RU EHWWHU D
DJHQFLHV RU D VKRUW WHUP UDWLQJ RI'$ 3 RU HTXLYDOHQW IURP RQH
BHFXULWLHY OHQGLQJ VHFXULWLHV RU LQYHVWPHQWY SXUFKDVHG RU Kt
ORDQHG WR VHFXULWLHV GHDOHUV RU ILQDQFLDO LQVWLWXWLRQV SURY
KDYLQJ D PDUNHW YDOXH RI DW OHDVW SHUFHQW RI WKH PDUNHW YDO
WUDQVDFWLRQ

1-%1- (%() ;%8)6 %2( 7);)6 ()4%681)28



IRWHWIWO QFLDO 6WDWHPHQWYV

7TKH IRDQRWDEOH VXPPDUL]J]HV WKH LQYHVWPH@WSWHPEYSH DQG FUHGLW U
&UHGLW 5DWLQJV

JHGHUDO +RPH /RDQ ORUWJDJH$SRBSRUDWLRQ
JHGHUDO +RPH /RDQ %DQN $$ %

JHGHUDO )DUP &UHGLW %DQN $$ $

JHGHUDO 1DWLRQDO ORUWJDJH$®SVWRFLDWLRQ
7UHDVXU\ 1RWHYV $$ 3
&RPPHUFLDO 3DSHU
-XELOHH ,VVXH %RQGYV
L QWHUHVW %HDULQJ

N
8 H BH

&8672'$/ &5(',7 5,6.

7KH 3ROLF\ UHTXLUHV WKDW EDQN GHSRVLWV EH VHFXUHG SHU &KDSWH
JRYHUQPHQWY WR GHSRVLW IXQGV RQO\ LQ ILQDQFLDO LQVWLWXWLRQV C
&KLHI )LQDQFLDO 2IILFHU Rl WKH 6WDWH RI JORULGD DQG FUHDWHV WKH :
LQVWLWXWLRQ SRRO ZLWK WKH DELOLW\ WR DVVHVV LWV PHPEHU ILQDQF
LQVROYHQF\ KDV RFSWHPHEEU $SWDOO WKH &RXQW\xV EDQN GHSRVLWV ZHL
GHSRVLWRULHV

7KH 3ROLF\ UHTXLUHV WKH H[HFXWLRQ RI D &XVWRGLDO 6DIHNHHSLQJ $J1
ZKLFK VKDOO EH KHOG IRU FUHGLW RI WKH &RXQW\ LQ DQ DFFRXQW VHSD
LQVWLWXWLRQ
&21&(175$7,21 2) &5(',7 5,6.
7KH 3ROLF\ HVWDEOLVKHV OLPLWDWLRQV RQ SRUWIROLR FRPSRVLWLRQ
H[SRVXUH WR FRQFHQWUDWLRQ RI FUHGLW ULVN 7KH 3ROLF\ SURYLGHV V
LQYHVWHG LQ WKH 6WDWH RI J)ORULGD /RFDO *RYHUQPHQW 6XUSOXV )XQ
SURFHHGV PD\ EH WHPSRUDULO\ GHSRVLWHG LQ WKH 3RRO XQWLO DOWHU
WR DQ\ LQYHVWPHQW LQ WKH 3RRO DSSURYDO PXVW EH UHFHLYHG IUR
PD[LPXP RI Rl WKH SRUWIROLR PD\ EH LQYHVWHG LQ 6(& UHJLVWHUHG
WR DQ\ VLQJOH PRQH\ PDUNHW IXQG D PD[LPXP RI RI WKH SRUWIROL
LQWHUHVW EHDULQJ WLPH FHUWLILFDWHV Rl GHSRVLW DQG VDYLQJV DFF
RQH LQVXUHU 7KHUH LV QR OLPLW RQ WKH SHUFHQW Rl WKH WRWDO SRU
WKH 8 6 7UHDVXU\ RU IHGHUDO DJHQFLHV DQG LQVWUXPHQWDOLWLHV ZL
DJHQFLHY FRQWDLQLQJ FDOO RSWLRQV VKDOO EH OLPLWHG WR D PD[LPXF
WKH SRUWIROLR PD\ EH LQYHVWHG LQ RSHQ HQG RU FORVHG HQG IXQGV

LQYHVWHG LQ SULPH FRPPHUFLDO SDSHU ZLWK D PD[LPXP RI ZLWK DQ\
SRUWIROLR PD\ EH LQYHVWHG LQ EDQNHUxV DFFHSWDQFHV ZLWK D PDII
PD[LPXP RI RI WKH SRUWIROLR PD\ EH LQYHVWHG LQ ERWK FRPPHUFLI
PD[LPXP RI RI WKH SRUWIROLR PD\ EH LQYHVWHG LQ UHSXUFKDVH DJU
EXVLQHVYVY GD\ DJUHHPHQWY ZLWK D PD[LPXP RI RI WKH SRUWIROLR ZL
HIFHSWLRQ RI RQH EXVLQHVYV GD\ DJUHHPHQWY $ PD[LPXP RI Rl WK

LQ PXQLFLSDO REOLJDWLRQV XS WR ZLWK DQ\ RQH PXQLFLSDO LVVXHU
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IRWHVVWOPDQFLDO 6WDWHPHQWYV

$V RHSWHPEHU WKH IROORZLQJ LVVXHUV KHOG RU PRUH RI WKH LQYHV'
Rl SBRUWIROLR

&RPPHUFLDO 3DSHU
YHGHUDO +RPH /RDQ %DQN
YHGHUDO )DUP &UHGLW %D
7UHDVXU\ 1RWHYV
,QWHUHVW %HDULQJ

7KH VFKHGXOH H[FOXGHYVY LQYHVWPHQWY LVVXHG RU H[SOLFLWO\ JXDUDQYV

,17(5(67 5$7( 5,6.

7KH 3ROLF\ OLPLWV LQWHUHVW UDWH ULVN E\ UHTXLULQJ WKH PDWFKLQJ
RXWIORZ UHTXLUHPHQWY IROORZLQJ KLVWRULFDO VSUHDG UHODWLRQVK
HYDOXDWLQJ ERWK LQWHUHVW UDWH IRUHFDVWY DQG PDWXULW\ GDWHYV
3ROLF\ UHTXLUHV WKDW LQYHVWPHQWY PDGH ZLWK FXUUHQW RSHUDWLQ.
ORQJHU WKDQ RQH \HDU ,QYHVWPHQWYVY IRU ERQG UHVHUYHV FRQVWUXFV
KDYH D WHUP DSSURSULDWH WR WKH QHHG IRU IXQGV DQG LQ DFFRUGDQ
PDWXULW\ RI DQ LQYHVWPHQW WR D PD[LPXP RI ILYH \HDUV

$V RAHSWHPEHU WKH '"HSDUWPHQW KDG WKH IROORZLQJ LQYHVWPHQW
PDWXULW\ LQ \HDUV

"HLIKWHG $YHUDJH LQ <HDUYV

JHGHUDO +RPH /RDQ ORUW.
JHGHUDO +RPH /RDQ %DQN
JHGHUDO )DUP &UHGLW %D
JHGHUDO 1DWLRQDO ORUW.:
7UHDVXU\ 1RWHYV
&RPPHUFLDO 3DSHU
-XELOHH ,VVXH %RQGV
,QWHUHVW %HDULQJ

)25(,*1 &855(1&< 5,6.
7KH 3ROLF\ OLPLWV WKH &RXQW\xV IRUHLJQ FXUUHQF\ ULVN E\ H[FOXGL
RSWLRQ

5(&(9%%/(6
5HFHLYDEOHV IRU ILE§ABWHNREHWH @BNGDV IROORZV LQ WKRXVDQGV

7TUDGH DFFRXQWYV

1RQ UHWDLO DFFRXQWYV

*UDQWYV FRQWUDFWYV

2WKHU FRXQW\ IXQGYV

*URVV UHFHLYDEOHYV

/IHVV DOORZDQFH IRU GRXEWIXO DFFRXQWYV
1HW UHFHLYDEOHYV
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7TKHODRZDQFH IRU GRXEWIXO DFFRXQWV LV GHWHUPLQHG SULQFLSDOO\ R
ZHOO DV FRQVLGHUDWLRQ RI FXUUHQW HFRQRPLF FRQGLWLRQV DQG FXVW
FHUWDLQ &RXQW\ SURFHVVHV ZHUH SXW LQ SODFH ZKLFK FXUWDLOHG FRC(
WKDW ZHUH GHOLQTXHQW GXH WR &29,' 6XFK HIIRUWYV UHVXOWHG LQ
$OORZDQFH IRU GRXEDM XBDS 8B RRDAPMWBHOLR®@ PLOODN@HSWHPEHU

DQG UHVSHFWLYHO\

27+(5 &855(17 $66(76
2WKHU FXUUHQW DVVHWYV DFW&KNSWM PEB UL \ZBIVODWH DRIOWREMGLQ WKRXVDQC

%HJLQQLQJ EDODQFH
3UHSDLG SURSHUW\ LQVXUDQFH
(QGLQJ EDODQFH

TKHERXQW\ HQWHUHG LQWR DQ DJUHHPHQW ZLWK WKH &LW\ RI +LDOHDK
RVPRVLY ZDWHU WUHDWPHQW SODQW 7KH &LW\ DQG WKH &RXQW\ VKDO
RVPRVLY ZDWHU WUHDWPHQW SODQW :73 LQFOXVLYH RI ODQG VWUXE
VLWXDWHG LQ WKH $QQH[DWLRQ $UHD RI WKH &LW\ 7KH &LW\ VKDOO FRQV
FRQVWUXFWLRQ DQG FRQVWUXFWLRQ PDQDJHPHQW GHVLJQ DQG FRQVWL
FRQWULEXWH Rl WKH GHVLJQ DQG FRQVWUXFWLRQ FRVW IRU WKH :73
FDSDEOH RI 0*'" ZLWK &RXQW\ DQG &LW\ HDFK UHFHLYLQJ QRI WKH ¢
PRQLHY ZHUH FRQWULEXWHG WR WKH &LW\ BQ@GOQWYKRS HHIEDW WEPH B V&6 HQW KXY
6HSWHPEHU WKH '"HSDUWPHQW FRQWULEXWHGODRRBRYRGM WWHO\RQVWUXFW
173

5(675,&7(' $66(76

&HUWDLQ ERQG RUGLQDQFHV DQG ORDQ DJUHHPHQWY UHTXLUH WKH 'HSC
DFFRXQWLQJ IRU SURFHHGY DQG FROODWHUDO SOHGJHG EHFDXVH RI WK
DSSOLFDEOH RUGLQDQFHV UHIHU WR WKH UHVWULFWHG DFFRXQWYV DV Ul
E\ WKH 1DWLRQDO &RXQFLO RI *RN&$QBWOWB® HEWRXRQWLIRYHUQPHQWD
DQG )LQDQFLDO 5HSRWDWGQIWXHUGFARIBHWUH QRW IXQGV IRU ILQDQFLDO
PDLQWDLQHG DV VHSDUDWH DFFRXQWYV 5HV@HSWWPBEHDV . NMW\H SRIW V ENQADID
LQ WKH IROORZLQJ WDEOH LQ WKRXVDQGYV

'"HEW VHUYLFH
&RQVWUXFWLRQ
2WKHU
30DQW H[SDQVLRQ
5HQHZDO DQG UHSODFHPHQW
6HOI LQVXUDQFH
7JRWDO UHVWULFWHG DVVHWYV

%229%0 '3146),)27-:) *-2%2'-%0 6)4368



1RWHV WR )LOQDQFLDO 6WDWHPH(

&$3,7$/ $66(76
&DSLWDO DVVHW DFWLYLW\Z®XURYJRDVRYY \HQUNKRXVDQGV

%DODQFH %DODQFH
$GGLWLRQWOHWLRQV
&DSLWDO DVVHWY QRW EHLQJ GHSUHFLDWHG
/IDQG o)
&RQVWUXFWLRQ ZRUN LQ SURJUHVV
7RWDO FDSLWDO DVVHWY QRW EHLQJ GHSUHFLDWHG
&DSLWDO DVVHWY EHLQJ GHSUHFLDWHG
BWUXFWXUHY DQG LPSURYHPHQWYV
(TXLSPHQW
7RWDO FDSLWDO DVVHWYV EHLQJ GHSUHFLDWHG
/HVV DFFXPXODWHG GHSUHFLDWLRQ
6BWUXFWXUHY DQG LPSURYHPHQWYV
(TXLSPHQW
7RWDO DFFXPXODWHG GHSUHFLDWLRQ
7RWDO FDSLWDO DVVHWY EHLQJ GHSUHFLDWHG QHW
7RWDO FDSLWDO DVVHWV QHW

121* 7(50 "(%7

/IRQJ WHUP GHEW LQFOXGHV YDULRXYVY ERQGY DQG ORDQV ZKLFK KDYH EHH
LPSURYHPHQW RI WKH '"HSDUWPHQWxV ZDWHU DQG ZDVWHZDWHU LQIUDVW
*HQHUDO FRYHQDQWY DORQJ ZLWK GHEW VHUYLFH UHTXLUHPHQWY DUH
$VVHWV |IRU D GLVFXVVLRQ RI WKH DFFRXQWYV XVHG LQ DFFRXQWLQJ IRU
WKH LVVXDQFH RI WKH YDULRXV IRUPV RI GHEW

7KH '"HSDUWPHQWxV GHEW LQVWUXPHQWY FRQWDLQ YDULRXV FRYHQDQW:"
SURKLELW WKH 'HSDUWPHQW IURP WDNLQJ DQ\ DFWLRQ WKDW FRXOG M

WKH '"HSDUWPHQW WR PHHW FHUWDLQ ILQDQFLDO WHVWV ODQDJHPHQW E

FRYHQDQWY DQG UHVWULFWLRQV @ERSWHPEBURU WKH \HDU HQGHG
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&+$1*(6 ,1 /21* 7(50 /,$%,/,7,(6
$ VXPPDU\ RI ORQJ WHUP OLDELOLW\ DFWLWY LSV\HGKQWHS |ILQYF WK H HRO O
LQ WKRXVDQGYV

2XWVWDQG@RQODQEH %DODQFHXH LQ
'"HVFULSWLRQ 5DWH $GGLWLRABYHWLRQV
'DGH &RXQW\ 5HYHQXH %RQGV
6HULHYV $ % 0o
6HULHV o) 0o o)
6HULHV o)
6HULHV $ o) ) o)
6HULHV % o) )
6HULHV o) o) o)
6HULHV % o] o] o]
6HULHV & o) o] o)
6HULHYV o) ) o)
6XE 6HULHV o) o) o)
30XV XQDPRUWL]HG SUHPLXP o)
7RWDO UHYHQXH ERQGYV
6WDWH /RDQ 2EOLJDWLRQV
6WDWH UHYROYLQJ IXQG
7RWDO VWDWH UHYROYLQJ IXQGV
1RWHV 3D\DEOH
:,),$ ORDQ SURJUDP o) o)
7RWDO QRWHYV SD\DEOH o) o)
7RWDO ORQJ WHUP GHEW
2WKHU /LDELOLWLHV
&RPSHQVDWHG DEVHQFHV
6HOI LQVXUDQFH
2WKHU SRVW HPSOR\PHQW )
EHQHILWYV o)
1HW SHQVLRQ OLDELOLW\ o)
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1RWHV WR )LOQDQFLDO 6WDWHPH(

"(%7 6(59,&( 5(48,5(0(176
$V FIHSWHPEHU WKH 'HSDUWPHQWxXxV GHEW VHUYLFH UHTXLUHPHQWYV W]
IROORZV LQ WKRXVDQGV

5HYHQXH %RQGYV 6WDWH /RDQV 1RWHV 3D\DEOH 7RWDO
0ODWXULQJ LQ "HEW 6HUYLFH
J)LVFDO <HDU3ULQFLSDO,QWHUHVWULQFLSDO,QWHUHVWULQFLSDO,QWHUHVW3ULQFLSDOQWHUHVW5HTXLUHPHQW
o o
o o
l¢] o
o o
o o
o e}
[¢] [¢] o [¢] o o
8QDPRUWL]HG
'"LVFRXQW
3UHPLXP
$PRXQWYV o ] o ] o) o)

7TRWDO

0,$0, '$'( &2817< :$7(5 $1' 6(:(5 6<67(0 5(9(18( %21'6 6(5,(6 $

2Q -X0\ WKH &RXQW\ LVVXHG PLOOLRQ RI OLDPL 'DGH &RXQW\ :I
%RQGV G6HULHV $ WR SD\ WKH FRVWV RI WHUPLQDWLQJ WKH $,* )LQDC
VZDS DVVRFLDWHG ZLWK WKH YDULDEOH UDWH 'DGH &RXQW\ :DWHU DQG 6
DQG WR SD\ LVVXDQFH FRVWV

7KH 6HULHYV $ SHYHQXH %RQGY DUH FROODWHUDOL]HG E\ WKH QHW RS
DUH GXH VHULDOO\ 2ZFWREHU VWDUWLQJ LQ WKURXJK ILVFDO \HDU
DQG 2FWREHU RI HDFK \HDU 1HW UHYHQXH UHTXLUHPHQWY RI DW OHDV!'
UHTXLUHPHQWY ZHUH PHW LQ ILVFDO \HDU

0,$0, '$'( &2817< :$7(5 $1' 6(:(5 6<67(0 5(9(18( 5()81',1* %21'6 6(5,(6 %

,Q -XO\ PLOOLRQ RI OLDPL 'DGH &RXQW)\ :DWHU DQG 6HZHU 6\V\

6HULHV % ZHUH LVVXHG WR UHGHHP DOO WKH &RXQW\xV :DWHU DQG
DQG WR SD\ LVVXDQFH DQG VXUHW\ FRVWV

7TKH 6HULHV % 5HIXQGLQJ RQGY DUH FROODWHUDOL]HG E\ WKH QHW R
DUH GXH VHULDOO\ RQ 2FWREHU VWDUWLQJ LQ WKURXJK ILVFDO \HD

DQG 2FWREHU RI HDFK \HDU 1HW UHYHQXH UHTXLUHPHQWY RI DW Ol
VHUYLFH UHTXLUHPHQWY ZHUH PHW LQ ILVFDO \HDU

0,$0, '$'( &2817< :$7(5 $1' 6(:(5 6<67(0 5(9(18( %21'6 6(5,(6

2Q ODUFK PLOOLRQ RI OLDPL 'DGH &RXQW\ :DWHU DQG 6HZHU 6
ZHUH LVVXHG WR ILQDQFH FDSLWDO LPSURYHPHQWY XQGHU WKH 'HSD!I

5HIJLRQV %DQN /LQH Rl &UHGLW DQG WR SD\ LVVXH FRVWYV

7TKH 6HULHYV 5HYHQXH %RQGY DUH FROODWHUDOL]HG E\ WKH QHW RSHL
GXH VHULDOO\ RQ 2FWREHU VWDUWLQJ LQ WKURXJK WKH \HDU ZL\
2FWREHU RI HDFK \HDU ,Q 'HFHPEHU DQG PLOOLRQ RI OL
6HZHU 6\VWHP 5HIXQGLQJ ERQGYV 6HULHV $ DQG % UHVSHFWLYHO\

PLOOLRQ DJJUHJDWH SULQFLSDO RI 6HULHV
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0,$0, '$'( &2817< :$7(5 $1' 6(:(5 6<67(0 5(9(18( 5()81',1* %21'6 6(5,(6

2Q -XQH WKH &RXQW\ LVVXHG PLOOLRQ RI OLDPL 'DGH &RXQ
SHYHQXH 5HIXQGLQJ %YRQGV 6HULHYV WR DGYDQFH UHIXQG WKH

OLDPL 'DGH &RXQW\ 5HYHQXH %YRQGV G6HULHYV PLOOLRQ DJJUHJDV
:DWHU DQG 6HZHU 6\VWHP 5HYHQXH 5HIXQGLQJ %YRQGV 6HULHV & DQG ¢
7KH 6HULHV %RQGY DUH FROODWHUDOL]HG E\ WKH QHW RSHUDWLQJ
VHULDOO\ RQ 2FWREHU WKURXJK WKH \HDU ZLWK VHPL DQQXDO LQWI
\HDU 1HW UHYHQXH UHTXLUHPHQWYVY RI DW OHDVW WLPHV WKH FXUUHDC

LQ ILVFDO \HDU

0,$0, '$'( &2817< :$7(5 $1' 6(:(5 6<67(0 5(9(18( 5()81',1* %21'6 6(5,(6 $

2Q 'HFHPEHU WKH &RXQW\ LVVXHG PLOOLRQ RI OLDPL 'DGH &R
5HYHQXH %RQGV 6HULHV $ 7KH 6HULHV $ %RQGV UHIXQGHG DOO RX\
6HULHV $ DQG 6HULHV % PDGH D GHSRVLW WR WKH 5HVHUYH $FFRXQ\
BHULHV $ %RQGV

7KH 6HULHYV $ %RQGY DUH FROODWHUDOL]HG E\ WKH QHW RSHUDWLQJ
VHULDOO\ RQ 2FWREHU WKURXJK WKH \HDU ZLWK VHPL DQQXDO LQWI
\HDU 1HW UHYHQXH UHTXLUHPHQWYVY RI DW OHDVW WLPHV WKH FXUUHDC
LQ ILVFDO \HDU

0,$0, '$'( &2817< :$7(5 $1' 6(:(5 6<67(0 5(9(18( 5()81',1* %21'6 6(5,(6 %

2Q 'HFHPEHU WKH '"HSDUWPHQW LVVXHG PLOOLRQ RI OLDPL *
6\VWHP 5HYHQXH 5HIXQGLQJ %RQGV 6HULHV % 7KH 6HULHYV % %
SULQFLSDO RXWVWDQGLQJ IRU WKH OLDPL 'DGH &RXQW\ )ORULGD :DWHU

PDWXULQJ 2FWREHU DQG SDLG WKH FRVWV RI LVVXDQFH RI WKH ¢
7KH 6HULHYV % %RQGY DUH FROODWHUDOL]HG E\ WKH QHW RSHUDWLQJ
VHULDOO\ RQ 2FWREHU WKURXJK WKH \HDU ZLWK VHPL DQQXDO LQWI
\HDU 1HW UHYHQXH UHTXLUHPHQWYVY RI DW OHDVW WLPHV WKH FXUUHDC

LQ ILVFDO \HDU

0,$0, '$'( &2817< :$7(5 $1' 6(:(5 6<67(0 5(9(18( %21'6 6(5,(6

2Q -DQXDU\ WKH 'HSDUWPHQW LVVXHG OLDPL 'DGH &RXQW\ :DWH
%RQGV B6HULHV IRU PLOOLRQ 7KH B6HULHV %RQGV DUH UHIXC
'DGH &RXQW\ )ORULGD :DWHU DQG 6HZHU 6\WWHP &RPPHUFLDO 3DSHU
RXWVWDQGLQJ OLDPL 'DGH &RXQW\ )ORULGD :DWHU DQG 6HZHU B6\WWHP
PDNH D GHSRVLW WR WKH 5HVHUYH $FFRXQW DQG SD\ WKH FRVWV RI LVVX

7KH 6HULHV %RQGY DUH FROODWHUDOL]HG E\ WKH QHW RSHUDWLQJ
VHULDOO\ RQ 2FWREHU VWDUWLQJ LQ WKURXJK WKH \HDU ZLWK
2FWREHU Rl HDFK \HDU 1HW UHYHQXHV UHTXLUHPHQWY RI DW OHDVW
UHTXLUHPHQW ZHUH PHW LQ ILVFDO \HDU

0,$0, '$'( &2817< :$7(5 $1' 6(:(5 6<67(0 5(9(18( %21'6 6(5,(6 %

2Q 1RYHPEHU PLOOLRQ RI OLDPL 'DGH &RXQW\ :DWHU DQG 6H
BHULHV % ZHUH LVVXHG WR UHIXQG DOO RI WKH RXWVWDQGLQJ OLDPL
6\WWHP &RPPHUFLDO 3DSHU 1RWHV 6HULHV $ DQG DOO RI WKH RXWVWD
DQG 6HZHU 6\WWHP &RPPHUFLDO 3DSHU 1RWHV 6HULHV % DQG WKH FR
%RQGV

7KH 6HULHV % SHYHQXH %RQGV DUH FROODWHUDOL]JHG E\ WKH QHW RS

DUH GXH VHULDOO\ RQ 2FWREHU VWDUWLQJ LQ WKURXJK WKH \HDU
DQG 2FWREHU Rl HDFK \HDU
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1RWHV WR )LOQDQFLDO 6WDWHPH(

0,$0, '$'( &2817< :$7(5 $1' 6(:(5 6<67(0 5(9(18( 5()81',1* %21'6 6(5,(6 &

2Q 1RYHPEHU WKH &RXQW\ LVVXHG PLOOLRQ RI OLDPL 'DGH &F
SHYHQXH 5HIXQGLQJ %RQGV 6HULHV & 7KH B6HULHV & %RQGV UH
RXWVWDQGLQJ IRU WKH OLDPL 'DGH &RXQW\ )ORULGD :DWHU DQG 6HZHU
DQG DOO RI WKH 0 RXWVWDQGLQJ SULQFLSDO DPRXQW RI OLDPL 'D¢
6\WWHP 5HYHQXH 5HIXQGLQJ %RQGV 6HULHV % DQG SD\ WKH FRVWYV
%RQGV 7KH GLIIHUHQFH EHWZHHQ WKH FDVK IORZV UHTXLUHG WR VHUYL
PLOOLRQ 7KH HFRQRPLF JDLQ UHVXOWLQJ IURP WKH UHIXQGLQJ WUDQVI

PLOOLRQ
7KH 6HULHYV & YRQGY DUH FROODWHUDOL]JHG E\ WKH QHW RSHUDWLQJ
VHULDOO\ RQ 2FWREHU VWDUWLQJ LQ WKURXJK WKH \HDU ZLWK

2FWREHU Rl HDFK \HDU 1HW UHYHQXHV UHTXLUHPHQWY RI DW OHDVW
UHTXLUHPHQW ZHUH PHW LQ ILVFDO \HDU

0,$0, '$'( &2817< :$7(5 $1' 6(:(5 6<67(0 5(9(18( %21'6 6(5,(6

2Q $SULO WKH &RXQW\ LVVXHG PLOOLRQ RI OLDPL 'DGH &R)
SHYHQXH %RQGV 6HULHV 7KH 6HULHV %RQGV SD\ WKH FRVW RI
GHSRVLW WR WKH 5HVHUYH $FFRXQW DQG SD\ WKH FRVWV RI LVVXDQFH
%RQGYV DUH FROODWHUDOL]JHG E\ WKH QHW RSHUDWLQJ UHYHQXHV RI WKF
VWDUWLQJ LQ WKURXJK WKH \HDU ZLWK VHPL DQQXDO LQWHUHVW
1HW UHYHQXHV UHTXLUHPHQWV RI DW OHDVW WLPHV WKH FXUUHQW \
ILVFDO \HDU

0,$0, '$'( &2817< :$7(5 $1' 6(:(5 6<67(0 68%25"',1$7( 5(9(18( %21'6 6(5,(6

2Q -XO\ WKH &RXQW\ LVVXHG PLOOLRQ RI OLDPL 'DGH &RXQW!
6\VWHP 5HYHQXH %RQGV G6HULHV 7KH SURFHHGV RI WKH 6HULHV (
SD\ WKH FRVWV RI WKH 6HULHYV SURMHFW DQG SD\ WKH FRVWYV RI LV
%RQGV 3D\PHQW WHUPV DUH GXH VHULDOO\ VWDUWLQJ LQ WKURXJK

DQG 2FWREHU RI HDFK \HDU 1HW UHYHQXHV UHTXLUHPHQWYV RI DW C
VHUYLFH

0,$0, '$'( &2817< 5(9(18( %21'6 5(0(',(6

8SRQ DQ HYHQW RI GHIDXOW DV GHVFULEHG LQ WKH ODVWHU 2UGLQDQF
+ROGHUV RI DOO %RQGV PDGH E\ VXLW DFWLRQ PDQGDPXV RU RWKHU M:
DQG DOO ULJKWV LQFOXGLQJ WKH ULJKW WR WKH DSSRLQWPHQW RI D U}
E\ WKH ODZV Rl WKH 6WDWH RI J)ORULGD RU JUDQWHG DQG FRQWDLQHG L
FRPSHO WKH SHUIRUPDQFH RI DOO GXWLHV UHTXLUHG LQ WKH ODVWHU 2
SHUIRUPHG E\ WKH &RXQW\ RU E\ DQ RIILFHU WKHUHRI
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1RWHV WR )LOQDQFLDO 6WDWHPH(

67$7( 5(92/9,1* )81"

8QGHU WKH 6WDWH 5HYROYLQJ )XQG SURJUDP WKH 'HSDUWPHQW KDV UF
FRQVWUXFWLRQ RI ZDWHU DQG ZDVWHZDWHU WUHDWPHQW IDFLOLWLHYV
6HSWHPEHU DUH GHWDLOHG LQ WKH IROORZLQJ WDEOH LQ WKRXVDQGYV

/IRDQ ‘'ubZVv &ORVH 2XW 'DWH

3

$

/
$FWLYH
$FWLYH
$FWLYH

$ $FWLYH

5HODWHG SD\PHQWV RI SULQFLSDO DQG LQWHUHVW DUH GXH WKURXJK W
DIJDLQVW FORVHG ORDQV

7KH '"HSDUWPHQW KDV DJUHHG WR PDLOQWDLQ UDWHV WRJIJHWKHU ZLWK R
UQHW UHYHQXHVU HTXDO WR DW OHDVW WLPHY WKH DQQXDO ORDQ SLC
UHTXLUHPHQWY 5HVHUYH DQG GHEW VHUYLFH IXQGLQJ UHTXLUHPHQWYV
ILVFDO \HDU

'"HIDXOW LQ SD\PHQW RI SULQFLSDO DQG LQWHUHVW RQ DQ\ RI WKH ORD((
FDXVH DQ DFFHOHUDWLRQ RI WKH HQWLUH DPRXQW RI VXFK ORDQV

127(6 3$<$%/(

7KH '"HSDUWPHQW FORVHG RQ PLOOLRQ LQ :,),$ IXQGLQJ DW DQ LQWH!I
LWV 2FHDQ 2XWIDOO 5HGXFWLRQ DQG 5HVLOLHQF\ (QKDQFHPHQW 3URMHF
HVWLPDWH RQ D UHLPEXUVHPHQW EDVLV RU PLOOLRQ RI WKLV SURM

IXQGHG WKURXJK WKH 6WDWH 5HYROYLQJ )XQG /RDQ 3URJUDP DQG 'HSDU\
SDUWLDOO\ IXQG SURMHFWY WR PHHW FRPSOLDQFH ®#\L VRK MW YW HADZF MHDIRU 2 X
6HSWHPEHU WKH '"HSDUWPHQW KDV D QRWHYV SD\DEOH RRPWOUIR¥GLQJ R
ILUVW :,),$ SD\PHQW LV GXH ILYH \HDUV DIWHU WKH FRPSOHWLRQ RI WKFHE
$SULO DQG 2FWREHU

:KHQHYHU DQ\ HYHQW RI GHIDXOW KDV RFFXUUHG DV SHU WKH :,),$ IXQG
LQVWLWXWH DQ\ DFWLRQV RU SURFHHGLQJV DW ODZ RU LQ HTXLW\ IRU W
WKH :,),$ 1IRWH DQG PD\ SURVHFXWH DQ\ VXFK MXGJPHQW DQG ILQDO GHF
LQ WKH PDQQHU SURYLGHG E\ ODZ $GGLWLRQDOO\ WKH :,),$ IXQGLQJ D.
IOXFWXDWLQJ LQWHUHVW UDWH SHU DQQXP HTXDO WR WKH VXP RI WKH
SHUFHQW
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e, A MH L8R
1RWHV WR )LQDQFLDO 6WDWHPH¢

7KH QRWHYV DUH LVVXHG IRU WKH SXUSRVH RI SURYLGLQJ WHPSRUDU\ IXQ(
,PSURYHPHQW 3URJUDP ILQDQFLQJ WKH SD\PHQW RI WKH SULQFLSDO R
REOLJDWLRQV DQG SD\LQJ FHUWDLQ FRVWYV RI LVVXDQFH 3D\PHQW RI S
1RWHV DQG 6HULHYV % 1RWHYVY DUH VXSSRUWHG E\ DQ LUUHYRFDEOH WUDC
%DUFOD\V %DQN 3/& DQG 6XPLWRPR OLWVXL %DQNLQJ &RUS UHVSHFWLYHC

3$<$%H(

$FFRXQWV SD\DEOHV DQG DFFUXHG H[SHENIWHFEHULVEBOH HDW IRQGRBV
LQ WKRXVDQGYV

2WKHU FRXQW\ IXQGYV
9HQGRUYV
2WKHU JRYHUQPHQWYV
6DODULHY DQG EHQHILWYV
&ERQWUDFWRUV
2WKHU

7TRWDO SD\DEOHV

3(16,21 3/%1

7KH '"HSDUWPHQW DV DQ DJHQF\ RI WKH &RXQW\ SDUWLFLSDWHV LQ WKH
)56 ZzDV FUHDWHG LQ &KDSWHU JORULGD 6WDWXWHY WR SURYLGH D G
SXEOLF HPSOR\HHV 7KH )56 ZzDV DPHQGHG LQ WR DGG WKH '"HIHUUHG
WKH GHILQHG EHQHILW SODQ DQG DPHQGHG LQ WR SURYLGH D GHIL
GHILQHG EHQHILW SODQ IRU )56 PHPEHUV HIIHFWLYH 2FWREHU 7
SHQVLRQ SODQ LV WKH )56 ,QYHVWPHQW 30DQ &KDSWHU JORULGD 6
,QVXUDQFH 6XEVLG\ +,6 3URJUDP D FRVW VKDULQJ PXOWLSOH HPSOR\H
UHWLUHG PHPEHUV RI DQ\ VWDWH DGPLQLVWHUHG UHWLUHPHQW V\VWHP 1

(VWVHQWLDOO\ DOO UHJXODU HPSOR\HHV RI WKH 'HSDUWPHQW DUH HOL
DGPLQLVWHUHG )56 3URYLVLRQV UHODWLQJ WR WKH )56 DUH HVWDEOL
6WDWXWHY &KDSWHU 3bUW ,9 )ORULGD 6WDWXWHY &KDSWHU JOR
JORULGD $GPLQLVWUDWLYH &RGH ZKHUHLQ HOLJLELOLW\ FRQWULEXWLF
GHWDLO 6XFK SURYLVLRQV PD\ EH DPHQGHG DW DQ\ WLPH E\ IXUWKHU DF

7KH )56 LV D VLQJOH UHWLUHPHQW V\VWHP DGPLQLVWHUHG E\ WKH )ORU
'LYLVLRQ RI 5SHWLUHPHQW DQG FRQVLVWV RI WKH WZR FRVW VKDULQJ |
RWKHU QRQLQWHJUDWHG SURJUDPV $Q DQQXDO FRPSUHKHQVLYH ILQDQ
ILQDQFLDO VWDWHPHQWY UHTXLUHG VXSSOHPHQWD PDWLRQ DF\

LGD '"HSDUWPHQW KEKMM®D 7 HER PH ILOYR_UF IHG/D
HWLUHPHQW SXEOLFDWLRQV
)56 SHQVLRQ 30DQ 'HVFULSWLRQ

7KH )56 3HQVLRQ 30DQ 30DQ LV D FRVW VKDULQJ PXOWLSOH HPSOR\H!
'"HIHUUHG 5HWLUHPHQW 2SWLRQ 3URJUDP '523 IRU HOLJLEOH HPSOR\HHYV
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1RWHV WR )LOQDQFLDO 6WDWHPH(

(PSOR\HHVY HQUROOHG LQ WKH 30DQ SULRU WR -XO\ YHVW DW \H I
HQUROOHG LQ WKH 30DQ RQ RU DIWHU -XO\ YHVW DW \HDUV RI
HQUROOHG SULRU WR -XO\ DUH HOLJLEOH IRU QRUPDO UHWLUHPHQW

Rl VHUYLFH H[FHSW IRU PHPEHUV FODVVLILHG DV VSHFLDO ULVN ZKR DL
DJH RU DW DQ\ DJH DIWHU \HDUV Rl VHUYLFH $00 PHPEHUVY HQURO!
RQFH YHVWHG DUH HOLJLEOH IRU QRUPDO UHWLUHPHQW EHQHILWYV DW |
VHUYLFH H[FHSW IRU PHPEHUV FODVVLILHG DV VSHFLDO ULVN ZKR DUH H

RU DW DQ\ DJH DIWHU \HDUV RI VHUYLFH OHPEHUV RI WKH 30DQ PI
PLOLWDU\ VHUYLFH WRZDUG FUHGLWDEOH VHUYLFH

7KH 30bQ DOVR LQFOXGHY DQ HDUO\ UHWLUHPHQW SURYLVLRQ KRZHYHU
\HDU D PHPEHU UHWLUHYV EHIRUH KLV RU KHU QRUPDO UHWLUHPHQW GD
GHDWK EHQHILWY DQG DQQXDO FRVW RI USD@QWWGMXVWPHQWY WR HOLJI

'523 VXEMHFW WR SURYLVLRQV RI 6HFWLRQ JORULGD 6WDWXWHV
UHWLUHPHQW XQGHU WKH 30DQ WR GHIHU UHFHLSW RI PRQWKO\ EHQHILW
)56 HPSOR\HU $Q HPSOR\HH PD\ SDUWLFLSDWH LQ '523 IRU D SHULRG QRW
SDUWLFLSDWH H[FHSW WKDW FHUWDLQ LQVWUXFWLRQDO SHUVRQQHO PD!
Rl '523 SDUWLFLSDWLRQ GHIHUUHG PRQWKO\ EHQHILWY DUH KHOG LQ WKI
SHQVLRQ OLDELOLW\ GRHV QRW LQFOXGH DPRXQWYV IRU '523 SDUWLFLSDC
DQG DUH QRW DFFUXLQJ DGGLWLRQDO SHQVLRQ EHQHILWV

%HQHILWY 3URYLGHG

%HQHILWY XQGHU WKH 30DQ DUH FRPSXWHG RQ WKH EDVLV RI DJH D
FRPSHQVDWLRQ DQG VHUYLFH FUHGLW &UHGLW IRU HDFK \HDU RI VHU
DYHUDJH ILQDO FRPSHQVDWLRQ )RU PHPEHUV LQLWLDOO\ HQUROOHG
FRPSHQVDWLRQ LV WKH DYHUDJH RI WKH ILYH KLJKHVW ILVFDO \HDUVx H
DIWHU -XO\ WKH DYHUDJH ILQDO FRPSHQVDWLRQ LV WKH DYHUDJH
7TKH WRWDO SHUFHQWDJH YDOXH RI WKH EHQHILW UHFHLYHG LV GHWHUPL
ZKLFK LV EDVHG RQ WKH UHWLUHPHQW FODVV WR ZKLFK WKH PHPEHU EH(
OHPEHUV DUH HOLJLEOH IRU LQ OLQH RI GXW\ RU UHJXODU GLVDELOLW\ D¢

$V SURYLGHG LQ 6HFWLRQ JORULGD 6WDWXWHY LI WKH PHPEHU L

DQG DOO VHUYLFH FUHGLW ZDV DFFUXHG EHIRUH -XO\ WKH DQQ:
SHU \HDU ,I| WKH PHPEHU LV LQLWLDOO\ HQUROOHG EHIRUH -XO\ DQ
WKHUH LV DQ LQGLYLGXDOO\ FDOFXODWHG FRVW RI OLYLQJ DGMXVWPH
SURSRUWLRQ RI SHUFHQW GHWHUPLQHG E\ GLYLGLQJ WKH VXP RI WKH S|
FUHGLW DW UHWLUHPHQW PXOWLSOLHG E\ SHUFHQW 30DQ PHPEHUV LQ
KDYH D FRVW RI OLYLQJ DGMXVWPHQW DIWHU UHWLUHPHQW
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1RWHV WR )LOQDQFLDO 6WDWHPH(

&ERQWULEXWLRQV
7KH )ORULGD /HJLVODWXUH HVWDEOLVKHV FRQWULEXWLRQ UDWHV IR

ERQWULEXWLRQV UDWHV LQ HIIHFW IURP -XO\ WKURXJK -XQH Z
(ITHFWLYH -XO\ (IHTHFWLYH -XO\
WKURXJK -XQH WKURXJK -XQH

SHUFHQWDJH RI *URVV3BEDGEBOQWDJH RI *URVYV 6DOD

&ODVV (PSOR\HH (PSOR\HU (PSOR\HH (PSOR\HU
)56 5HJXODU

)56 (OHFWHG &RXQW\ 2IILFHUV

)56 6HQLRU ODQDJHPHQW 6HUYLFH

)56 6SHFLDO 5LVN 5HJXODU

'523 $SSOLFDEOH WR PHPEHUYV

IURP DOO Rl WKH DERYH FODMWV$ V 1%

(PSOR\HU UDWHV LQFOXGH IRU WKH SRVWHPSOR\PHQW KHDOWK LQV
RWKHU WKDQ IRU '523 SDUWLFLSDQWY LQFOXGH IRU DGPLQLVWUDYV

7KH '"HSDUWPHQWxV FRQWULEXWLRQV IRU )56 WRWDOHG PLOOLRQ DQ
IRU WKH ILVFDGHBWH HEHIH G

3HQVLRQ /LDELOLWLHV 3HQVLRQ ([SHQVH DQG 'HIHUUHG 2XWIORZV RI
5HVRXUFHV 5HODWHG WR 3HQVLRQV

$VBHSWHPEHU WKH 'HSDUWPHQW UHSRUWHG D OLDELOLW\ RI PLOOLR
30DQxV QHW SHQVLRQ OLDELOLW\ 7KH QHW SHQVLRQ OLDELOLW\ ZDV PHEL
OLDELOLW\ XVHG WR FDOFXODWH WKH QHW SHQVLRQ OLDELOLW\ ZDV GHW

YRU WKH ILVFDO6\HIWHREBHG WKH 'HSDUWPHQW UHFRJQL]JHG SHQVLRQ H
PLOOLRQ UHODWHG WR WKH 30DQ ,Q DGGLWLRQ WKH 'HSDUWPHQW
GHIHUUHG LQIORZV Rl UHVRXUFHV UHODWHG WR SHQVLRQV IURP WKH IRO(

'"HIHUUHG 2XWIOHRIZMJUHG ,QIORZV

'"HVFULSWLRQ RI 5HVRXUFHV Rl 5HVRXUFHV
'LIIHUHQFHV EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH 6
&KDQJH RI DVVXPSWLRQV o
1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DQG DFWXDO HDUQLQJV RQ
)56 SHQVLRQ SODQ LQYHVWPHQWYV o
&KDQJHV LQ SURSRUWLRQ DQG GLIIHUHQFHV EHWZHHQ WKH
'"HSDUWPHQW )56 FRQWULEXWLRQV DQG SURSRUWLRQDWH VKDUH RI
FRQWULEXWLRQV
7KH '"HSDUWPHQW FRQWULEXWLRQV VXEVHTXHQW WR ,
PHDVXUHPHQW GDWH o

7TRWDO

JRU ILVFDO \HPHSW@RGBGHBU WKH GHIHUUHG RXWIORZV RI UHVRXUFHV U
DSSUR[LPDWHO\ PLOOLRQ UHVXOWLQJ IURP WKH 'HSDUWPHQWXxV FR
PHDVXUHPHQW GDWH ZLOO EH UHFRJQL]HG DV D UHGXFWLRQ RI WKH QF
6HSWHPEHU 2ZWKHU DPRXQWYV UHSRUWHG DV GHIHUUHG RXWIORZV RI U
UHVRXUFHY UHODWHG WR SHQVLRQV ZLOO EH UHFRJQL]HG LQ SHQVLRQ HJ[
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1RWHV WR )LOQDQFLDO 6WDWHPH(

'"HIHUUHG
JLVFDO <HDU (QGLQJ 6HSWWPERDV ,QIORZV 1HW

7TKHUHDIWHU O
7TRWDO

$FWXDULDO $VVXPSWLRQV
7KH )56 SHQVLRQ DFWXDULDO DVVXPSWLRQV WKDW GHWHUPLQHG WKH WR
EDVHG RQ WKH UHVXOWY RI DQ DFWXDULDO H[SHULHQFH VWXG\ IRU WKH S

,QIODWLRQ
6DODU\ LQFUHDVHYV DYHUDJH LQFOXGLQJ LQIODWLRQ
,QYHVWPHQW UDWH RI OQHWXRIQSHQVLRQ SODQ LQYHVWPHQW H[SH
'LVFRXQW UDWH

ORUWDOLW\ UDWHYVY ZHUH EDVHG RQ WKH *HQHUDWLRQDO 38% ZLWK 3U]I

/IRQJ 7THUP ([SHFWHG 5DWH RI 5HWXUQ

JRU ILVFDO \HEHS W BHIGU WKH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ
ZDV QRW EDVHG RQ KLVWRULFDO UHWXUQV EXW LQVWHDG ZDV EDVHG
DOORFDWLRQ SROLF\xV GHVFULSWLRQ RI HDFK DVVHW FODVV ZDV XVHG W
VKRZQ EHORZ (DFK DVVHW FODVV DVVXPSWLRQ LV EDVHG RQ D FRQVLV!
LQFOXGHY DQ DGMXVWPHQW IRU WKH LQIODWG&RWHPBEHE W MWRKH WRDW JIHWAF
DOORFDWLRQ DQG EHVW HVWLPDWHYV RI DULWKPHWLF DQG JHRPHWULF UF
VXPPDUL]HG LQ WKH IROORZLQJ WDEOH

&RPSRXQG
$QQXDO $QQXDO
7TDUJHW SULWKPHWLHHRPHWULF6WDQGDUG
$VVHW &0ODVYV $OORFDWLRBHWXUQ S5HWXUQ '"HYLDWLRQ

&DVK
JLIHG LQFRPH

*OREDO HTXLW\

5HDO HVWDWH

3ULYDWH HTXLW\
BWUDWHJILF LQYHVWPHQWYV

$VVXPHG ,QIODWLRQ OHDQ
$V RXWOLQHG LQ WKH )56 3HQVLRQ 30DQ V LQYHVWPHQW SROLF\

'LVFRXQW 5DWH

JRU ILVFDO \HoHBWRABEHKU WKH GLVFRXQW UDWH XVHG WR PHDVXUH WKH
30DQ ZDV SHUFHQW 7KH 3HQVLRQ 30DQxV ILGXFLDU\ QHW SRVLWLRQ
SURMHFWHG IXWXUH EHQHILW SD\PHQWV RI FXUUHQW DFWLYH DQG LQDFV
FDOFXODWLQJ WKH WRWDO SHQVLRQ OLDELOLW\ LV HTXDO WR WKH ORQJ "

%229%0 '3146),)27-:) *-2%2'-%0 6)4368



1RWHV WR )LOQDQFLDO 6WDWHPH(

6HQVLWLYLW\ RI WKH '"HSDUWPHQW®@V 3URSRUWHLIRGDW H $&K/HWH RIRWSKKID Q ¢
'LVFRXQW 5DWH

JRU ILVFDO \HBIHBWRBEKU WKH IROORZLQJ UHSUHVHQWY WKH '"HSDUWPHQ
WKH QHW SHQVLRQ OLDELOLW\ DVVHW FDOFXODWHG XVLQJ WKH GLVFR
'"HSDUWPHQWxV SURSRUWLRQDWH VKDUH RI WKH QHW SHQVLRQ OLDELOLI
GLVFRXQW UDWH WKDW LV RQH SHUFHQWDJH SRLQW ORZHU SHUFHQW
WKDQ WKH FXUUHQW UDWH LQ WKRXVDQGYV

&EXUUHQW
'"HFUHDVH 'LVFRXQW 5DWHQFUHDVH

OLDPL 'DGH &RXQW\ V SURSRUWLRQDWH
VKDUH RI QHW SHQVLRQ OLDELOLW\ DVVHW
DOORFDWHG WR WKH '"HSDUWPHQW

3HQVLRQ 30DQ )LGXFLDU\ 1HW 3RVLWLRQ
'HWDLOHG LQIRUPDWLRQ DERXW WKH 30DQxV ILGXFLDU\ QHW SRVLWLRQ L
30DQ DQG 2WKHU 6WDWH $GPLQLVWHUHG 6\WWHPV $QQXDO &RPSUHKHQVL

'"HSDUWPHQW@YV $OORFDWLRQ

7KH '"HSDUWPHQWxV SURSRUWLRQDWH VKDUH RI WKH )56 30DQxV QHW SH

DQG GHIHUUHG LQIORZ RI UHVRXUFHV DQG SHQVLRQ H[SGHBWHHPEBWMXV WP
ZHUH DOORFDWHG DV IROORZV LQ WKRXVDQGYV

)/25,'$ 5(7,5(0(17 6<67(0 )56 3(16,21
3HQVLRQ
'HIHUUHG 'HIHUUHG ([SHQVH
3HUFHQWLHW 3HQVLRQWIORZ RILQIORZ RI ,QFRPH
$OORFDWLRODELOLWIHVRXUFHBHVRXUFHYGMXVWPHQW

:DWHU DQG 6HZHU

7+( 5(7,5(( +($/7+ ,1685%$1&( 68%6,'< 352*5$0 +,6

30DQ 'HVFULSWLRQ

7KH SHWLUHH +HDOWK ,QVXUDQFH 6XEVLG\ 3URJUDP +,6 30DQ LV D QRQ
GHILQHG EHQHILW SHQVLRQ SODQ HVWDEOLVKHG XQGHU 6HFWLRQ )
WKH )ORULGD /HJLVODWXUH DW DQ\ WLPH 7KH EHQHILW LV D PRQWKO'
DGPLQLVWHUHG UHWLUHPHQW V\WVWHPV LQ SD\LQJ WKHLU KHDOWK LQVXULI
SHWLUHPHQW ZLWKLQ WKH J)ORULGD 'HSDUWPHQW RI ODQDJHPHQW 6HUYLF

%HQHILWY 3URYLGHG

JRU WKH ILVFDO 6B H®DWHIPEEHG HOLJLEOH UHWLUHHV DQG VXUYLYLQJ EH
PRQWKO\ +,6 SD\PHQW HTXDO WR WKH QXPEHU RI \HDUV RI FUHGLWDEOH "
PXOWLSOLHG E\ ZLWK D PLQLPXP +,6 SD\PHQW RI DQG D PD[LPXP +
SXUVXDQW WR 6HFWLRQ JORULGD 6WDWXWHYV 7R EH HOLJLEOH WR
6WDWH DGPLQLVWHUHG UHWLUHPHQW VA\VWHP PXVW SURYLGH SURRI RI K
OHGLFDUH

&RQWULEXWLRQV

7KH +,6 30DQ LV IXQGHG E\ UHTXLUHG FRQWULEXWLRQV IURP )56 SDUWL
JHILVODWXUH (PSOR\HU FRQWULEXWLRQV DUH D SHUFHQWDJH RI JURVV
YRU WKH ILVFDOBMSDMHABIBW G WKH +,6 FRQWULEXWLRQ UDWH ZDV 7KH
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1RWHV WR )LOQDQFLDO 6WDWHPH(

SHUFHQW RI LWV VWDWXWRULO\ UHTXLUHG FRQWULEXWLRQV IRU WKt
GHSRVLWHG LQ D VHSDUDWH WUXVW IXQG IURP ZKLFK SD\PHQWYVY DUH
JXDUDQWHHG DQG DUH VXEMHFW WR DQQXDO OHJLVODWLYH DSSURSULDW
DYDLODEOH IXQGV IDLO WR SURYLGH IXO0O VXEVLG\ EHQHILWY WR DOO SDI

JRU WKH ILVFDO 6\ WPWHIPEBHG WKH 'HSDUWPHQWXxV FRQWULEXWLRQV WR
PLOOLRQ

BHQVLRQ /LDELOLWLHV 3HQVLRQ ([SHQVH DQG 'HIHUUHG 2XWIORZV RI

5HVRXUFHVY 5SHODWHG WR 3HQVLRQYV

$VHSWHPEHU WKH '"HSDUWPHQW UHSRUWHG D QHW SHQVLRQ OLDELOLW\

VKDUH RI WKH +,6 30DQxV QHW SHQVLRQ OLDELOLW\ 7KH WRWDO SHQV

YDOXDWLRQ GDWH DV RI -XO\ DQG ZDV UHFDOFXODWHG DQG SURMH
XVLQJ D VWDQGDUG DFWXDULDO UROO IRUZDUG WHFKQLTXH

JRU WKH ILVFDO6HDVMHREBB G WKH '"HSDUWPHQW UHFRJQL]JHG D SHQVLRQ
PLOOLRQ UHODWHG WR WKH +,6 30DQ ,Q DGGLWLRQ WKH '"HSDUWPHOQ\
GHIHUUHG LQIORZV RI UHVRXUFHV UHODWHG WR WKH +,6 30DQ IURP WKH |

'"HIHUUHG 2XWIORIAWJWUHG ,QIORZV
'"HVFULSWLRQ RI 5SHVRXUFHV RI 5HVRXUFHYV
'"LITHUHQFHYVY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
&KDQJH RI DVVXPSWLRQV

1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DQG DFWXDO HDUQLQJV RQ
+,6 SHQVLRQ SODQ LQYHVWPHQWYV o)
&KDQJHV LQ SURSRUWLRQ DQG GLITHUHQFHV EHWZHHQ WKH
'"HSDUWPHQW +,6 FRQWULEXWLRQV DQG SURSRUWLRQDWH VKDUH RI
+,6 FRQWULEXWLRQV

7KH '"HSDUWPHQW FRQWULEXWLRQV VXEVHTXHQW WR

PHDVXUHPHQW GDWH o)

7TRWDO

JRU ILVFDO \HPHSWGEGHBU WKH GHIHUUHG RXWIORZV RI UHVRXUFHV U
DSSUR[LPDWHO\ WKRXVDQG UHVXOWLQJ IURP WKH '"HSDUWPHQWXxV FR
WKH PHDVXUHPHQW GDWH ZLOO EH UHFRJQL]JHG DV D UHGXFWLRQ RI WKF
6HSWHPEHU 2WKHDPRXQWV UHSRUWHG DV GHIHUUHG RXWIORZV Rl UHVI
UHVRXUFHY UHODWHG WR SHQVLRQVRDLBBEQVWHBRIROERZIM) IS WKRXVDC

'"HIHUUHG
JLVFDO <HDU (QGLQJ 6HSWMWRERUYV ,QIORZV 1HW

TKHUHDIWHU
7TRWDO

$FWXDULDO $VVXPSWLRQV
7KH +,6 SHQVLRQ DV Rl -XO\ DFWXDULDO YDOXDWLRQV ZHUH GHW
DVVXPSWLRQV DSSOLHG WR DOO SHULRGYV LQFOXGHG LQ WKH PHDVXUHPH
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,QIODWLRQ
6DODU\ LQFUHDVHYV DYHUDJH LQFOXGLQJ LQIODWLRQ
,QYHVWPHQW UDWHIR# UHWXUQ

'LVFRXQW UDWH

ORUWDOLW\ UDWHYVY ZHUH EDVHG RQ WKH *HQHUDWLRQDO 38% ZLWK 3UI
7KH DFWXDULDO DVVXPSWLRQV XVHG LQ WKH -XQH YDOXDWLRQV Z
HISHULHQFH VWXG\ IRU WKH SHULRG -XO\ WKURXJK -XQH

'LVFRXQW 5DWH

JRU ILVFDO \HEZHb5 W g BHIGU WKH GLVFRXQW UDWH XVHG WR PHDVXUH WKH
WKH +,6 30DQ ZDV SHUFHQW ,Q JHQHUDO WKH GLVFRXQW UDWH IRU F
WR WKH VLQJOH UDWH HTXLYDOHQW WR GLVFRXQWLQJ DW WKH ORQJ WHU
WR WKH SURMHFWHG GHSOHWLRQ GDWH %HFDXVH WKH +,6 EHQHILW LV H
GHSOHWLRQ GDWH LV FRQVLGHUHG WR EH LPPHGLDWH DQG WKH VLQJ(
PXQLFLSDO ERQG UDWH VHOHFWHG E\ WKH +,6 30DQ VSRQVRU 7KH %R
OXQLFLSDO %RQG ,QGH[ zDV DGRSWHG DV WKH DSSOLFDEOH PXQLFLSDO E

BHQVLWLYLW\ RI WKH 'HSDUWPHQW®@V 3URSRUWLRQDWH B6KDUH RI WKH
'LVFRXQW 5DWH

YRU ILVFDO \HDASWBABEKU WKH IROORZLQJ UHSUHVHQWY WKH 'HSDUWPHQ
WKH QHW SHQVLRQ OLDELOLW\ FDOFXODWHG XVLQJ WKH GLVFRXQW UDWH
SURSRUWLRQDWH VKDUH RI WKH QHW SHQVLRQ OLDELOLW\ ZRXOG EH LI

SHUFHQWDJH SRLQW ORZHU SHUFHQW RU RQH SHUFHQWDJH SRLQW

LQ WKRXVDQGYV

&XUUHQW
'HFUHDVH 'LVFRXQW 5DWH QFUHDVH

OLDPL 'DGH &RXQW\ V SURSRUWLRQDWH
VKDUH RI WKH QHW SHQVLRQ OLDELOLW\
DOORFDWHG WR WKH '"HSDUWPHQW

BHQVLRQ SODQ ILGXFLDU\ QHW SRVLWLRQ
'"HWDLOHG LQIRUPDWLRQ UHJDUGLQJ WKH +,6 30DQxV ILGXFLDU\ QHW SRV
3HQVLRQ 30DQ DQG 2WKHU 6WDWH $GPLQLVWHUHG 6\VWHPV $QQXDO &RPS

'HSDUWPHQW®@YV $OORFDWLRQ

7KH '"HSDUWPHQWxXxV SURSRUWLRQDWH VKDUH RI WKH +,6 30DQxV QHW SH

DQG GHIHUUHG LQIORZ Rl UHVRXUFHV DQG SHQVLRQ H[SEHBWHPEBW XV WP
ZHUH DOORFDWHG DV IROORZV LQ WKRXVDQGYV

+,6 3/%1

3HQVLRQ

'"HIHUUHG 'HIHUUHG ([SHQVH

3HUFHQWLHW 3HQVLRXQWIORZ RIL,QIORZ Rl ,QFRPH
$OORFDWLROQDELOLWSHVRXUFHBHVRXUFHYGMXVWPHQW

:DWHU DQG 6HZHU

1-%1- (%() ;%8)6 %2( 7);)6 ()4%681)28
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7KH EHORZ WDEOH UHSUHVHQWYV WKH 'HSDUWPHQWxV DJJUHJDWH QHW S
UHODWHG WR SHQVLRQV GHIHUUHG LQIORZ RI UHVRXUFHV UHODWHG WR
IRU )56 DQG +,6 SODQV DV RI WKH HQG RI WKH ILVFDO \HDU

)56 +,6 3/$1

3HQVLRQ

'"HIHUUHG 'HIHUUHG ([SHQVH

BHUFHQWLHW 3HQVLRXQWIORZ RLQIORZ Rl ,QFRPH
$OORFDWLRODELOLWSHVRXUFHSHVRXUFHYGMXVWPHQW

:DWHU DQG 6HZHU

)56 O '"HILQHG &RQWULEXWLRQ ,QYHVWPHQW 30DQ

7KH 'HSDUWPHQW FRQWULEXWHV WR WKH )56 'HILQHG &RQWULEXWLRQ
,QYHVWPHQW 30DQ LV DGPLQLVWHUHG E\ WKH 6WDWH %RDUG RI $GPLQL
DQQXDO ILQDQFLDO VWDWHPHQWY DQG LQ WKH 6WDWH RI JORULGD $QQXD

$V SURYLGHG LQ 6HFWLRQ JORULGD 6WDWXWHY HOLJLEOH )56 P}t
, QYHVWPHQW 30DQ LQ OLHX RI WKH )56 GHILQHG EHQHILW SODQ OLDPL "
'523 DUH QRW HOLJLEOH WR SDUWLFLSDWH LQ WKH ,QYHVWPHQW 30DQ (F
DPRXQWY FROQOWULEXWHG WR LQGLYLGXDO PHPEHUXxV DFFRXQWY DUH GHII
SbUw RQ WKH SHUIRUPDQFH RI LOQYHVWPHQW IXQGV %HQHILW WHUPV |
,QYHVWPHQW 30DQ DUH HVWDEOLVKHG DQG PD\ EH DPHQGHG E\ WKH )OF
IXQGHG ZLWK WKH VDPH HPSOR\HU DQG HPSOR\HH FRQWULEXWLRQ UDWH"
FODVV 5HJXODU &0DVV (OHFWHG &RXQW\ 2IILFHUV HWF DV WKH )56 3F
LQGLYLGXDO PHPEHU DFFRXQWV DQG WKH LQGLYLGXDO PHPEHUV DOOTF
DPRQJ YDULRXV DSSURYHG LQYHVWPHQW FKRLFHV $OORFDWLRQV WR
HVWDEOLVKHG E\ 6HFWLRQ JORULGD 6WDWXWHY DUH EDVHG RQ
E\ FODVYV

YRU DOO PHPEHUVKLS FODVVHV HPSOR\HHV DUH LPPHGLDWHO\ YHVWHG

DIWHU RQH \HDU RI VHUYLFH IRU HPSOR\HU FRQWULEXWLRQV DQG LQYH
REOLJDWLRQ IRU VHUYLFH FUHGLW RULJLQDOO\ HDUQHG XQGHU WKH )56
30DQ WKH PHPEHU PXVW KDYH WKH \HDUV Rl VHUYLFH UHTXLUHG IRU )
VHUYLFH FUHGLW UHSUHVHQWHG E\ WKH WUDQVIHUUHG IXQGVY WR EH YF
IXQGV 1RQ YHVWHG HPSOR\HU FRQWULEXWLRQV DUH SODFHG LQ D VXV
HPSOR\HH UHWXUQV WR )56 FRYHUHG HPSOR\PHQW ZLWKLQ WKH ILYH \HD
RYHU WKHLU DFFRXQW ,I WKH HPSOR\HH GRHV QRW UHWXUQ ZLWKLQ WK
DFFXPXODWHG DFFRXQW EDODQFH S$WHREWED O WHBIUFRY®MGRI DGPLQLVWI
,QYHVWPHQW 30DQ LQFOXGLQJ WKH )56 )LQDQFLDO *XLGDQFH 3URJUD
FRQWULEXWLRQ RI SHUFHQW Rl SD\UROO DQG E\ IRUIHLWHG EHQHILW\
HQGHG SWHPEHU WKH LQIRUPDWLRQ IRU IRUIHLWXUHV ZDV XQDYDLOL
PDQDJHPHQW EHOLHYHV WKDW WKHVH DPRXQWV LI DQ\ ZRXOG EH LQVLJC

$IWHU WHUPLQDWLRQ DQG DSSO\LQJ WR UHFHLYH EHQHILWY WKH PHPEHU
SODQ VWUXFWXUH D SHULRGLF SD\PHQW XQGHU WKH ,QYHVWPHQW 30D
IXQGY LQYHVWHG IRU IXWXUH GLVWULEXWLRQ RU DQ\ FRPELQDWLRQ RI
XQGHU WKH ,QYHVWPHQW 30DQ LI WKH PHPEHU EHFRPHV SHUPDQHQWO\
WUDQVIHU WKH DFFRXQW EDODQFH WR WKH )56 7UXVW )XQG ZKHQ DSSL
JXDUDQWHHG OLIHWLPH PRQWKO\ EHQHILWY XQGHU WKH )56 3HQVLRQ 30D

JRU WKH ILVFDO 6\HHPWHIREBHG WKH 'HSDUWPHQWxV ,QYHVWPHQW 30DQ S
WRWDOHG PLOOLRQ

%229%0 '3146),)27-:) *-2%2'-%0 6)4368



1RWHV WR )LOQDQFLDO 6WDWHPH(

5,6. 0$1$*(0(17

7KH '"HSDUWPHQW LV H[SRVHG WR YDULRXV ULVNV RI ORVV UHODWHG WR
DVVHWY HUURUV DQG RPLVVLRQV MRE UHODWHG LQMXULHYVY RU LOOQHVYV
KHDOWK DQG DFFLGHQW ,Q WKH ILVFDO \HDU HQGHG 6HSWHPEHU
LQVXUDQFH SURJUDP IRU JHQHUDO DQG DXWRPRELOH OLDELOLW\ H[SRV:
2UGLQDQFH DV DPHQGHG 2UGLQDQFH ZDV DPHQGHG DQG UHVYV
6HFWLRQ FRQWLQXHV WR SURYLGH IRU VXFK VHOI LQVXUDQFH SURJUDF

&ODLPVY DUH DGPLQLVWHUHG E\ WKH &RXQW\xV 5LVN ODQDJHPHQW 'LYLV
DFWXDULDO VWXG\ SHUIRUPHG DQQXDOO\ E\ FRQVXOWLQJ DFWXDULHV /L
ORVV KDV RFFXUUHG DQG WKH DPRXQW RI WKDW ORVV FDQ EH UHDVRQ
DPRXQW IRU FODLPVY WKDW KDYH EHHQ LQFXUUHG EXW QRW UHSRUWHG |,
RQ VXFK FRPSOH[ IDFWRUV DV LQIODWLRQ FKDQJH LQ OHJDO GRFWULQH
FRPSXWLQJ FODLPVY OLDELOLW\ GRHV QRW QHFHVVDULO\ UHVXOW LQ DQ |
SHULRGLFDOO\ WR WDNH LQWR FRQVLGHUDWLRQ UHFHQWO\ VHWWOHG FC
DQRG VRFLDO IDFWRUYV

&KDQJIJHV LQ WKH EDODQFH RI FODLP OLDELOLWLHYV IRU WKH JHQHUDO D
ILVFDO \HDD®G ZHUH DV IROORZV LQ WKRXVDQGV

%DODQFH DW EHJLQQLQJ RI \HDU
&ODLPV DQG FKDQJHV LQ HVWLPDWHYV
/[HVV SD\PHQWYV o)

%DODQFH DW HQG RI \HDU

7TKH 'HSDUWPHQW SDUWLFLSDWHYV LQ WKH ZRUNHUVx FRPSHQVDWLRQ
DGPLQLVWHUHG E\ WKH 5LVN ODQDJHPHQW 'LYLVLRQ 5LVN ODQDJHPHQW
GHSDUWPHQW EDVHG RQ DPRXQWYV QHFHVVDU\ WR SURYLGH IXQGLQJ IRU
7KH HVWLPDWH RI ,%15 ORVVHV LV SHUIRUPHG E\ DQ LQGHSHQGHQW DFW
LQ WKH DPRXQW RI6HSWHCGEBHRQ IRW SRVVLEOH IXQGLQJ RI WKHVH ,%15 O
PDLQWDLQV QR H[FHVV FRYHUDJH ZLWK LQGHSHQGHQW FDUULHUV IRU ZR
VHOI LQVXUDQFH OLDELOISWMSWMHWEHRLOOLRQ DV RI

7KH '"HSDUWPHQW DOVR SDUWLFLSDWHY LQ WKH &RXQW\xV JURXS KHDOWK
E\ DQ LQGHSHQGHQW DGPLQLVWUDWRU 7KH &RXQW\ FKDUJHV D XQLIRUP
GHSDUWPHQW EDVHG RQ UHFHQW WUHQGV LQ DFWXDO FODLPV H[SHULH
ORVVHV &XUUHQW \HDU SUHPLXPV DUH DGMXVWHG IRU &RXQW\ ZLGH SULF

7KH '"HSDUWPHQW SXUFKDVHV D PDVWHU SURSHUW\ LQVXUDQFH SROLF\
RFFXUUHQFH IRU PRVW SHULOV 7KH 'HSDUWPHQW DOVR KDV VHOHFWHG -
,QVXUDQFH 3URJUDP 1),3 DQG VXSSOHPHQWV WKH 1),3 ZLWK H[FHVV IO
GHGXFWLEOH LV DQG WKH GHGXFWLEOH IRU IORRG LQVXUDQFH LV

7KH '"HSDUWPHQW FRQWLQXHV WR FDUU\ FRPPHUFLDO LQVXUDQFH IRU DO
IURP WKHVH ULVNV KDYH QRW H[FHHGHG FRPPHUFLDO LQVXUDQFH FRYHUL
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1RWHV WR )LOQDQFLDO 6WDWHPH(

&2175,%87,216

&RQWULEXWLRQV GXULRQUHLYFBDOHPEHWHG DV IROORZV LQ WKRXVDQGV

&RQWULEXWHG IDFLOLWLHYV
'"HYHORSHUV
&ERQWULEXWLRQV *2%

7TRWDO DGGLWLRQV

5(/$7(' 3$57< 75$16$&7,216

7KH '"HSDUWPHQW SURYLGHV ZDWHU DQG ZDVWHZDWHU VHUYLFHV WR RWK
FRXUVH RI EXVLQHVY EDVHG RQ UHJXODU UHWDLO UDWHV 7KH 'HSDUWI
&RXQW\ GHSDUWPHQWY 7KH &RXQW\ SURYLGHV YDULRXV VHUYLFHV WR
GLUHFW DQG LQGLUHFW FRVW DOORFDWLRQ PHWKRGV 7KH 'HSDUWPHQ\V
FHUWDLQ DGPLQLVWUDWLYH VHUYLFHV 7KH IROORZLQJ WDEOH SUHVHQW
SD\PHQWYV IRU WKH | L/MHFPWHRMBHUH QEHWKRXVDQGYV

*HQHUDO )XQG

2WKHU &RXQW\ '"HSDUWPHQWYV
5HIXODWRU\

,QIRUPDWLRQ 7HFKQRORJ\
,QWHUQDO 6HUYLFHV '"HSDUWPHQW
6ROLG :DVWH

,Q DGGLWLRQ WR WKH SD\PHQWYV WKH '"HSDUWPHQWG6KB®W HURHEHIUNHG SD\DI
7KH 'HSDUWPHQW DOVR KDV UHFHLYDEOHV IURP RWKHU &RRQWRQGBS®D
6HSWHPEHU 7KH '"HSDUWPHQW KDV HYHU\ LQWHQWLRQ RI SD\LQJ WKH R
EDVLV DQG LV FRQILGHQW LW ZLOO FROOHFW WKH RXWVWDQGLQJ UHFHLY

7KH '"HSDUWPHQW KDV DOVR HOQOWHUHG RWKHU WUDQVDFWLRQV ZLWK YDU
IURP WKH QRUPDO FRXUVH RI EXVLQHVVY DQG LQ FRQQHFWLRQ ZLWK WKH F

&200,70(176 $1' &217,1*(1&,(6

&216758&7,21
JRU ILVFDO \HHGSWRBEHKU WKH '"HSDUWPHQW KDG FRQWUDFWXDO FRPPLWEF

I(*$/ &217,1*(1&,(6

7KH &RXQW\ LV D GHIHQGDQW LQ YDULRXV DFWLRQV EURXJKW E\ SDUWL
'HSDUWPHQW %DVHG RQ FRQVXOWDWLRQ ZLWK WKH &RXQW\ $WWRUQH\x"
WKH XOWLPDWH UHVROXWLRQ RI WKHVH VXLWV ZRXOG QRW VLJQLILFDQW
LWV DELOLW\ WR FRQGXFW LWV EXVLQHVV

Y('(58/ $1' 67$7( *5$176

JHGHUDO DQG VWDWH JUDQW DZDUGV DUH DXGLWHG XQGHU WKH SURYLVL
'HSDUWPHQW KDV FRPSOLHG ZLWK WKH WHUPV DQG FRQGLWLRQV RI WK
UHFHLYHG DUH DOVR VXEMHFW WR DXGLW E\ WKH JUDQWRU DJHQF\ ,W
OLDELOLWLHY ZLOO UHVXOW IURP DQ\ VXFK DXGLWV

%229%0 '3146),)27-:) *-2%2'-%0 6)4368



1RWHV WR )LOQDQFLDO 6WDWHPH(

5(%$7$%/( $5%,75%*( ($51,1*6

JHGHUDO WD[ ODZ UHTXLUHV WKDW DUELWUDJH LQWHUHVW HDUQLQJV EH
ORFDO JRYHUQPHQW TXDOLILHHBRWHP @ HL H PSR RHB BOWRPIHQW KDG QR RE
UHEDWBIBBQGRW UHFRUG DQ\ REOLJDWLRQ RI LQWHUHVW HDUQHG RQ ERQC
H[FHVV Rl LQWHUHVW FRVWV 7KHVH DUELWUDJH UHEDWHY DUH SD\DEOH

HDFK ILYH \HDUV WKHUHDIWHU 7KH DPRXQW RI WKH REOLJDWLRQ LI DQ\
HDUQHG

3267(03/2<0(17 % (1(),76 27+(5 7+%$1 3(16,216

3/$1 '(6&5,37,21

OLDPL 'DGH &RXQW\ DGPLQLVWHUV D VLQJOH HPSOR\HU GHILQHG EHQHILV
SRVWHPSOR\PHQW PHGLFDO DQG GHQWDO FRYHUDJH WR UHWLUHHV DV ZI
%HQHILWY DUH SURYLGHG WKURXJK WKH &RXQW\xV JURXS KHDOWK LQVXU
PHPEHUV %HQHILWY DUH HVWDEOLVKHG DOLD® LP IDGEMN QIR H® BBIGGE R IW&RIX
&RPPLVVLRQHUV %&& ZKRVH SRZHUV GHULYH IURP ) 6 D 7KH :
DYDLODEOH ILQDQFLDO UHSRUW

7R EH HOLJLEOH WR UHFHLYH UHWLUHH PHGLFDO DQG GHQWDO EHQHILV
EHQHILWY XQGHU WKH )56 RU WKH 3XEOLF +HDOWK 7UXVW RI OLDPL 'DGH &
30DQ DQG SD\ UHTXLUHG FRQWULEXWLRQV 5HIHU WR QRWH 3HQVLI
UHTXLUHPHQWYV

7KH PHGLFDO SODQV RIIHUHG SURYLGH KRVSLWDO PHGLFDO DQG SKDUP
VHOHFW IURP IRXU PHGLFDO SODQV DV IROORZV

$YOHG 326

$YOHG +02 +LJK
$YOHG +02 6HOHFW
-DFNVRQ )LUVW +02

QO QO Q-

3RVW UHWLUHHY DUH DEOH WR VHOHFW |IURP WKUHH PHGLFDO SODQV
SRVW UHWLUHHY HOHFWLQJ DQ $YOHG OHGLFDUH 6XSSOHPHQW 30DQ

a $YOHG OHGLFDUH 6XSSOHPHQW /RZ 2SWLRQ ZLWK SUHVFULSWLRQ GU>
a $YOHG OHGLFDUH 6XSSOHPHQW +LJK 2SWLRQ ZLWK SUHVFULSWLRQ Gl
a $YOHG OHGLFDUH 6XSSOHPHQW +LJK 2SWLRQ ZLWKRXW SUHVFULSWLR

)81',1*% 32/,&<
7KH &RXQW\ FRQWULEXWHV WR ERWK WKH SUH DQG SRVW UHWLUHH P
EDVHG RQ SODQ DQG WLHU 5HWLUHHV SD\ WKH IXO0 FRVW Rl GHQWDO FF
IXQGHG BR\MRX JR EDVLV &RQWULEXWLRQV DUH UHTXLUHG IRU ERWK
5HWLUHHV FRQWULEXWH D SRUWLRQ RI WKH IXOO0 DFWLYH SUHPLXP HTX
VXEVLG\ LV DVVXPHG WR UHPDLQ IODW 7KH SODQ LV IXQGHG RQ D SD\ L
DFFXPXODWHG LQ D TXDOLI\LQJ D TXDOLI\LQJ WUXVW

7TKH &RXQW\xV FROQWULEXWLRQ LV WKH DFWXDO SD\ DV \RX JR SRVWHPS(
FRQWULEXWLRQV 1R DVVHWYVY KDYH EHHQ VHJUHJDWHG DQG UHVWULFWHG

727$1 23(% /,$%,/,7<

7KH '"HSDUWPHQWxV WRWDO 2Bl % QOREEPIHDLWK\URBG DVHREHU DQG ZDV
GHWHUPLQHG E\ DQ DFWXDULDO YDOXDWLRQ DV RI WKDW GDWH

1-%1- (%() ;%8)6 %2( 7);)6 ()4%681)28



1RWHV WR )LOQDQFLDO 6WDWHPH(

$FWXDO DVVXPSWLRQV DQG RWKHU LQSXWYV

7KH WRWDO 23(% OAHDEWAOPWMUWQDWFMIKXDULDO YDOXDWLRQ ZDV GHWHUPLQF
DFWXDULDO DVVXPSWLRQV DQG RWKHU LQSXWV DSSOLHG WR DOO SHULR
VSHFLILHG

9DOXDWLRQ GDWH 6HSWHPEHU
OHDVXUHPHQW GDWH 6HSWHPEHU
'LVFRXQW UDWH

6DODU\ LQFUHDVH UDWH SHU DQQXP

$FWXDULDO FRVW PHWKRGQWU\ $JH 1RUPDO EDVHG RQ OHYHO SHUFHQWD

([SHULHQFH $VVXPSWLRQV JDLQV DQG ORVVHV [
FORVH SHULRG RI \HDUV VWDUWLQJ 2FWREH
DYHUDJH UHPDLQLQJ VHUYLFH RI DFWLYH DQG |
ZKR KDYH QR IXWXUH VHUYLFH

$PRUWL]DWLRQ PHWKRG

+HDOWKFDUH FRVW WUHQGHEODWBY 5[ 6HOHFW DQG 8OWLPDWH
5HWLUHHV VKDUH RI EHQHILW UHODWHG FRVWYV
ORUWDOLW\ UDWHYV 3XE SURMHFWHG IRUZDUG XVLQJ 62%$ VFDOH

7KH GLVFRXQW UDWH ZDV EDVHG RQ D %RQG %X\HU %RQG *2 LQGH]

7KH DFWXDULDO DVVXP$SWERGWYENHGYD@ X\DKWHLRQ ZHUH EDVHG RQ WKH )OF
6\VWHPxV YDOXDWLRQ DVVXPSWLRQV DQG OLDPL 'DGH &RXQW\xV FODLPV
WRHSWHPEHU

&+$1*(6 ,1 727%$/ 23(% /,$%,/,7<
&KDQJHV LQ WKH 'HSDUWPHQWxV WRWDO 23(%66BWHREM\ [RHUWKDBIVILVF
IROORZV LQ WKRXVDQGV

7RWDO 23(%

/JLDELOLW\

%DODQFH DW 6HSWHPEHU

&KDQJHV IRU WKH \HDU
6HUYLFH FRVW
LQWHUHVW
&KDQJH LQ DVVXPSWLRQV
'LITHUHQFH EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
%HQHILWYV SD\PHQWYV

%DODQFH DW 6HSWHPEHU

7KH LQFUHDVH LQ WKH WRWDO 23(% OLDELOLW\ LV PRVWO\ GXH WR FKDQ.
WKH GLVFRXQW UDWH
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1RWHV WR )LOQDQFLDO 6WDWHPH(

6HQVLWLYLW\ RI WKH 7RWDO 23(% /LDELOLW\ WR &KDQJHV LQ WKH 'LVFR X
JRU ILVFDO \HoHBEWRBEHIKEU WKH IROORZLQJ SUHVHQWY WKH WRWDO 23(% C
DV ZHOO DV ZKDW WKH '"HSDUWPHQWxV WRWDO 23(% OLDELOLW\ ZRXOG E}
Lv. SHUFHQWDJH SRLQW ORZHU RU SHUFHQWDJH SRLQW KLJKHU WKDQ W

&XUUHQW
'"HFUHDVH 'LVFRXQW 5DWH ,QFUHDVH

7TRWDO 23(% /LDELOLW\

6HQWLYLW\ RI WKH 7TRWDO 23(% /LDELOLW\ WR &KDQJHV LQ WKH +HDOWKFL
JRU ILVFDO \HoHBWRBHKU WKH IROORZLQJ SUHVHQWY WKH WRWDO 23(% C
DV ZHOO DV ZKDW WKH 'HSDUWPHQW V WRWDO 23(% OLDELOLW\ ZRXOG E
WUHQG UDWHYVY WKDW DUH SHUFHQWDJH SRLQW ORZHU RU SHUFHQWDJI
WUHQG UDWHV LQ WKRXVDQGYV

GHFUHDVH &XUUHQW 7UHQG LQFUHDVH
LQLWLDO WR LQLWLDO WR LQLWLDO WR

7TRWDO 23(% /LDELOLW\

23(% (;3(16( '()(55(° 287)/2:6 2) 5(6285&(6 $1' '()(55(' ,1)/2:6 2)
5(6285&(6 72 23 (%

JRU ILVFDO \H®OHISWERB8HIBU WKH '"HSDUWPHQW UHFRJQL]HG 23(% H[SHQVE
PLOOLRKQPSWWPEHU WKH 'HSDUWPHQW UHSRUWHG 'HIHUUHG ,QIORZ RI 5HV
WKH IROORZLQJ VRXUFHV LQ WKRXVDQGV

'"HIHUUHG 2XWIORIHUUHG ,QIORZ
RI 5HVRXUFHV RI 5HVRXUFHV
'LITHUHQFHY EHWZHHQ H[SHFWHG DQG DFWXDO H[@HULHQFH
&KDQJHV LQ DVVXPSWLRQV LQSXWV
7RWDO

$PRXQWV UHSRUWHG DV 'HIHUUHG 2XWIORZ RI UHVRXUFHV DQG 'HIHUUHG
EH UHFRJQL]JHG LQ 23(% H[SHQVH DV IROORZV LQ WKRXVDQGV
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1RWHV WR )LOQDQFLDO 6WDWHPH(

'"HIHUUHG
JLVFDO <HDU (QGLQJ 6HSWWPERDV ,QIORZV 1HW

7TKHUHDIWHU
7TRWDO

689%6(48(17 (9(176

2Q 6HSWHPEHU WKH %RDUG RI &RXQW\ FRPPLVVLRQHUV DGRSWHG

DXWKRULILQJ D UDWH LQFUHDVH WR WKH '"HSDUWPHQWxV UHWDL
HQRXJK UHYHQXHV WR VXSSRUW FRVWYV LQFOXGLQJ ILVFDO UHTXLUHPHQV
EH HITHFWLYH 2FWREHU

2Q 6HSWHPEHU OD\RU 'DQLHOOD /HYLQH &DYD ZDLYHG WKH PRUD

SD\PHQWV (IIHFWLYH 2FWREHU WKH 'HSDUWPHQW ZLOO UHVXPH

FXVWRPHUV

,Q DGGLWLRQ HIIHFWLYH 2FWREHU WKH &RXQW\ % XGJIJHW 2UGLQDQF
SHU WKRXVDQG JDOORQV WR IURP DQG WKH ZDVWHZDWF
I[URP SHU WKRXVDQG JDOORQV :KROHVDOH ZDWHU DQG ZDVW

UDWHY DUH EDVHG RQ FRVW UHFRYHU\
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SHTXLUHG 6 XSSOHPHQWDU\ ,QIRUP|

0,$0, '$'( :$7(5 6(:(5 '(3%570(17
6&+('8/( 2) &+%1*(6 ,1
727%$/ 23(% /,$%,/,7< $1' 5(/$7(' 5$7,26
'"ROODUV LQ WKRXVDQGYV

7TRWDO 23(% /LDELOLW\

&KDQJHV IRU WKH <HDU
6HUYLFH &RVW
,QWHUHVW
&KDQJH RI %HQHILW 7HUPV

'LIIHUHQFH %HWZHHQ ([SHFWHG DQG
$FWXDO ([SHULHQFH o] o) o

%HQHILWV 3D\PHQWYV

I1HW &KDQJH LQ 7RWDO 23(% /LDELOLW\

7RWDO 23(% /LDELOLW\ O %HJLQQLQJ

7RWDO 23(% /LDELOLW\ O (QGLQJ

&RYHUHG O (PSOR\HH 3D\UROO

7TRWDO 23(% /LDELOLW\ DV D 3HUFHQWDJH RI
&RYHUHG O (PSOR\HH 3D\UROO

&KDQJHV LQ $VVXPSWLRQV &KDQJHV LQ DVVXPSWLRQV DQG RWKHU LQS:
GLVFRXQW UDWH HDFK SHULRG 7KH IROORZLQJ DUH WKH GLVFRXQW UDW

1R DVVHWYV DUH DFFXPXODWHG LQ D WUXVW WKDW PHHWV WKH FULWHU
EHQHILWY 7KH LQFUHDVH LQ WKH WRWDO 23(% OLDELOLW\ LV PRVWO\ G
UHGXFWLRQ LQ WKH GLVFRXQW UDWH

1RWH 6FKHGXOH LV LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV &X
6HSWHPEHU WKWXDYDLODEOH $GGLWLRQDO \HDUV ZLOO EH GLVSOD
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SHTXLUHG 6 XSSOHPHQWDU\ ,QIRUP|

0,$0, '$'( :$7(5 6(:(5 '(3$570(17
5(48,5(' 6833/(0(17$5< ,1)250$7,21
6&+('8/( 2) 7+( '(3$570(17 6 3523257,21$7( 6+$5(
2) 7+( 1(7 3(16,21 /,$%,/,7<
)/25,'$ 5(7,5(0(17 6<67(0 3(16,21 3/$1
'ROODUV LQ WKRXVDQGYV

-81( WK

‘HSDUWPHQW V SURSRUWLRQ RI WKH &RXQW\ V
)56 QHW SHQVLRQ OLDELOLW\

'"HSDUWPHQW V SURSRUWLRQDWH VKDUH RI WKH
&RXQW\ V )56 QHW SHQVLRQ OLDELOLW\

'"HSDUWPHQW V FRYHUHG SD\UROO

‘"HSDUWPHQW V SURSRUWLRQDWH VKDUH RI WKH
&RXQW\ V )56 QHW SHQVLRQ OLDELOLW\ DV D
SHUFHQWDJH RI LWV FRYHUHG SD\UROO

)56 30DQ ILGXFLDU\ QHW SRVLWLRQ DV D
SHUFHQWDJH RI WKH WRWDO SHQVLRQ OLDELOLW\

0,$0, '$'( :$7(5 6(:(5 '(3$570(17
5(48,5(' 6833/(0(17$5< ,1)250$7,21
6&+('8/( 2) 7+( '(3$570(17 6 &2175,%87,216
)/25,'$ 5(7,5(0(17 6<67(0 3(16,21 3/$1
'ROODUV LQ WKRXVDQGYV

6(37(0%(5 WK

&RQWUDFWXDOO\ UHTXLUHG )56 FRQWULEXWLRQ

)56 FRQWULEXWLRQ LQ UHODWLRQ WR WKH
FRQWUDFWXDOO\ UHTXLUHG FRQWULEXWLRQ

'"HSDUWPHQW V FRYHUHG SD\UROO

)56 FRQWULEXWLRQ DV D SHUFHQWDJH RI FRYHUHG
SD\UROO

1RWH 7KH VFKHGXOHV SUHVHQWHG DERYH LOOXVWUDWH WKH UHTXLUHPH
D IX0O0 \HDU WUHQG LV FRPSLOHG LQIRUPDWLRQ IRU WKRVH \HDUV |
SUHVHQWHG
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SHTXLUHG 6 XSSOHPHQWDU\ ,QIRUP|

0,$0, '$'( :$7(5 6(:(5 '(3$570(17
5(48,5(' 6833/(0(17$5< ,1)250$7,21
6&+('8/( 2) 7+( '(3$570(17 6 3523257,21$7( 6+$5(
2) 7+( 1(7 3(16,21 /,$%,/,7<
+($/7+ ,1685%$1&( 68%6,'< 3(16,21 3/$1
'ROODUV LQ WKRXVDQGYV

-81( WK

'"HSDUWPHQW V SURSRUWLRQ RI WKH &RXQW\ V +,6
QHW SHQVLRQ OLDELOLW\

‘"HSDUWPHQW V SURSRUWLRQDWH VKDUH RI WKH
&RXQW\ V +,6 QHW SHQVLRQ OLDELOLW\

'"HSDUWPHQW V FRYHUHG SD\UROO

'"HSDUWPHQW V SURSRUWLRQDWH VKDUH RI WKH
&RXQW\ V +,6 QHW SHQVLRQ OLDELOLW\ DV D
SHUFHQWDJH RI LWV FRYHUHG SD\UROO

+,6 30DQ ILGXFLDU\ QHW SRVLWLRQ DV D
SHUFHQWDJH RI WKH WRWDO SHQVLRQ OLDELOLW\

0,$0, '$'( :$7(5 6(:(5 '(3$570(17
5(48,5(' 6833/(0(17$5< ,1)250$7,21
6&+('8/( 2) 7+( '(3$570(17 6 &2175,%87,216
+($/7+ ,1685%$1&( 68%6,'< 3(16,21 3/$1
'ROODUV LQ WKRXVDQGYV

6(37(0%(5 WK

&RQWUDFWXDOO\ UHTXLUHG +,6 FRQWULEXWLRQ

+,6 FRQWULEXWLRQ LQ UHODWLRQ WR WKH FRQWUDFWXDOO\
UHTXLUHG FRQWULEXWLRQ

'"HSDUWPHQW V FRYHUHG SD\UROO

+,6 FRQWULEXWLRQ DV D SHUFHQWDJH RI FRYHUHG
SD\UROO

1RWH 7KH VFKHGXOHV SUHVHQWHG DERYH LOOXVWUDWH WKH UHTXLUHPH
D IX0O0 \HDU WUHQG LV FRPSLOHG LQIRUPDWLRQ IRU WKRVH \HDUV |
SUHVHQWHG
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I
6XSSOHPHQWDU\ )LQDQFLDO 'DW

%RQG 2UGLQDQFH UHTXLUHV WKH '"HSDUWPHQW WR HVWDEOLVK UHV
IRU SURFHHGY DQG FROODWHUDO SOHGJHG DV D UHVXOW RI WKH GHEW
UHVWULFWHG DFFRXQWV DV UIXQGVU 6XFK DFFRX@WV 6DVHV QRIQ W | X Q

*RYHUQPHQWDO $FFRXQWLQJ DQG )LQDQRELDW KHHWSR R WH. Q D BH) LQQFEWS DXHOVG \
UHSRUWLQJ SXUSRVHYV

6LPLODUO\ WKH :DWHU DQG :DVWHZDWHU 6\VWHPVY GR QRW PHHW WKH D
FRPELQLQJ VWDWHPHQWY DUH QRW SUHVHQWHG 7KH IROORZLQJ V\VW
VXSSOHPHQWDU\ LQIRUPDWLRQ DQG DUH QRW UHTXLUHG E\ *$$3
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:DWHU 6\VWHP

6&+('8/( 2) 1(7 326,7,21

6HSWHPEHU

'Q WKRXVDQGV
$66(76
&855(17 $66(76
&DVK DQG FDVK HTXLYDOHQWYV
L QYHVWPHQWYV
$FFRXQWYV UHFHLYDEOH
QHW RI DOORZDQFH IRU XQFROOHFWLEOH DFFRXQWV RI PLOOLRC
,QYHQWRU\ Rl PDWHULDOV DQG VXSSOLHV
2WKHU FXUUHQW DVVHWV
5HVWULFWHG FDVK DQG FDVK HTXLYDOHQWYV
7RWDO FXUUHQW DVVHWV

121&855(17 5(675,&7(' $66(76
5HVWULFWHG FDVK DQG FDVK HTXLYDOHQWYV
,QYHVWPHQWYV
7RWDO UHVWULFWHG DVVHWYV

27+(5 $66(76
%RQG LQVXUDQFH
2WKHU FKDUJHV QHW
7RWDO RWKHU DVVHWYV

&$3,7%/ $66(76
/IDQG
BWUXFWXUHY DQG LPSURYHPHQWYV
(TXLSPHQW
S8WLOLW\ SODQW LQ VHUYLFH EHIRUH GHSUHFLDWLRQ
/JHVV DFFXPXODWHG GHSUHFLDWLRQ
1HW XWLOLW\ SODQW LQ VHUYLFH
&RQVWUXFWLRQ ZRUN LQ SURJUHVYV
7RWDO FDSLWDO DVVHWYV

7TRWDO QRQFXUUHQW DVVHWYV

7TRWDO DVVHWYV

"()(55(' 287)/2:6 2) 5(6285&(6
/IRVV RQ UHIXQGLQJV
2XWIORZ UHODWHG WR SHQVLRQ
2XWIORZ UHODWHG WR SRVW HPSOR\PHQW EHQHILWYV
7RWDO GHIHUUHG RXWIORZV Rl UHVRXUFHYV

7TRWDO DVVHWYVY DQG GHIHUUHG RXWIORZV RI UHVRXUFHYV

&RQWLQXHG
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. E
'DWHU 6\VWHP

6&+('8/( 2) 1(7 326,7,21

6HSWHPEHU
&ERQWLQXHG ,Q WKRXVDQGV

1,$%,/,7,(6
&855(17 /,$%,/,7,(6 3$<$%/( )520 815(675,&7(' &855(17 $66(76
$FFRXQWYV SD\DEOH DQG DFFUXHG H[SHQVHV
&XVWRPHU DQG GHYHORSHU GHSRVLWYV
JLDELOLW\ IRU FRPSHQVDWHG DEVHQFHYV

2WKHU OLDELOLWLHYV
7TRWDO FXUUHQW OLDELOLWLHY SD\DEOH IURP XQUHVWULFWHG FXUU

&855(17 /,$%,/,7,(6 3$<$%/( )520 5(675,&7(' &855(17 $66(76
$FFRXQWV SD\DEOH DQG DFFUXHG H[SHQVHV
5HWDLQDJH SD\DEOH
&XUUHQW SRUWLRQ RI ORQJ WHUP GHEW
$FFUXHG LQWHUHVW SD\DEOH

/[LDELOLW\ IRU VHOI LQVXUDQFH
7TRWDO FXUUHQW OLDELOLWLHY SD\DEOH IURP UHVWULFWHG FXUUHQ

7TRWDO FXUUHQW OLDELOLWLHYV

121&855(17 /,$%,/,7,(6
5HYHQXH ERQGV SD\DEOH QHW
6WDWH ORDQ REOLJDWLRQV QHW
JLDELOLW\ IRU VHOI LQVXUDQFH
JLDELOLW\ IRU FRPSHQVDWHG DEVHQFHV
JLDELOLW\ IRU SRVW HPSOR\PHQW EHQHILWYV
1HW SHQVLRQ OLDELOLW\

7RWDO QRQFXUUHQW OLDELOLWLHYV

7TRWDO OLDELOLWLHYV

"()(55(" ,1)/2:6 2) 5(6285&(6
,QIORZ UHODWHG WR SHQVLRQ
,QIORZ UHODWHG WR SRVW HPSOR\PHQW EHQHILWYV

7RWDO GHIHUUHG LQIORZV RI UHVRXUFHYV

7TRWDO OLDELOLWLHY DQG GHIHUUHG LQIORZV RI UHVRXUFHV

1(7 326,7,21
IHW LQYHVWPHQW LQ FDSLWDO DVVHWYV
SHVWULFWHG IRU
&DSLWDO SURMHFWYV
'"HEW VHUYLFH
BQUHVWULFWHG
7TRWDO QHW SRVLWLRQ

7TRWDO OLDELOLWLHY GHIHUUHG LQIORZV RI UHVRXUFHY DOQOG QHW SF

%229%0 '3146),)27-:) *-2%2'-%0 6)4368



:DWHU 6\VWHP

6&+('8/( 2) 5(9(18(6 (;3(16(6 $1' &+$1*(6 ,1 1(7 326,7,21

JRU WKH ILVFDO \HDU HQGHG 6HSWHPEHU

'Q WKRXVDQGV
23(5$7,1* 5(9(18(6
5HWDLO
'KROHVDOH
2WKHU UHYHQXHV
7RWDO RSHUDWLQJ UHYHQXHYV

23(5$7,1* $1' 0$,17(1$1&( (;3(16(6
BRXUFH RI VXSSO\
3RZHU DQG SXPSLQJ
7UHDWPHQW
7UDQVPLVVLRQ DQG GLVWULEXWLRQ
&XVWRPHU DFFRXQWLQJ
&XVWRPHU VHUYLFH
*HQHUDO DQG DGPLQLVWUDWLYH
7RWDO RSHUDWLQJ DQG PDLQWHQDQFH H[SHQVHV

2SHUDWLQJ LQFRPH EHIRUH GHSUHFLDWLRQ

"(35(&,%$7,21 (;3(16¢(

2SHUDWLQJ LQFRPH

121 23(5%$7,1* 5(9(18(6 (;3(16(6
,QYHVWPHQW LQFRPH
L QWHUHVW H[SHQVH
$PRUWL]DWLRQ RI LVVXDQFH FRVWV
2SHUDWLQJ GLVDVWHU UHYHQXH
&XVWRPHU FRQQHFWLRQ IHHV
2WKHU UHYHQXHV
2WKHU H[SHQVHV

,QFRPH EHIRUH FRQWULEXWLRQV

&DSLWDO FRQWULEXWLRQV
7TUDQVIHU WR :DVWHZDWHU 6\VWHP

'"HFUHDVH LQ QHW SRVLWLRQ

1HW SRVLWLRQ DW EHJLQQLQJ RI \HDU

1HW SRVLWLRQ DW HQG RI \HDU

1-%1- (%() ;%8)6 %2( 7);)6 ()4%681)28



:DWHU 6\VWHP

6&+('8/( 2) &$6+ )/2:6

JRU WKH ILVFDO \HDU HQGHG 6HSWHPEHU

,Q WKRXVDQGYV
&$6+ )/2:6 )520 23(5%$7,1* $&7,9,7,(6
&DVK UHFHLYHG IURP FXVWRPHUV
&DVK SDLG WR VXSSOLHUV IRU JRRGV DQG VHUYLFHV
&DVK SDLG WR HPSOR\HHV IRU VHUYLFHV
7UDQVIHU WR :DVWHZDWHU 6\VWWHP
1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV

&$6+ )/2:6 )520 &$3,7$/ $1' 5(/$7(' ),1$1&,1* $&7,9,7,(6
3URFHHGV IURP ERQG LVVXHV ORDQ DJUHHPHQWY DQG 1RWHV
3ULQFLSDO SD\PHQWV ERQG DQG ORDQV
,QWHUHVW SDLG
$FTXLVLWLRQ DQG FRQVWUXFWLRQ RI FDSLWDO DVVHWYV
1HW FDVK XVHG E\ FDSLWDO DQG UHODWHG ILQDQFLQJ DFWLYLWLHYV

&$6+ )/2:6 )520 ,19(67,1* $&7,9,7,(6
3XUFKDVH RI LQYHVWPHQW VHFXULWLHV
3URFHHGV IURP VDOH DQG PDWXULW\ RI LQYHVWPHQW VHFXULWLHYV
,QWHUHVW RQ LQYHVWPHQWYV
1HW FDVK SURYLGHG E\ LQYHVWLQJ DFWLYLWLHYV

1HW LQFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWY DW EHJLQQLQJ RI \HDU

&DVK DQG FDVK HTXLYDOHQWY DW HQG RI \HDU

%229%0 '3146),)27-:) *-2%2'-%0 6)4368



. E
'DWHU 6\VWHP

6&+('8/( 2) &$6+ )/2:6

JRU WKH ILVFDO \HDU HQGHG 6HSWHPEHU
&ERQWLQXHG ,Q WKRXVDQGV

5(&21&,/,$7,21 2) 23(5$7,1* ,1&20( 72 1(7 &$6+ 3529,'(' %<
23(5%$7,1* $&7,9,7,(6
2SHUDWLQJ LQFRPH
$GMXVWPHQWY WR UHFRQFLOH RSHUDWLQJ LQFRPH WR QHW FDVK
SURYLGHG E\ RSHUDWLQJ DFWLYLWLHYV
'HSUHFLDWLRQ
3URYLVLRQ IRU XQFROOHFWLEOH DFFRXQWYV
1RQ RSHUDWLQJ RWKHU QHW
7UDQVIHU WR :DVWHZDWHU B\VWWHP
,QFUHDVH GHFUHDVH LQ DVVHWYV DQG GHIHUUHG RXWIORZV
$FFRXQWV 5HFHLYDEOH
,QYHQWRU\ RI PDWHULDOV DQG VXSSOLHV
2WKHU FXUUHQW DVVHWV
&RQWUDFWV *UDQWV 5HFHLYDEOH
2WKHU FKDUJHV
'"HIHUUHG RXWIORZV UHODWHG WR SHQVLRQ DQG 23(%
,QFUHDVH GHFUHDVH LQ OLDELOLWLHV DQG GHIHUUHG LQIORZV
$FFRXQWV SD\DEOH DQG DFFUXHG H[SHQVHYV
&XVWRPHU DQG GHYHORSHU GHSRVLWYV
$FFUXHG LQWHUHVW SD\DEOH
JLDELOLW\ IRU FRPSHQVDWHG DEVHQFHV
2WKHU OLDELOLWLHYV
JLDELOLW\ IRU RWKHU SRVW HPSOR\PHQW EHQHILWV
JLDELOLW\ IRU VHOI LQVXUDQFH
1HW SHQVLRQ OLDELOLW\
'HIHUUHG LQIORZYV UHODWHG WR SHQVLRQ DQG 23 (%

1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV

121&%$6+ ,19(67,1* &$3,7%/ $1' ),1$1&,1* $&7,9,7,(6

BURSHUW\ SODQW DQG HTXLSPHQW FRQWULEXWLRQV ZHUH UHFHLYHG LQ DPRXC
ILVFDO \HDU

7KH FKDQJH LQ WKH IDLU YDOXH RPL@QG HRQVHRDYOHA V FDOV \BI D U

5(&21&,/,$7,21 2) &$6+ $1' &$6+ (48,9%/(176 $7 (1' 2) <($5
8QUHVWULFWHG FXUUHQW FDVK DQG FDVK HTXLYDOHQWYV
5HVWULFWHG FXUUHQW FDVK DQG FDVK HTXLYDOHQWYV
SHVWULFWHG QRQFXUUHQW FDVK DQG FDVK HTXLYDOHQWYV
7RWDO FDVK DQG FDVK HTXLYDOHQWY DW HQG RI \HDU

1-%1- (%() ;%8)6 %2( 7);)6 ()4%681)28



. E
'DWHU 6\VWHP

6&+('8/( 2) 23(5%$7,1* $1' 0$,17(1%$1&( (;3(16(6

%XGJHW DQG $FWXDO
YRU WKH ILVFDO \HDU HQGHG 6HSWHPEHU
,Q WKRXVDQGYV

9DULDQFH
%XGJIHW $FWXDOV XQGHU RYHU

BRXUFH RI VXSSO\

3RZHU DQG SXPSLQJ

7UHDWPHQW

7UDQVPLVVLRQ DQG GLVWULEXWLRQ
&XVWRPHU DFFRXQWLQJ

&XVWRPHU VHUYLFH

*HQHUDO DQG DGPLQLVWUDWLYH

TRWDOV
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I
‘DVWHZDWHU 6\VWHP

6&+('8/( 2) 1(7 326,7,21

6HSWHPEHU
'Q WKRXVDQGV

$66(76
&855(17 $66(76
&DVK DQG FDVK HTXLYDOHQWYV
L QYHVWPHQWYV
$FFRXQWV UHFHLYDEOH
QHW RI DOORZDQFH IRU XQFROOHFWLEOH DFFRXQWV RI PLOOLF
,QYHQWRU\ RI PDWHULDOV DQG VXSSOLHV
5HVWULFWHG FDVK DQG FDVK HTXLYDOHQWYV
7RWDO FXUUHQW DVVHWYV

121&855(17 5(675,&7(' $66(76
5HVWULFWHG FDVK DQG FDVK HTXLYDOHQWYV
L QYHVWPHQWYV
/RQJ WHUP UHFHLYDEOH
7RWDO UHVWULFWHG DVVHWYV

27+(5 $66(76
%RQG LQVXUDQFH
2WKHU FKDUJHV QHW
7RWDO RWKHU DVVHWYV

&$3,7%/ $66(76

/IDQG

BWUXFWXUHY DQG LPSURYHPHQWYV

(TXLSPHQW

S8WLOLW\ SODQW LQ VHUYLFH EHIRUH GHSUHFLDWLRQ

/JHVV DFFXPXODWHG GHSUHFLDWLRQ
1HW XWLOLW\ SODQW LQ VHUYLFH

&RQVWUXFWLRQ ZRUN LQ SURJUHVYV
7RWDO FDSLWDO DVVHWYV

7TRWDO QRQFXUUHQW DVVHWYV

7TRWDO DVVHWYV

"()(55(' 287)/2:6 2) 5(6285&(6
JRVV RQ UHIXQGLQJV
2XWIORZ UHODWHG WR SHQVLRQ
7RWDO GHIHUUHG RXWIORZV RI UHVRXUFHYV

7TRWDO DVVHWY DQG GHIHUUHG RXWIORZV Rl UHVRXUFHV

&RQWLQXHG

1-%1- (%() ;%8)6 %2( 7);)6 ()4%681)28



I
‘DVWHZDWHU 6\VWHP

6&+('8/( 2) 1(7 326,7,21

6HSWHPEHU
&ERQWLQXHG ,Q WKRXVDQGV

1,$%,/,7,(6
&855(17 /,$%,/,7,(6 3$<$%/( )520 815(675,&7(' &855(17 $66(76
$FFRXQWV SD\DEOH DQG DFFUXHG H[SHQVHV
&XVWRPHU DQG GHYHORSHU GHSRVLWYV
JLDELOLW\ IRU FRPSHQVDWHG DEVHQFHYV
2WKHU OLDELOLWLHYV
7RWDO FXUUHQW OLDELOLWLHVY SD\DEOH IURP XQUHVWULFWHG FXUU

&855(17 /,$%,/,7,(6 3$<$%/( )520 5(675,&7(' &855(17 $66(76
$FFRXQWV SD\DEOH DQG DFFUXHG H[SHQVHV
5HWDLQDJH SD\DEOH
&XUUHQW SRUWLRQ RI ORQJ WHUP GHEW
$FFUXHG LQWHUHVW SD\DEOH
7JRWDO FXUUHQW OLDELOLWLHVY SD\DEOH IURP UHVWULFWHG FXUUHQ

7TRWDO FXUUHQW OLDELOLWLHYV

121&855(17 /,$%,/,7,(6
5HYHQXH ERQGV SD\DEOH QHW
6WDWH ORDQ REOLJDWLRQV QHW
1RWHV 3D\DEOH
JLDELOLW\ IRU FRPSHQVDWHG DEVHQFHV
1HW SHQVLRQ OLDELOLW\
7RWDO QRQFXUUHQW OLDELOLWLHYV

7TRWDO OLDELOLWLHYV

"()(55(" ,1)/2:6 2) 5(6285&(6
,QIORZ UHODWHG WR SHQVLRQ
7RWDO GHIHUUHG LQIORZV RI UHVRXUFHYV

7TRWDO OLDELOLWLHYVY DQG GHIHUUHG LQIORZV RI UHVRXUFHV

1(7 326,7,21
IHW LQYHVWPHQW LQ FDSLWDO DVVHWYV
SHVWULFWHG IRU
&DSLWDO SURMHFWYV
'"HEW VHUYLFH
BQUHVWULFWHG
7TRWDO QHW SRVLWLRQ

7TRWDO OLDELOLWLHYV GHIHUUHG ,QIORZV RI UHVRXUFHVY DQG QHW SR

%229%0 '3146),)27-:) *-2%2'-%0 6)4368



:DVWHZDWHU 6\VWHP

6&+('8/( 2) 5(9(18(6 (;3(16(6 $1' &+$1*(6 ,1 1(7 326,7,21

JRU WKH ILVFDO \HDU HQGHG 6HSWHPEHU

'Q WKRXVDQGV
23(5$7,1* 5(9(18(6
5HWDLO
'KROHVDOH
2WKHU UHYHQXHV
7RWDO RSHUDWLQJ UHYHQXHYV

23(5$7,1* $1' 0$,17(1$1&( (;3(16(6
&ROOHFWLRQ V\VWHP
3XPSLQJ
7UHDWPHQW
&XVWRPHU DFFRXQWLQJ
&XVWRPHU VHUYLFH
*HQHUDO DQG DGPLQLVWUDWLYH
7RWDO RSHUDWLQJ DQG PDLQWHQDQFH H[SHQVHV

2SHUDWLQJ LQFRPH EHIRUH GHSUHFLDWLRQ

"(35(&,%$7,21 (;3(16(¢

2SHUDWLQJ LQFRPH

121 23(5%$7,1* 5(9(18(6 (;3(16(6
,QYHVWPHQW LQFRPH
L QWHUHVW H[SHQVH
$PRUWL]DWLRQ RI LVVXDQFH FRVWV
2SHUDWLQJ 'LVDVWHU 5HYHQXH
&XVWRPHU FRQQHFWLRQ IHHV
2WKHU UHYHQXHV
2WKHU H[SHQVHV

,QFRPH ORVV EHIRUH FRQWULEXWLRQV

&DSLWDO FRQWULEXWLRQV
7TUDQVIHU IURP :DWHU 6\VWHP

J QFUHDVH LQ QHW SRVLWLRQ

1HW SRVLWLRQ DW EHJLQQLQJ RI \HDU

1HW SRVLWLRQ DW HQG RI \HDU

1-%1- (%() ;%8)6 %2( 7);)6 ()4%681)28



:DVWHZDWHU 6\VWHP

6&+('8/( 2) &$6+ )/2:6

JRU WKH ILVFDO \HDU HQGHG 6HSWHPEHU

'Q WKRXVDQGYV
&$6+ )/2:6 )520 23(5%$7,1* $&7,9,7,(6
&DVK UHFHLYHG IURP FXVWRPHUV
&DVK SDLG WR VXSSOLHUV IRU JRRGV DQG VHUYLFHYV
&DVK SDLG WR HPSOR\HHV IRU VHUYLFHV
7UDQVIHU IURP :DWHU 6\VWHP
1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV

&$6+ )/2:6 )520 121 &$3,7$/ ),1$1&,1* $&7,9,7,(6
/JRQJ WHUP UHFHLYDEOH
1HW FDVK SURYLGHG E\ QRQ FDSLWDO ILQDQFLQJ DFWLYLWLHV

&$6+ )/2:6 )520 &$3,7$/ $1' 5(/$7(' ),1$1&,1* $&7,9,7,(6
3URFHHGV IURP ERQG LVVXHV ORDQ DJUHHPHQWY DQG QRWHYV
3ULQFLSDO SD\PHQWV ERQG DQG ORDQV
,QWHUHVW SDLG
$FTXLVLWLRQ DQG FRQVWUXFWLRQ RI FDSLWDO DVVHWYV
1HW FDVK SURYLGHG E\ FDSLWDO DQG UHODWHG ILQDQFLQJ DFWLYLW

&$6+ )/2:6 )520 ,19(67,1* $&7,9,7,(6
3XUFKDVH RI LQYHVWPHQW VHFXULWLHYV
3URFHHGV IURP VDOH DQG PDWXULW\ RI LQYHVWPHQW VHFXULWLHYV
,QWHUHVW RQ LQYHVWPHQWYV
1HW FDVK XVHG E\ LQYHVWLQJ DFWLYLWLHYV

1HW LQFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWY DW EHJLQQLQJ RI \HDU

&DVK DQG FDVK HTXLYDOHQWY DW HQG RI \HDU

%229%0 '3146),)27-:) *-2%2'-%0 6)4368



I
‘DVWHZDWHU 6\VWHP

6&+('8/( 2) &$6+ )/2:6

JRU WKH ILVFDO \HDU HQGHG 6HSWHPEHU
&ERQWLQXHG ,Q WKRXVDQGV

5(&21&,/,$7,21 2) 23(5$7,1* ,1&20( 72 1(7 &$6+ 3529, (" %<
23(5%$7,1* $&7,9,7,(6

2SHUDWLQJ LQFRPH

$GMXVWPHQWY WR UHFRQFLOH RSHUDWLQJ LQFRPH WR QHW FDVK
SURYLGHG E\ RSHUDWLQJ DFWLYLWLHYV

'"HSUHFLDWLRQ
SBURYLVLRQ IRU XQFROOHFWLEOH DFFRXQWYV
1RQ RSHUDWLQJ RWKHU QHW
7TUDQVIHU IURP :DWHU 6\VWHP
,QFUHDVH GHFUHDVH LQ DVVHWY DQG GHIHUUHG RXWIORZV
$FFRXQWY 5HFHLYDEOH
,QYHQWRU\ RI PDWHULDOV DQG VXSSOLHV
2ZWKHU FKDUJHV
'"HIHUUHG RXWIORZV UHODWHG WR SHQVLRQ DQG 23(%
,QFUHDVH GHFUHDVH LQ OLDELOLWLHV DQG GHIHUUHG LQIORZV
$FFRXQWY SD\DEOH DQG DFFUXHG H[SHQVHV
&XVWRPHU DQG GHYHORSHU GHSRVLWYV
$FFUXHG LQWHUHVW SD\DEOH
/ILDELOLW\ IRU FRPSHQVDWHG DEVHQFHV
2WKHU OLDELOLWLHYV
1HW SHQVLRQ OLDELOLW\
'"HIHUUHG ,QIORZV UHODWHG WR SHQVLRQ DQG 23(%

1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV

121&%$6+ ,19(67,1* &$3,7%/ $1' ),1$1&,1* $&7,9,7,(6

BURSHUW\ SODQW DQG HTXLSPHQW FRQWULEXWLRQV ZHUH UHFHLYHG LQ DPRXC
ILVFDO \HDU

7KH FKDQJH LQ WKH IDLU YDOXH RP L@QG HFQHRDBOHA V F00/ \BI D U

5(&21&,/,$7,21 2) &$6+ $1' &$6+ (48,9$/(176 $7 (1' 2) <($5
8QUHVWULFWHG FXUUHQW FDVK DQG FDVK HTXLYDOHQWYV
5HVWULFWHG FXUUHQW FDVK DQG FDVK HTXLYDOHQWYV
5HVWULFWHG QRQFXUUHQW FDVK DQG FDVK HTXLYDOHQWYV
7RWDO FDVK DQG FDVK HTXLYDOHQWY DW HQG RI \HDU

1-%1- (%() ;%8)6 %2( 7);)6 ()4%681)28



I
‘DVWHZDWHU 6\VWHP

6&+('8/( 2) 23(5%$7,1* $1' 0$,17(1%$1&( (;3(16(6

%XGJHW DQG $FWXDO
YRU WKH ILVFDO \HDU HQGHG 6HSWHPEHU
,Q WKRXVDQGYV

9DULDQFH
%XGJIHW $FWXDOV XQGHU RYHU

&ROOHFWLRQ V\VWHP
3XPSLQJ

7UHDWPHQW

&XVWRPHU DFFRXQWLQJ
&XVWRPHU VHUYLFH
*HQHUDO DQG DGPLQLVWUDWLYH

7TRWDOV
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7KLY SDJH LOQWHQWLRQDOO\ OHIW EODQN

1-%1- (%() ;%8)6 %2( 7);)6 ()4%681)28



6WDWLVWLFDO 6
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6WDWLVWLFDO 6HFWLRQ

7KLV SDUW RI WKH 'HSDUWPHQWxV FRPSUHKHQVLYH DQQXDO UHSRUW
XQGHUVWDQGLQJ ZKDW WKH LQIRUPDWLRQ LQ WKH ILQDQFLDO VWDV
VXSSOHPH@WPOWRDWLRQ VD\V DERXW WKH '"HSDUWPHQWxV RYHUDOO ILQDQ

&RQWHQWYV

JLQDQFLDO 7UHQGYV
7KHVH VFKHGXOHV IRXQG FRRDWDLOVWUHQG LQIRUPDWLRQ WR KHOS WKH
'HSDUWPHQWxV ILQDQFLDO SHUIRUPDQFH DQG ZHOO EHLQJ KDYH FKDQJHG

5HYHQXH &DSDFLW\
7TKHVH VFKHGXOHV IRXQG RQ SDJHV FROQWDLQ LQIRUPDWLRQ WR KHC
WKH '"HSDUWPHQWxV DELOLW\ WR JHQHUDWH UHYHQXH

'"HEW &DSDFLW\

7TKHVH VFKHGXOHV [IRXQG RQ SDJHV SUHVHQW LQIRUPDWLRQ WR KH
WKH '"HSDUWPHQWxV FXUUHQW OHYHOV RI RXWVWDQGLQJ GHEW DQG WKH
WKH IXWXUH

'"HPRJUDSKLF DQG (FRQRPLF ,QIRUPDWLRQ
7TKHVH VFKHGXOHV IRXQG RQ SDJHV RITHU GHPRJUDSKLF DQG HFRC
XQGHUVWDQG WKH HQYLURQPHQW ZLWKLQ ZKLFK WKH "HSDUWPHQWXxV |LQ

2SHUDWLQJ DQG &DSLWDO ,QIRUPDWLRQ

7TKHVH VFKHGXOHV I[IRXQG RQ SDJHV FRQWDLQ VHUYLFH DQG LQIL
XQGHUVWDQG KRZ WKH LQIRUPDWLRQ LQ WKH '"HSDUWPHQWxV ILQDQFLDO
SURYLGHY DQG WKH DFWLYLWLHV LW SHUIRUPV

1-%1- (%() ;%8)6 %2( 7);)6 ()4%681)28



1HW 3RVLWLRQ

%< &20321(170$67 7(1 ),6&%$/ <($56

,Q WKRXVDQGV

&20%,1(" :$7(5 $1' :$67(:$7(5 6<67(06

1IHW LQYHVWPHQW LQ
FDSLWDO DVVHWYV

SHVWULFWHG

8QUHVWULFWHG

7RWDO QHW SRVLWLRQ

:$7(5 6<67(0

1HW LQYHVWPHQW LQ
FDSLWDO DVVHWYV

5HVWULFWHG

8QUHVWULFWHG

7TRWDO QHW SRVLWLRQ

1$67(:$7(5 6<67(0

1HW LQYHVWPHQW LQ
FDSLWDO DVVHWYV

SHVWULFWHG

8QUHVWULFWHG
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&RPELQHG :DWHU DQG :DVWHZDWHU -

6&+('8/( 2) 5(9(18(6 $1' (;3(16(6 /$67 7(1 ),6&%$/ <($56

,Q WKRXVDQGV

23(5$7,1* 5(9(18(6
5HWDLO
:KROHVDOH

2WKHU

7TRWDO RSHUDWLQJ UHYHQXHV

23(5$7,1* $1' 0$,17(1$1&( (;3(16(6
BRXUFH RI VXSSO\

&ROOHFWLRQ V\VWHP

3XPSLQJ

7JUHDWPHQW

7UDQVPLVVLRQ DQG GLVWULEXWLRQ
&XVWRPHU DFFRXQWLQJ DQG VHUYLFH
*HQHUDO DQG DGPLQLVWUDWLYH
7RWDO RSHUDWLQJ DQG PDLQWHQDQFH
H[SHQVH

2SHUDWLQJ LQFRPH EHIRUH
GHSUHFLDWLRQ

'(35(&,$7,21 (;3(16¢(

2SHUDWLQJ LQFRPH ORVYV

121 23(5%$7,1* 5(9(18(6 (;3(16(6
. QYHVWPHQW LQFRPH ORVYV
,QWHUHVW H[SHQVH

2WKHU LQFRPH

,QFRPH ORVV EHIRUH FRQWULEXWLRQV
DQG WUDQVIHUV

&DSLWDO FRQWULEXWLRQV

1-%1- (%() ;%8)6 %2( 7);)6 ()4%681)28



:DWHU 6\VWHP

6&+('8/( 2) 5(9(18(6 $1' (;3(16(6/$67 7(1 ),6&$/ <($56

,Q WKRXVDQGV

23(5%$7,1* 5(9(18(6
5HWDLO
‘KROHVDOH

2WKHU

7TRWDO RSHUDWLQJ UHYHQXHYV

23(5%7,1* $1' 0$,17(1$1&( (;3(16(6
6RXUFH Rl VXSSO\

3XPSLQJ

7UHDWPHQW

7UDQVPLVVLRQ DQG GLVWULEXWLRQ
&XVWRPHU DFFRXQWLQJ DQG VHUYLFH
*HQHUDO DQG DGPLQLVWUDWLYH
7RWDO RSHUDWLQJ DQG PDLQWHQDQFH
H[SHQVHV

2SHUDWLQJ LQFRPH EHIRUH
GHSUHFLDWLRQ

'(35(&,%7,21 (;3(16¢(

2SHUDWLQJ LQFRPH ORVV

121 23(587,1* 5(9(18(6 (;3(16(6
,QYHVWPHQW LQFRPH ORVV
,QWHUHVW H[SHQVH

2WKHU LQFRPH

,QFRPH ORVV EHIRUH FRQWULEXWLRQV
DQG WUDQVIHUV

&DSLWDO FRQWULEXWLRQV

7UDQVIHU WR IURP :DVWHZDWHU
6\VWHP

,QFUHDVH GHFUHDVH LQ QHW SRVLWLRQ
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:DVWHZDWHU 6\VWHP

6&+('8/( 2) 5(9(18(6 $1' (;3(16(6 /$67 7(1 ),6&%$/ <($56

,Q WKRXVDQGV

23(5$7,1* 5(9(18(6
5HWDLO
:KROHVDOH

2WKHU

7TRWDO RSHUDWLQJ UHYHQXHV

23(5$7,1* $1' 0$,17(1$1&( (;3(16(6
&ROOHFWLRQ V\VWHP

3XPSLQJ

7UHDWPHQW

&XVWRPHU DFFRXQWLQJ DQG VHUYLFH
*HQHUDO DQG DGPLQLVWUDWLYH
7RWDO RSHUDWLQJ DQG PDLQWHQDQFH
H[SHQVHV

2SHUDWLQJ LQFRPH EHIRUH
GHSUHFLDWLRQ

'(35(&,%$7,21 (;3(16¢(

2SHUDWLQJ LQFRPH ORVYV

121 23(5%7,1* 5(9(18(6 (;3(16(6
,QYHVWPHQW LQFRPH ORVV
J,QWHUHVW H[SHQVH

2WKHU LQFRPH

,QFRPH ORVV EHIRUH FRQWULEXWLRQV
DQG WUDQVIHUYV

&DSLWDO FRQWULEXWLRQV

7UDQVIHU WR IURP :DWHU 6\VWHP

1-%1- (%() ;%8)6 %2( 7);)6 ()4%681)28



:DWHU DQG :DVWHZDWHU 6\VWHP 5/

1$67 7(1 ),6&%/ <($56

1$7(5 587(6

OHWHU 6L]H 5DWH

&RPSRVLWH UDWH UHYHQXHV IORZV

1$67(:$7(5 587(6
%DVH UDWH SHU JDOORQ$ 18 1 13 18 13 13 1 13 18

OHWHU 6L]H 5DWH

&RPSRVLWH UDWH UHYHQXHV IORZV

,QFUHDVHV LQ :DWHU DQG :DVWHZDWHU UDWHV PXVW EH DSSURYHG E\ WK
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I
'DWHU 7UHDWPHQW

1$67 7(1 ),6&%/ <($56

PLOOLRQV RI JDOORQV

1$7(5 3803(

‘:DWHU WUHDWPHQW SODQWV
$OH[DQGHU 2UU -U

-RKQ ( 3UHVWRQ

+LDOHDK

6RXWK 'DGH :DWHU 6\WWHP

3XUFKDVH ZDWHU

7RWDO ZDWHU SXPSHG

1$7(5 62/

:KROHVDOH

OLDPL %HDFK
+LDOHDK

1RUWK OLDPL

2SD /RFND

+LDOHDK *DUGHQV
+RPHVWHDG

%DO +DUERU

1RUWK %D\ 9LOODJH
OHGOH\

%D\ +DUERU ,VODQGYV
6XUIVLGH

‘HVW OLDPL

,QGLDQ &UHHN 9LOODJH
9LUJLQLD *DUGHQV

1RUWK OLDPL %HDFK [¢] ¢} [¢] [¢] [¢] [¢] [¢] ¢}

7TRWDO ZKROHVDOH

SHWDLO

7RWDO ZDWHU VROG

1RQ DFFRXQW ZDWHU

1RQ DFFRXQW ZDWHU DV D
SHUFHQWDJH RI WRWDO ZDWHU SXPSHG

8QDFFRXQWHG IRU ZDWHU DV D
SHUFHQWDJH RI WRWDO ZDWHU SXPSHG

+RPHVWHDG XVDJH RI ZDWHU LV OLPLWHG WR DQ DV QHHGHG EDVLV 7KHLU XVDJH LV QRW FRQVLVWHQW WR WKDW RI D :
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:DVWHZDWHU 7UHDWPHQW

1$67 7(1 ),6&%/ <($56

PLOOLRQV RI JDOORQV

:$67(:$7(5 3/$17 )/2:6
1RUWK 'LVWULFW 30DQW
&HQWUDO 'LVWULFW 30DQW

6RXWK 'LVWULFW :DVWHZDWHU
7UHDWPHQW 30DQW

7RWDO ZDVWHZDWHU SODQW IORZV

1$67(:$7(5 75(87(
:KROHVDOH

OLDPL %HDFK
+LDOHDK

1RUWK OLDPL
&RUDO *DEOHV
+RPHVWHDG

2SD /RFND

+LDOHDK *DUGHQV
1RUWK OLDPL %HDFK
OHGOH\

JORULGD &LW\
1RUWK %D\ 9LOODJH
‘HVW OLDPL

+RPHVWHDG $LU )RUFH %DVH

7RWDO ZKROHVDOH
5HWDLO

8QDFFRXQWHG IRU ZDVWHZDWHU

7RWDO ZDVWHZDWHU WUHDWHG

8QDFFRXQWHG IRU ZDVWHZDWHU DV D
SHUFHQWDJH RI WRWDO ZDVWHZDWHU
WUHDWHG

$118%/ 5%$,1)$// LQFKHV

6RXUFH 1DWLRQDO :HDWKHU 6HUYLFH )RUHFDVW 2IILFH LQ OLDPL IRU UDLQIDOO UHFRUGHG LQ LQFKHV DW OLDPL ,QWHU
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‘'HEW 6HUYLFHV &RYHUDJH

1$67 7(1 ),6&%/ <($56

,Q WKRXVDQGV

6(1,25 2%/,*$7,216 (%7 6(59,&( &29(5%*(
1HW RSHUDWLQJ UHYHQXHV

,QYHVWPHQW HDUQLQJV
1HW WUDQVIHUV IURP WR 5DWH

6WDELOL]DWLRQ )XQG o] o) o o) o) o o) o) o] o)
1HW UHYHQXHV DYDLODEOH IRU GHEW
VHUYLFH

'"HEW VHUYLFH UHTXLUHPHQWYV
$FWXDO FRYHUDJH
S5HTXLUHG FRYHUDJH

68%25',1$7( 2%/,*$7,216 (%7 6(59,&( &29(5$*(
1HW UHYHQXHV DYDLODEOH IRU GHEW
VHUYLFH

/HVV OD[LPXP SULQFLSDO DQG

LQWHUHVW

$GMXVWHG QHW UHYHQXHV

'"HEW VHUYLFH UHTXLUHPHQWYV
$FWXDO FRYHUDJH
SHTXLUHG FRYHUDJH

727%1 2%/,*$7,216 '(%7 6(59,&( &29(5%*(

1HW UHYHQXHY DYDLODEOH IRU GHEW
VHUYLFH

6HQLRU GHEW VHUYLFH UHTXLUHPHQWYV

6XERUGLQDWH GHEW VHUYLFH
UHTXLUHPHQWYV

7RWDO GHEW VHUYLFH UHTXLUHPHQWYV
$FWXDO FRYHUDJH
SHTXLUHG FRYHUDJH

67$7( 5(92/9,1% )81' /2816 (%7 6(59,&( &29(5%*(
1HW UHYHQXHV DYDLODEOH IRU GHEW
VHUYLFH

/HVV UHYHQXH UHTXLUHG IRU SULPDU\

GHEW VHUYLFH FRYHUDJH

$GMXVWHG QHW UHYHQXHV
'"HEW VHUYLFH UHTXLUHPHQWYV
$FWXDO FRYHUDJH

SHTXLUHG FRYHUDJH

68%25",1$7( %21'6 '(%7 6(59,&( &29(5%*( 5%$7,2

1HW UHYHQXHYV DYDLODEOH IRU GHEW
VHUYLFH

/HVV UHYHQXH UHTXLUHG IRU SULPDU\
GHEW VHUYLFH FRYHUDJH

$GMXVWHG QHW UHYHQXHV
"HEW VHUYLFH UHTXLUHPHQWY
$FWXDO FRYHUDJH o)
5HTXLUHG FRYHUDJH

©).$ /2816 (%7 6(59,&( &29(5$*( 5$7,2

1HW UHYHQXHV DYDLODEOH IRU GHEW
VHUYLFH

/HVV UHYHQXH UHTXLUHG IRU SULPDU\
GHEW VHUYLFH FRYHUDJH

$GMXVWHG QHW UHYHQXHV
"HEW VHUYLFH UHTXLUHPHQWY
$FWXDO FRYHUDJH 6
5HTXLUHG FRYHUDJH
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-
'"HEW 6HUYLFHV &RYHUDJH

1$67 7(1 ),6&%/ <($56
FRQWLQXHG

([FOXGHV LQWHUHVW LQFRPH IURP &RQVWUXFWLRQ )XQG

5HSUHVHQWY GHEW VHUYLFH UHTXLUHPHQWY RQ RXWVWDQGLQJ %RQGV IRU VXFK ILVFDO \HDU

OD[LPXP SULQFLSDO DQG LQWHUHVW UHTXLUHPHQWY RQ WKH %RQGV IRU VXFK ILVFDO \HDU

5HSUHVHQWY GHEW VHUYLFH UHTXLUHPHQWY RQ RXWVWDQGLQJ 6WDWH 5HYROYLQJ )XQG /RDQV 6XERUGLQDWH %RQGV
5HSUHVHQWYV RI SULPDU\ GHEW VHUYLFH UHTXLUHPHQWYV

5HSUHVHQWY GHEW VHUYLFH UHTXLUHPHQWY RQ RXWVWDQGLQJ 6WDWH 5HYROYLQJ )XQG /RDQV IRU VXFK ILVFDO \HDU

1RWH 'HEW 6HUYLFH UHTXLUHPHQWY DUH RQ &DVK EDVLV

"HEW VHUYLFH SD\PHQWV RQ 6XERUGLQDWH %RQGV ZLOO FRPPHQFH RQ
"HEW VHUYLFH SD\PHQWYV RQ :,),$ ORDQV DUH QRW H[SHFWHG WR FRPPHQFH XQWLO
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5DWLR RI 2XWVWDQGLQJ '"HEW E\ 7

/$67 7(1 ),6&$/ <($56 7+286%$1'6

7RWDO
5HYHQXH 1RWHV &RPPHUFLROWVWDQGIZRWDO 3HU
J)LVFDO <HDARQGV /RDQV 3D\DEOH 3DSHU '"HEW &XVWRPHU
o
o)
o
o
o)
o
o o)
o o
o o
0] o)

JLODQFLQJ IURP &RPPHUFLDO 3DSHU /LQH RI &UHGLW WR SURYLGH LQWHt
&DSLWDO ,PSURYHPHQW 3URJUDP
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&EXVWRPHU 6WDWLVWLFV

/$5%(67 6<67(0 &86720(86&855(17 <($5 $1' 1,1( <($56 $*2

3HUFHQW RI
"ROODU $PRXQWg\yWHP *URVV

1DPH ,Q WKRXVDQGY 5HYHQXHV

:$7(5 6<67(0
&LW\ Rl OLDPL %HDFK
&LW\ Rl +LDOHDK
OLDPL ,QW O $LUSRUW
&LW\ Rl TRUWK OLDPL
)/ '"HS W RI &RUUHFWLRQV
)3/ 7XUNH\ 3RLQW
&LW\ Rl +RPHVWHDG
8QLYHUVLW\ RI OLDPL
&LW\ Rl 2SD /RFND
&LW\ Rl +LDOHDK *DUGHQV

($67(:$7(5 6<67(0
&LW\ Rl +LDOHDK
&LW\ Rl OLDPL %HDFK
&LW\ Rl TRUWK OLDPL
&LW\ Rl +RPHVWHDG
&LW\ Rl &RUDO *DEOHV
&LW\ Rl TRUWK OLDPL %HDFK
&LW\ Rl 2SD /RFND
&LW\ Rl +LDOHDK *DUGHQV
OLDPL ,QW O $LUSRUW
)O '"HS W Rl &RUUHFWLRQV

2FWREHU 6HSWHPEHU

3HUFHQW RI
"ROODU $PRXQWg\yWHP *URVV

1DPH ,Q WKRXVDQGY 5HYHQXHV

:$7(5 6<67(0
&LW\ Rl +LDOHDK
&LW\ Rl OLDPL %HDFK
'DGH &RXQW\ $YLDWLRQ
&LW\ Rl 1IRUWK OLDPL
&LW\ Rl 2SD /RFND
JORULGD 3RZHU /LJKW &RPSDQ\
+LDOHDK *DUGHQV
OHGOH\
%DO +DUERXU
1RUWK %D\ 9LOODJH

1$67(:$7(5 6<67(0
&LW\ Rl OLDPL %HDFK
&LW\ Rl +LDOHDK
&LW\ Rl TRUWK OLDPL
'DGH &RXQW\ $YLDWLRQ
&LW\ Rl &RUDO *DEOHV
&LW\ Rl +RPHVWHDG
+LDOHDK *DUGHQV
&LW\ Rl TRUWK OLDPL %HDFK
OHGOH\
&LW\ Rl 2SD /RFND

8VLQJ ELOOHG IORZV LQ SODFH RI QHW DPRXQW
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SHWDLO &XVWRPHU 6WDWLVWLF

180% (5 2) &86720(56 $7 ),6&%$/ <($B/6H7 7(1 ),6&$/ <($56

IXPEHU RI &XVWRPHUV 5spDWLR RI :DVWHZDWH U
JLVFDO <HDU :DWHU :DVWHZDWHU&XVWRPHUV WR :DWHU
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%XLOGLQJ SHUPLWYV

180% (5 2y8,/',1* 3(50,76 ,668(' )25 +286(.((3,1* 81,76
$1' 9%$/8( 2) 3(50,76 )25 +286(.((3,1* $1' 727%/ 81,76
0,$0,'$'( &28175< )/25,'® /$67 7(1 ),6&%$/ <($56

9DOXH RI BHUPLWYV
1XPEHU RI 3BHUPLWV ,VVXHG ,VVXHG
SHVLGHQWLDO
6LQJOH )DPLO\ OXOWL IDPLO\ &RQVWUXFWLRQ
&DOHQGDU <HDU +RXVHYV %XLOGLQJV ,Q WKRXVDQGV

6RXUFH 8QLYHUVLW\ RI )ORULGD %XUHDX RI (FRQRPLF DQG %XVLQHVV 5HVHDUFK %XLOGLQJ 3HUPLW $FWLYLW\ LQ )ORULC

,QIRUPDWLRQ XQDYDLODEOH DV RI WKH GDWH Rl WKLV UHSRUW
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3RSXODWLRQ

0,$0, '$'( &2817< )/25,8$67 7(1 ),6&%/ <($56

$QQXDO
S5HVLGHQW
JLVFDO <HDU SBRSXODWLR@FUHDVH 'HFUBBVYHHQW &KDQJH
6RXUFH
56 &HQUXY %XUHDX 3RSXODWLRQ ‘LYLVLRQ
$QQXDO (VWLPDWHV RI WKH 5HVLGHQW 3RSXODWLRQ IRU @RXQWLHV LQ JORULGD $SULO WR -XO\ &2 (67  $11

1-%1- (%() ;%8)6 %2( 7);)6 ()4%681)28



&RQVWUXFWLRQ $FWLYLW)\

0,$0, '$'( &2817< )/25,'®@ /$67 7(1 ),6&$/ <($56

&RPPHUFLDO &RQVWUXBWVYRHQWLDO &RQVWUXFW|

1XPEHU RI  9DOXH 1XPEHU RI 9DOXH
YLVFDO <HDU %XLOGLQJYQ WKRXVDQGEQLWY ,Q WKRXVDQGV
o o) o o)
o) o) o o)

6RXUFH OLDPL 'DGH &RXQW\ %XLOGLQJ 'HSDUWPHQW ,QFOXGHV RQO\ 8QLQFRUSRUDWHG $UHD
JRU )< LQIRUPDWLRQ XQDYDLODEOH DV RI WKH GDWH RI WKLV UHSRUW
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SULQFLSDO (PSOR\HUYV

0,$0, '$'( &2817< )/25,'® &855(17 <($5 $1' 1,1( <($56 $*2

3HUFHQWDJH RI 7RWDO 3HUFHQWDJH RI 7RWDO
(PSOR\HU (PSOR\VHHV 5DQN &RXQW\ (PSOR\PHQRSOR\HHV 5DQN &RXQW\ (PSOR\PHQW
OLDPL 'DGH &RXQW\ 3XEOLF 6FKRROV
OLDPL 'DGH &RXQW\
8 6 )HGHUDO *RYHUQPHQW
JORULGD 6WDWH *RYHUQPHQW
8QLYHUVLW\ RI OLDPL
%DSWLVW +HDOWK 6RXWK )ORULGD
$PHULFDQ $LUOLQHV
-DFNVRQ +HDOWK 6\VWHP
&LW\ RI OLDPL
JORULGD ,QWHUQDWLRQDO 8QLYHUVLW\
&DUQLYDO &UXLVH /LQHV o o
OLDPL &KLOGUHQ V +RVSLWDO ] ]
ORXQW 6LQDL OHGLFDO &HQWHU o [¢]
+RPHVWHDG $)%
JORULGD 3RZHU /LJKW &RPSDQ\ o o
OLDPL 'DGH &ROOHJH o o o
8 6 6RXWKHUQ &RPPDQG o) o e}
3UHFLVLRQ 5HVSRQVH &RUSRUDWLRQ o o o

6RXUFH 7KH %HDFRQ &RXQFLO OLDPL )ORULGD OLDPL %XVLQHVV 3URILOH
,QIRUPDWLRQ LV EDVHG RQ GDWD IURP \HDU 7KH GDWD IRU \HDU LV QRW DYDLODEOH DV RI WKH GDWH RI WK
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(FRQRPLF 6WDWLVWLFV

0,$0, '$'( &2817< 81(03/2<0(17 5$7( $1' /$PRBE(
/$67 7(1 ),68&%($56

3HU &DSLWD
7RWDO 3H 3HUVRQD®QHPSOR\PHQW
JLVFDO <HDU ,QFRPH ,QFRPH 5DWH /IDERU )RUFH

(FRQRPLF ,QIRUPDWLRQ 6\VWHP )ORULGD $JHQF\ IRU :RUNIRUFH ,QQRYDWLRQ /DERU ODUNHW 6WDWLVWLFV OLDPL '‘DGH &F
5HVHDUFK 6HFWLRQ 8QLYHUVLW\ RI )ORULGD %XUHDX RI (FRQRPLF DQG %XVLQHVV 5HVHDUFK

,QIRUPDWLRQ XQDYDLODEOH DV RI WKH GDWH Rl WKLV UHSRUW
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(PSOR\HHV E\ , GHQWLILDEOH $FWL

1$67 7(1 ),6&%/ <($56

:$7(5

:DWHU 'LVWULEXWLRQ

:DWHU 3URGXFWLRQ DQG ODLQWHQDQFH

/DERUDWRU\ 6HUYLFHYV

OHWHU o o] o o ] o
6(:(5

6HZHU &ROOHFWLRQ

:DVWHZDWHU 7UHDWPHQW DQG ODLQWHQDQFH

3XPS 6WDWLRQ ODLQWHQDQFH

6&$'S$ ¢} [¢] o e} [¢] ¢}
(1*,1((5,1*

8WLOLW\ 3LSHOLQH DQG 30DQW (QJLQHHULQJ &RQVWUXFWLRQ

6XUYH\LQJ [¢] o o [¢] o

S8WLOLWLHY "HYHORSPHQW
&DSLWDO ,PSURYHPHQWYV 3URJUDP

$'0,1,675%7,21
2IILFH Rl '"LUHFWRU

21ILFH Rl '"HSXW\ '"LUHFWRU RI 5HJXODWRU\ &RPSOLDQFH DQG &DSLWDO
,PSURYHPHQWYV

2IILFH RI '"HSXW\ 'LUHFWRU RI 2SHUDWLRQV
2IILFH RI $VVLVWDQW 'LUHFWRU RI 8WLOLW\ (QJLQHHULQJ DQG &RQVWUXFWLRQ
2IILFH Rl &KLHI )LQDQFLDO 2IILFHU

21ILFH Rl '"HSXW\ 'LUHFWRU Rl ,QWHUQDO DQG $GPLQLVWUDWLYH 6HUYLFHV DQG
$VVLVWDQW 'LUHFWRU RI &XVWRPHU ,QLWLDWLYHV

2IILFH RI $VVLVWDQW 'LUHFWRU RI :DWHU

2IILFH RI $VVLVWDQW 'LUHFWRU RI :DVWHZDWHU o
2IILFH RI $VVLVWDQW 'LUHFWRU RI 5HIXODWRU\ &RPSOLDQFH DQG 30DQQLQJ
2IILFH Rl BHQLRU $GYLVRU Rl &DSLWDO 3URMHF®YV VDQG &RP®SOLDQFH o [¢] o o [¢] o

$WWRUQH\ V 2I1ILFH

&RQWUROOHU

,QIRUPDWLRQ 7HFKQRORJ\ o o] ¢] [¢] [¢]

5SHWDLO &XVWRPHU 6HUYLFH

30DQQLQJ

5HIXODWRU\ &RPSOLDQFH DQG ORQLWRULQJ

*HQHUDO ODLQWHQDQFH

+XPDQ 5HVRXUFHV 'LYLVLRQ o] o
6HFXULW\ DQG &RPPXQLFDWLRQV 'LYLVLRQ o o
21ILFH RI $VVLVWDQW &RQWUDFWV &RPSOLDQFH DQG 4XDOLW\ $VVXUDQFH o ¢]
4XDOLW\ $VVXUDQFH DQG &RQWURO 'LYLVLRQ o ¢}
3HUIRUPDQFH ,QSURYHPHQWYV O0DQDJPHQW 'LYLVLRQ o o
&RQWUDFW &RPSOLDQFH DQG ORQLWRULQJ 'LYLVLRQ o] o

7TRWDO

BUHYLRXVO\ LQFOXGHG LQ WKH 2IILFH RI $VVLVWDQW 'LUHFWRU RI :DWHU
BUHYLRXVO\ LQFOXGHG LQ WKH 2IILFH RI $VVLVWDQW 'LUHFWRU RI :DVWHZDWHU
BUHYLRXVO\ LQFOXGHG LQ WKH 2IILFH RI 'LUHFWRU DQG 'HSXW\ 'LUHFWRU RI 2SHUDWLRQV
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&DSLWDO ,QGLFDWRUYV

1$67 7(1 ),6&%/ <($56

:$7(5

:DWHU PDIPQQHV

:DWHU WUHDWPHQW SODQWV

3HUPLWWHG ZDWHU WUHDWPHQW FDSDFLW\
PLOOLRQ JDOORQV SHU GD\

:DWHU VXSSO\ ZHOOV

:$67(:$7(5

6DQLWDU\ VRHZBIHW

:DVWHZDWHU WUHDWPHQW SODQWV

3HUPLWWHG ZDVWHZDWHU WUHDWPHQW FDSDFLW\
PLOOLRQ JDOORQV SHU GD\

:DVWHZDWHU SXPS VWDWLRQV

‘RHV QRW LQFOXGH ODWHUDOV
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 QVXUDQFH LQ )RUFH

7\SH RI &RYHUDJH DQG ,QVXUDQFH
&RPSDQ\ 3ROLF\ 3HULRBWDLOV RI &RYHWILMAV RI /LDELOLW\

&ULPH 3ROLF\ o) (PSOR\HH 'LVKRQHVW\
JLGHOLW\ 'HSRVLW &R RI 0ODU\ODQG

7TKHIW RI PRQHYD@QGYV VFKHGXOHG SH
ORQH\ DQG 6HFXULWLHYV ¢} VHFEXULWLHYV ORFDWLRQ

JLGHOLW\ 'HSRVLW &R RI 0ODU\ODQG

$FFLGHQWDO GHDWK DQG
$FFLGHQWDO 'HDWK o GLVPHPEHUPHQW

OLQQHVRWD /LIH

3URSHUW\ ,QVXUDQFH
$FH $PHULFDQ ,QV &R
$VSHQ 6SHFLDOW)\ ,QV &R
JLEHUW\ ,QWHUQDWLRQDO 8QGHUZULWHUYV
$UFK 6SHFLDOW)\ ,QV &R
&RORQ\ ,QV &R

/IDQGPDUN $PHULFDQ ,QV &R $00 ULVN FRYHUDJH RQ
/ILEHUW\ 6XUSOXV ,QV &R o UHDO DQG SHUVRQ@DO
6WHDGIDVW ,QV &R SURSHUW\ DQG RXWIDOOV

$OWHUUD ( 6 ,QV &R
+LVFR[ ,QF
JOR\GV Rl /[RQGRQ
&KXEE &XVWRP ,QV &R
(YDQVWRQ ,QV &R

SHU SHUVRQ
SHU
RFFXUUHQFH SXUVXDQW
) 6 FHUWDLQ
FODLPV PD\ QRW IDOO Z
$XWRPRELOH /LDELOLW\ &RQWLQXRXV 6HOI ,QVXUHMBKH SDUDPHWHUYV RI )6

SHU SHUVRQ
SHU
RFFXUUHQFH SXUVXDQW
) 6 FHUWDLQ
FODLPV PD\ QRW IDOO Z
*HQHUDO /LDELOLW\ &RQWLQXRXV 6HOI ,QVXUHEGKH SDUDPHWHUV RI1 )6

BWDWXWRU\ FRYHUDJH
'RUNHUV &RPSHQVDWLRQ &RQWLQXRXV 6HOI ,QVXUHXUVXDQW WR ) 6
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7KLY SDJH LOQWHQWLRQDOO\ OHIW EODQN
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7KLY SDJH LOQWHQWLRQDOO\ OHIW EODQN
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